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THE MONEY MARKET. 


Dvurine last week discount rates gradually hardened, 
until the culminating point was reached on Friday, when 
the week's issue of Treasury bills was allotted at a frac- 
tion above 24 per cent. This was the highest rate recorded 
since April 17th last. When the allotments came out, 
the market found that it had missed the bulk of the week’s 
issue, which, presumably, had gone to a special quarter. 
Consequently, brokers had to fill their needs by subse- 
quent purchases, and the demand for bills that thus sprung 
up drove the three months’ market rate down to practi- 
cally 2§ per cent. by Tuesday afternoon. Meanwhile, 
money has remained easy at rates running from 14 to 1} 
per cent. 
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THE ECONOMIST. 





While it is still uncertain how stringent money will 
be on December 31st, there is an impression abroad 
that the market may not escape so easily as on some pre- 
vious occasions. In addition to the usual balance-sheet 
operations by the banks, there may be a heavy foreign 
exchange settlement to provide for, while it is now under- 
stood that the £5,000,000 of Australian bills maturing on 
December 31st will be renewed. The renewal of the 
Argentine bills, also amounting to £5,000,000, has already 
been arranged. As regards the Treasury bill position, 
issues this week exceeded maturities by £5,000,000, but 
next week maturities are in exactly the same excess of 
issues. The turn of the year, however, falls exactly in the 
middle of next week, and much depends upon which days 
next week the old bills mature and the new bills fall due 
for payment. In any case, it is clear that this year, Decem- 
ber 31st will coincide with some large movements of funds, 
and, while the position will be partially eased by borrow- 
ings into next month, which have already been effected, 
it would not be surprising if money turned out to be more 
scarce than usual. 


























Dec. 4, | Dee. 11,| Dec. 18,| Dec. 23, ws 
1930. | 1930, | 1930, | 1930. Chacmed. 
% ¢ % % |\% 
Bank Rate ............ 3 3 3 43} (May 1, ’30) 
Banks’ Deposit Rate 1 1 1 1 14 (May 1, °30) 
Discount f Call ...... 1 1 1 1 14 (May 1, °30) 
Houses | Notice..... | 1} li 1} 14 {13 (May 1, °30) 
Market rate (3 months’ 
BID cevnecsecvstahenté 2t 2% | 2%) 23 
& a e a 


The Christmas holidays have prevented the inclusion of 
this week’s Bank return in the current issue of the 
Economist, and so it is as yet impossible to tell the full 
size of the pre-Christmas expansion in the note circulation. 
During the three weeks ended December 17th, the expan- 
sion amounted to £21.0 millions, as against £17.1 millions 
for the same four weeks of 1929. This year’s increase in 
the amount of money required for Christmas trade is 
somewhat surprising, in view of the trade depression and 
the decline in commodity prices, which embraces to a 
limited extent retail business as well as the wholesale 
trades. As regards gold movements, the Bank’s stocks 
have now fallen to almost exactly £150,000,000. In this 
connection, references have been made in the Press to the 
fact that this represents the Cunliffe Committee’s famous 
minimum “‘ limit,’’ and suggestions mentioned that the 
Bank may now be considering it necessary to ‘‘ take 
action.”’ As has been many times pointed out in the 
Economist, the Bank authorities long ago ceased to attach 
any special significance to this particular figure, and there 
appears to be no reason why there should be any talk of 
a higher Bank rate. 


* * * = 


We express this opinion despite the fact that gold is 
still going to France at what has now become the 
** normal ’’ rate, and by all accounts will continue to do 
so at least until the end of January. Already the Cape gold 
due on December 30th and January 6th, and amounting in 
all to £1,407,000, has been bought forward for France, 
and all the Bank of England will get from the Cape 
during that fortnight is £250,000 in sovereigns on 
January 6th. This week, the Bank got £200,000 in 
sovereigns, which formed part of Tuesday’s Cape gold, 
and if France is going to take gold indefinitely at the 
rate of £300,000 a day, or nearly £8,000,000 a month, 1t 
is obvious that a further appreciable reduction in the 
Bank’s gold stocks must be anticipated. Even so, in 
view of the special circumstances explaining these move- 
ments, it appears that no immediate action on the part 
of the Bank is either necessary or would have any correc- 
tive effect. | 

NEW YORE. 

Money has eased again after the passing phase of 
stringency in the middle of the month. At end of last 
week, “‘ outside ’’ call money was available at 14 per 
cent., while early this week the official rate was 2 per 
cent. Shipments of gold from Canada to New York are 
continuing, the forthcoming movement of $3,000,000 
being announced late last week. Further bank suspen- 
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sions were announced on Monday, includ; 

Trust Company of Philadelphia, with deptie Pak 
o ,000,000. These created a b im ‘ast June 
Wall Street, but none of the banks imc u 


is of any great size or importance. Ved this time 


a THE STOCK MARKETS 
usiness in the stock markets w 

dimensions in a short “‘ holiday " te OF 5 tttenuate 
edged securities, long-dated stocks, with the ene gu 
of Funding Loan, generally held their ground and ins 
bonds were firmer. International Securities we ie 
on a fresh downward turn in New York prices Do we 
industrials, however, showed slight change on — 
amount of business. The rubber and tea share ta 
were idle. Oils were lower on a resumption of ( *4 
tinental selling. The good impression produced ty 
last batch of Rand dividends failed to maintain “ Ren 
share values in the absence of support from the Ca 
Paris. A somewhat spectacular recovery in the ie 
tin was not held, and produced no renewal of p i 
interest in tin shares. “a 


THE COMMODITY MARKETS. 

The coal trade is busy working off orders which have 
to be completed+before the end of the year, but ther s 
little forward contracting. Trade in the iron and ste 
industries is restricted by the holidays and stocktaking 
and new orders are scarce. The raw cotton market js si] 
unsettled, and business in Manchester goods has bee 
quiet. The wool trade has been characterised by an ey. 
panding demand for the raw material, coupled with , 
sharp decline in prices throughout the year. The jute 
trade is quiet. Although imports of building timber have 
been on a small scale lately, the market is depressed be. 
cause of a decline in activity in the building trade. Hides 
and leathers continue weak. Wheat has declined further, 
and prices in the United States, which are supported 
by the Federal Farm Board, are now more than 50 per 
cent. above the world level. 


THE FOREIGN EXCHANGES. 

The foreign exchange market showed no great activity, 
and fluctuations were mostly within narrow limits. The 
New York rate was } lower at 4.853, but Paris was w- 
changed at 123.60. Brussels gained } at 34.76}, and 
Milan was a point better at 92.75. Madrid again betrayed 
hesitation, and was weak at 45.60. Amsterdam movel 
against us at 12.054, but Berlin weakened sharply 
20.373. Switzerland moved strongly against us frm 
25.024 to 25.000. Of the Scandinavian exchanges, 
Stockholm lost £ at 18.104, and Copenhagen } at 18.14, 
Oslo was unchanged at 18.153. The South Amencat 
currencies were all weak, Rio losing ~,d. at 44d, and 
Buenos Aires 7d. at 36}3d. Montevideo was unchanged 
on balance at 364d. In the Far East, the rupee and 
yen were unchanged at 1s. 5%§d. and 2s. Od. respet 
tively. Batavia lost § at 12.068. In the forward market 
dollars were in rather better demand at 7 cent ® 
#; cent premium. The discount on forward rus 
widened by one centime to 6 centimes for one — 
but was lower by the same margin for three months’ 
9 centimes. Brussels was less offered at 34 — 
centimes discount, and Milan was rather better . - 
counts of 17 and 57 centesimi. Madrid improved Q rr 
§ centimos premium. Amsterdam went from } cal 
cent premium to par for one month and +, cent we soe 
for three months. Berlin was quoted at — “r 
discounts of 2} and 8 pfennigs. Silver improves Aero 
after opening at the lowest price on ogee, ae wer 
at 148d. for spot and 14}4d. for forward, & g te 
in each instance. Of the China exchanges, + Shansbi 
improved in sympathy by 4. to 1s. 1}d., but sie’ 
remained unmoved at 1s. 5$d. 


dhe 
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MONTHLY TRADE aga a 
ish this week our Monthly Supplement, 
Bs. appreciation of the trade situation at home 
abroad, together with statistical information - ge 
price movements, currency, and production thw — d 
mercial countries of the world. Its contents | ~ 
electricity production, and a series of indices 
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THE OTHER SIDE OF CHRISTMAS. 


Ws are at least nearing the close of one of the longest and 
weariest years through which this generation has been 
called upon to struggle since the war. Yet last week we 
urged our readers to celebrate Christmas with as much of 
their customary cheer and liberality as they could 
honestly afford. We urged this as sound economic policy, 
but economic arguments provide by no means the only, 
nor even the most important motive for refusing to allow 
the celebration of Christmas to be dimmed. For as Christ- 
mas is in its origins a religious anniversary, so the festi- 
vities which accompany it are symbolic; and the carols, 
which, as a form of folksong, express those aspects of the 
Christmas tradition that have made the widest and most 
lasting popular appeal, leave no doubt that the aspira- 
tion which this season has made peculiarly its own is one 
of ‘* peace and goodwill to all mankind.’’ 

Peace and goodwill. The generations to which the 
events of 1914-18 are still a vivid and ghastly memory 
have been struggling hard to secure by political means 
some certainty of peace, and to that end much has also 
been done to promote that social intercourse between the 
individuals of different nations from which alone a reliable 
foundation of goodwill can be constructed. Politically 
and socially progress, though it has been lamentably 
slow, has at least been perceptible, and the activities of 
the League of Nations give evidence that the peace which 
we are ensuing is no longer the negative conception of 
absence of war, but a spirit of international co-operation 
which, though still so young as to require careful nursing 
if it is to survive, yet holds great promise for the future. 
In our Christmas stocktaking, then, we may, if our 
standards are not too exacting, record some progress in 
the political and social departments. But when we come to 
examine the state of affairs on the economic side of that 
curious giant business called the world, it is far other- 
wise. Now, more than ever before, the economic activity 
of every national group is intricately bound up with that 
of most of the others, yet never have the nations been so 
busy diligently trying to cut the economic threads which 
bind them together. 

This paradoxical situation has been made, by an Ameri- 
can professor, the theme of a most timely book.* In a 
penetrating analysis of the development of industry dur- 
ang the last few decades, Professor Patterson shows that 
he leading industrial countries have been steadily ex- 
panding their productive capacity in the staple industries 
© an extent which has made it increasingly urgent to 
secure access to very large markets in order to keep down 

nit costs of production. This has brought them more 
ind more keenly into competition with each other in ex- 
ernal markets as well as at home, while the progressive 
idustrialisation of newer countries, as for example the 
levelopment of the cotton industry in Japan and India, 
has at the same time diminished the desire of certain 
markets for their goods. The situation is intensified by 
he great volume of foreign investment which has taken 
place in the past, the interest on which has sooner or 
ater to be paid in goods. 

Concurrently with this development of large-scale in- 
tustries, dependent for their existence upon immense 
harkets which are growing more difficult for each indivi- 
ual country to secure, there has been a steady increase 
in the economic inter-dependence of all countries. Profes- 
or Patterson illustrates this by separate analyses of the 
ituation of Great Britain, France, Germany, the United 
States, Italy and Japan. Not only are the first four of 

ese very dependent upon the rest of the world for food 

d raw materials (though the United States is not yet so 
ependent as the others, her dependence is steadily in- 
easing and in 1929, 57.8 per cent. of her imports con- 
usted of food and raw materials), but the rest of the 
orld is also greatly dependent on them. The depend- 
ace of Japan and Italy, on the other hand, owing to the 
overty of their national resources, is more one-sided, a 





* “The World’s Economic Dilemma.” By Ernest Minor Patterson. 
<~Gpen Publishing Company, 6-8, baneie Street, E.C. 4.; 
a. 





circumstance which leads Professor Patterson to hope 
that their influence may ultimately be on the side of 
peace. . 

Yet in spite of this close interweaving of the economic 
interests of different parts of the world, the world is 
resolved into separate groups which are, by all manner 
of ‘‘ protective "’ devices, struggling to close their doors 
more tightly against each other. Part of this, we agree, 
is attributable to the very understandable desire for 
economic ‘‘ stability ’’ as the counter-part of political 
‘* security."’ It is not unnatural that groups should feel 
that if they close the home market they have something 
secure and definite upon which they can rely. Moreover, 
the growth of great corporations within a group tends still 
further to consolidate the life of that group in opposition 
to that of its neighbours. 

This steady intensification of economic nationalism is 
a menace both to prosperity and to peace. The menace, 
indeed, is so great that those who recognise it are very 
naturally tempted, in their desire to lose no time in check- 
ing it, to attempt too much at once and so to defeat their 
purpose. Here Professor Patterson shows his wisdom. He 
contends that this paradoxical situation arises because 
‘* people behave like human beings.’’ Everybody has a 
standard of life which he is determined at all costs to 
maintain, and if possible improve; of the almost ineradic- 
able tendency of human beings to organise themselves 
into groups, the national group is one of the most per- 
sistent manifestations; and any programme for improv- 
ing world economic conditions must allow for human 
nature. While Professor Patterson recognises that the 
only perfect solution is the organisation of a world com- 
munity, his immediate suggestions therefore carry the 
more weight, because they do not require, as a condition 
precedent to their adoption, the conversion of the entire 
business world to the level of idealism at present only at- 
tained by a few individuals. 

A minor step, which, if individual countries would bring 
themselves to it, would do something to ease the pres- 
sure, would be a more rapid transference of capital and 
labour out of those industries in which world capacity 
is redundant. It is, however, the proposed measures of 
international co-operation with which we are for the 
moment concerned, and here Professor Patterson follows 
the lines laid down in 1927 by the World Economic Con- 
ference, whose recommendations have so far made such 
lamentably small progress towards realisation. Commer- 
cial treaties, international cartels, financial consortiums 
for co-operation in foreign lending, the activities of the 
International Chamber of Commerce, and, finally, the 
work of the League of Nations, are the avenues through 
which we may hope to see the world gradually approach a 
more unified economic organisation. At the same time, 
an enormous international strain is imposed by the fact 
that payment of reparations and of war debts has to be 
made in imports which the creditor countries receive as 
reluctantly as the debtor countries part with them, so 
that here again is an imperative need for constructive 
co-operation. 

It is, however, less in the remedies, with which the 
patient is theoretically familiar, though he rarely tries 
them, than in the convincing diagnosis of the disease and 
the telling presentation of the urgency of the need for 
treatment that the importance of this book lies. The 
danger is that in a time of acute economic stress, nations, 
like individuals, may be even less willing than usual to 
make efforts in any other cause than that of checking the 
emaciation of their own resources. Professor Patterson 
has made a useful contribution to the timely thesis that 
‘** peace and goodwill,’’ translated into terms of inter- 
national trade, are a 100 per cent. paying proposition. If 
the end be good, let us not be too exacting in the matter 
of motive. Let us hope, rather, that the very leanness 
of this Christmas will lead many of us, if only for the sake 
of our pockets, to place high on the list of our New Year 
resolutions the resolve to show a little more readiness to 
co-operate economically with our neighbours in other 
countries. 
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THE CRUX FOR THE CONFERENCE. 


DurinG the last ten days the atmosphere of the Round 
Table Conference has been one of pessimism and dis- 
appointment at the lack of progress that is being made; 
and many delegates, who had made arrangements to 
return to India comparatively early in January, have 
openly spoken of the possibilities of breakdown and 
failure. Those who have experience of international dis- 
cussion at Geneva and elsewhere are not surprised or 
unduly alarmed at this phase, for it is the almost 
universal experience that when complicated negotiations 
pass from a statement of principles and generalities to 
‘** brass tacks,’’ and when hard-headed discussion in com- 
mittee is substituted for the oratory-fanned enthusiasm 
of open meetings, confidence tends to flag and determina- 
tion to waver in the face of practical ditficulties. 

But though we are not despondent, we have no wish to 
minimise the difficulties with which the Conference is 
faced. The various committees have reached interesting 
and important decisions covering a wide variety of topics 
in regard to which the Statutory Commission’s Report 
and the Government of India’s comments thereon have 
amply prepared the ground. But no one can read the 
drafts prepared by these committees without recognising 
that they have one and all stopped short when brought 
up against one or other of the few key problems in the 
situation. At the time of writing, no settlement has been 
reached between the Hindus and the Moslems, and there 
are misgivings among some of the British Indian dele- 
gates that this division may be used by Great Britain as 
an excuse for letting things drift. But an inconclusive 
Conference would mean a steady worsening of the position 
in India, and it would be a profound mistake to imagine 
that we should be justified, either in the eyes of India or 
in the eyes of the world, in taking a negative attitude 
because of communal difficulties. There has never been 
the slightest hope that a Conference of this size could 
achieve any results without leadership and carefully 
thought out plans; and that leadership the British 
Government must supply. The members of the British 
delegation, many of whom were new to the Indian 
problem, have now had time not merely to understand 
something of the psychology and of the points of view of 
the many sections which compose the Indian nation, but 
also to inform themselves of the state of opinion in India 
to-day—opinion which, as Lord Reading noted in the 
early days of the Conference, is moving with very great 
rapidity. 

What is now required, if the Conference is to fulfil its 
early promise, is that the British delegation should use 
the short Christmas recess to come to an agreement 
among its different sections and place the Prime Minister 
in a position to make a statement at the reassembling 
of the Conference as to the attitude of Great Britain. 
In our opinion that statement would command the con- 


fidence of the country if it took something like the 
following form :— 


In view of the desire of all the parties concerned, 
including the Indian States, to form a federation of 
All-India, Great Britain is prepared to grant respon- 
sibility to the central organ of such a federation— 
provided that the preliminary conditions outlined in 
Sir George Schuster’s section of the Viceroy’s Report 
are fulfilled before financial responsibility is trans- 
ferred; that agreement is reached regarding the 
scope and character of the powers which must be 
reserved for the Viceroy; that adequate arrangements 
are made in connection with those matters on which 
it is generally agreed by Indians that this country 
must require ‘* safeguards ’’; and that the Hindus 
and Moslems reach some settlement of their differ- 
ences or agree to accept the decision of the British 
Parliament thereon. 


It is not certain that a statement even of this kind 
would lead to an immediate solution of the communal 
problem, but it would test the good faith of both sides. 
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is to be that of holding the scales. y 

clear that we do so only at India’s co aie Make jt 
such a statement make it possible to draw 7. 0” Wud 
tion in a few weeks—a new consti ® Constity. 
many months, possibly years, to b 18 Will take 
it possible to enable the delegates to return a od make 
agreed statement of principles which would be —e 
out by other conferences, and by various a ee 
expert bodies. Indeed, it might well be advantan en 
the provisions of the new constitution should oe Pe 
effect piecemeal so as not to delay, for por - 


changes in provincial governments until the won 


structure is complete. 

We have said that we believe th 
would now command the assent of the Majority of + 
country. Some will no doubt protest that be. 
a mere fraction of the country is literate, we maith os 
give responsibility to a mixed oligarchy of landlords 
black-coated ‘‘ intellectuals.’’ But from Magna Chart 
to the Reform Bill the political freedom of Great Britain 
was won by the few in a country where a mere fraction 
could read and write. Others may maintain that jt jg oy» 
duty to raise the status of Indian women in Indig and 
purge India of the evils involved in her rigid caste systey 
before she can be entrusted with self-government. Tho 
changes must be made by India and by India alone: tho, 
cannot be imposed by a handful of alien administrators 
Finally, some may argue that British trading inteross 
will be imperilled. Here, truly, safeguards must be pr. 
quired, but as in China, so in India, experience }ys 
proved that goodwill is a far better paying propositicr 


BU 


than a privileged political position associated with hatred 


India, in her relations with Britain, is at the cross-roads, 
and in the affairs of nations as in those of individuals 
‘* there comes a moment to decide.’’ A decision may in- 
volve risks. But as Sir Austen Chamberlain once said in 
a famous speech (recalled last week by the Nation), in 
which he regretted his vote against the South Afrea 
Settlement: ‘* If we could have seen further into the 
future, if I could have voted in that division with the 
knowledge I have to-day, I should have known that that 
great act of faith was not, as I thought it, the destruction 
of our policy, but its completion and fulfilment. ... In 
the affairs of men there comes a moment when courage 
is safer than prudence, when some great act of faith, 
touching the hearts and stirring the emotions of men, 
achieves the miracle that no arts of statesmanship ca 
compass.’’ Sir Austen Chamberlain would do one more 
service to his country if he would persuade his party the 
what they should have done in 1906 in regard to Soutt 
Africa, and failed time and again in the last forty year 
to do for Ireland, they should do to-day for India. 


) draw u 
tution of Ind 
uild—but it 
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THE TRADE DISPUTES BILL. 


Tur text of the Trade Disputes and Trade 
fAmendment] Bill—to give it its full creeag le 
public on the day on which Parliament rose. ts — 
reading is to be taken on January 22nd, so that « . 
is available for the study of the legislation propos’ sa 
this is all to the good. For the issues are oar 
must be viewed against their political and tap on 
ground. From the political standpoint, the - ve 
is pledged to amend the Act of a. a Bok 
Opposition, which placed that Act on the ; nen peer 
is equally concerned to keep it there. Muc : ceri 
therefore, upon the attitude of the wane: Ayn 
House of Lords, too, may well feel impelle and ued 
hand. If the Bill survives its second penne a 
here will turn upon the temper of its = ronal cf 
siderable modification of its text 15 likely, j 

desirable, before the Royal Assent 1s attained. 


The economic background is no more prop pecodentl 
prices rapidly falling and unemploymen Seg san bat 
the level of money-wages, for many Wors*™ 


. wever 
remain where it is. But wage reductions, howe’ 








(If one of the functions of Britain in India in the future 
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are by no means unlikely in some of our major industries. 
Under these circumstances, the amendment of the Trade 
Disputes Act, 1927, becomes more than an academic 
‘gsue. We propose, therefore, to examine briefly the 
chief changes which the new Bill enacts. 


(1) The illegality of certain strikes and lock-outs. 


The problem of preventing, by legislation, a repetition 
of the General Strike of 1926 is very nearly insoluble. 
Section 1 of the Act of 1927, which seeks to accomplish 
that object, is not wholly satisfactory. In effect, it 
declares to be illegal such strikes and lock-outs as— 

(1) have any object “other than or in addition to the 


furtherance of a trade dispute within the trade or industry ” 
in which those concerned are engaged; and 


(2) are “‘ designed or calculated to coerce the Government 
either directly or by inflicting hardship upon the community.”’ 
Now this proscription (apart from difficulties of 
definition) is perhaps somewhat too wide. The section 
could be so construed as to penalise almost any ‘‘ sym- 
pathetic '’ strike whatsoever. And nearly all strikes 
‘inflict hardship upon the community.’’ So that a 
sympathetic strike in one industry, of which the aim is 
to influence public opinion in regard to the affairs of 
another, though possibly very closely associated, 
industry, may be held to be illegal in the Courts. The 
unions, in short, under the Act of 1927, are in a distinctly 
worse position than in 1906, when the first Trade 
Disputes Act was passed. 

Is this desirable? In attempting to answer the 
question we must not confuse two issues. Nobody wants 
io see a repetition of the events of 1926, and to restore 
within limits the ‘‘ right to strike ’’ in matters which do 
not immediately affect the wages and conditions of the 
striker does not involve approval of the attempt in 
that year to compel the Government of the nation to a 
particular course of action by attacking vital services. 
But is there a method of proscribing general strikes, 
where acts unlawful in themselves are not involved, 
while permitting sympathetic strikes within a narrow 
range of industries or occupations economically connected 
with one another? In other words, where are we to 
draw the line? 


The new Bill does not, indeed, go so far as to repeal 
the section. Not even a Labour Government is anxious 
to be stigmatised as having ‘‘ made legal the general 
strike."’ It is proposed, however, to substitute a section 
so vague as to be practically meaningless. Under this 
section, a strike or lock-out is illegal 

“of which the primary object is an object other than that of 
furthering p' connected with the employment or non- 
employment, or with the terms of the employment, or with 
the conditions of labour, of any person (whether or not 


employed in the trade or industry in which the strike or lock-out 
takes place).”” 


The course of events in 1926 would, pretty clearly, have 
been unaffected had these words been on the Statute 
Book. It is hard to conceive of any strike of which the 
purposes could not be so formulated as to render those 
promoting it immune. 

How, then, are general strikes to be obviated? We 
are back again at our starting point, after nearly five 
years of controversy. In our view, Section 1 of the 1927 
Act does not face realities. The clause that is now pro- 
posed to replace it is its reductio ad absurdum. The right 
line of approach is quite different. In the first place, 
the State should revise its attitude towards the unions. 
heir constructive possibilities should be turned to 
account, as they could be if the wastefulness of strikes 
Were more generally realised. In the meantime, essential 
publie services—services wherein « stoppage of work can 
paralyze the community—should be scheduled for special 
treatment. The best plan would be to insist, in such 
Services, upon long-term contracts of employment (with 
Security of tenure as its corollary) and to make the 
breaking of contracts a criminal offence, as it long has 
been in the gas and water industries.* It is along these 








* Under the provisions of Section 4 of the Conspiracy and 
Protection of Property Act, 1875. ‘These ones were extended 


- b> Rael supply industry by the ricity [Supply] Act 





lines, in our view, that the problem must eventually be 
tackled. 


(2) The prevention of intimidation. 

The difficulties of ‘* peaceful picketing ’’ have exercised 
the ingenuity of Parliament for over a hundred years. 
The Act of 1927, in endeavouring to define certain recog- 
nised abuses so as to bring them within the scope of the 
law—or rather, to deprive them of the protection afforded 
by the Trade Disputes Act 1906—went a little farther 
than is reasonable. ‘‘ Intimidation ’’ was defined in such 
sweeping terms as to render liable to a criminal construc- 
tion almost any ‘‘ picketing '’ activity whatever. The 
present Bill, while leaving unaffected the sub-section 
which penalises intimidation, has narrowed the scope 
of the definition :— 

“In this section the expression ‘to intimidate’ means to 
cause to any person a reasonable apprehension of personal 


injury to him or to any member of his family or to any of his 
dependants or of violence or damage to his or their property.” 


This errs on the other side. It is too narrow. Doubt- 
less numerous modifications of this formula will be sug- 
gested when the Bill is in Committee. 


(3) The Political Levy. 

The arguments for ‘‘ contracting-out '’ (which it is 
now proposed to restore), as opposed to ‘* contracting- 
in,”’ are very nicely balanced. Before the Osborne case, 
in 1910, it was never suggested that a trade union has 
not the same rights as any other corporate body in 
regard to the disposal of its funds. Thereafter the 
‘* political fund,’’ with the right of ‘‘ contracting-out,”’ 
was established by the Trade Union Act, 1913. The 
alternative of ‘‘ contracting-in ’’ (i.e. of a system of 
voluntary contributions) was put forward in 1927 as 
sefeguarding more effectively the rights of minorities. 
We do not regard the matter as of first-rate importance, 
always provided that there are adequate safeguards 
against improper pressure or intimidation. 


(4) The status of Civil Servants. 


(5) Rights of local authorities. 


The 1927 Act lays down (i) that Civil Servants shall 
not be members of trade unions, save in so far as these 
are confined to the Civil Service, and (ii) that local 
authorities shall neither compel their employees to belong 
to trade unions, nor debar them from membership of 
them. Both these provisions it is now proposed to repeal. 
To us, they seem, prima facie, to be based upon sound 
principles of policy; and it is difficult to see what case 
can be made out for reversing the decisions of 1927. 
Here, again, a different avenue of approach is needed. 
Surely, public service ranks as an “‘ essential service,’’ 
and should be treated in the sarne way which we have 
suggested for other essential services. 

The upshot of the matter, in our view, is this. It is 
possible to make out a sound case for modifying some 
of the main provisions of the 1927 Act, and no Labour 
Government could resist the united demand of the trade 
unions that modification should be attempted. On the 
other hand, the Government will be making a profound 
mistake if they attempt to travel beyond publie opinion 
or if they give the slightest grounds for the suspicion 
that their aim is to facilitate industrial strife. 








THE YEAR’S NEW CAPITAL. 


Tue record of London’s new capital market in 1930 re- 
flects very clearly certain economic characteristics of the 
year, namely: bad trade, Stock Exchange inactivity, lack 
of public confidence, and cheap money. The net result 
of these influences is that there has been, as compared 
with 1929, a big decline in offerings of speculative shares, 
and, indeed, of “‘ equities ’’ of any class, and that this 
drop has not been fully counterbalanced by the increase 
in fixed-interest bond issues caused by the lowering of 
money rates. Our total of new money raised by public 
offer in the London market is, therefore, lower than last 
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year. The totals for 1913 and the past four years, 
domestic and overseas, are as follows :— 


New Issves rn Lonpon. 


1913. 1927. 1928. 1929. 1930. 
(£ million.) 

Datel cocssocsoyese -295-6 355-2 369-1 285 -2 267-8 
Domestic ...... 36-0  206°9 263-6 198-0 170-6 
Colonial ....... 76-1 99-8 63-2 61-0 61°5 
Foreign ........ 84-4 48-5 42-3 26-2 35°6 


More than the whole of the decline is accounted for by 
the domestic class, for Colonial borrowings remained 
steady, while the foreign figure recovered slightly after 
last year’s sharp fall. Moreover, the whole of the drop 
in the domestic figure is due to a lessened demand for 
non-Governmental purposes, as will be seen from the 


next table, in which the destination figures are further 
analysed :— 


DESTINATION OF New Capirat. 





Whole Years. 






































1913. 1926. | 1927. | 1928. 1929. 1930. 
£ £ £ € £ £ 
United King- 
Government Nil 4,666,800] 66,083,800! 83,861,000] 65,400,000! 65,640,000 
eee 35,951,200 |124.508,900|140,799,800]179,722,100|132.626,500 105,006,100 
35,951,200! 129,175,700|206,883,600) 263,583,100] 198,026,500) 170,646,100 
—_ Posses- ——- 
onas— 
Government | 26,278,700 31,866,000] 55.697,200] 40,223,000) 26,366.100| 49,081,300 
vaeseeee | 49-858,500| 21°308,300| 44,115,200] 22.895,400| 34,610.900f 12,366,900 
76,137,200] 53,174,300] 99,812,400] 63,158,400] 60,977,000] 61,448,200 
Foreign coun- 
tries— 
Government | 26,158,200] 23,818,000] 11,822,500} 15,938,900] 3,650,000! 21,330,000 
Other ........ 58,290,400) 24.614.600} 36,647,500} 26,377,700} 22,585, 14,376,400 
84.448,600| 48.432,600| 48,470,000] 42,316,6 26,235,900) 35,706,400 
Grand total ... 





196,537,000|230,782,600|355,166,000 369,058,100}285,259.400 267 800,700 

The amount of capital raised for employment at home, 
apart from Government issues, fell from £179.7 millions 
in 1928 to £136.6 millions in 1929 and £105 millions in 
1930. Similarly, issues for non-Governmental purposes 
in the Empire and in foreign countries fell away sharply; 
but both foreign and Empire Governments took greater 
advantage of the better terms available in the market. 
The British Government total of £65,640,000, very nearly 
the same as for 1929, is made up as follows: New money 
from 44 per cent. Conversion Loan issued in February, 
£37,060,000, and from 4 per cent. Treasury Bonds issued 
in October, £19,000,000. The Ulster Loan, issued in 
July, amounted to £1,980,000. The balance of £7,600,000 
represents net sales of National Savings Certificates. The 
next table classifies borrowers in seven main categories, 
and brings out even more clearly the paucity of issues of 
shares :— 
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nearly £78 million, 
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— 
= Year, 1930, 
I 
Description. ay Three Tota 
1929, Quarters Pourth Whe 
Rept, 3» ne. | io, 
saibttinnins 1930. 
British Government loans............ 65,400,000 | 43,730,000 21,85 : 
Dominion and Colonial Government : ¥850,000 | 65,640,009 
EE _snntusinisndntesaraititeshatbainens 26,366,100 | 27,294, 786 
Foreign Government loans ......... 3,650,000 21;330;009 * a $9,061,300 
Deities Corporations, County and 21,330.0 
c Board Loans ............... 8,316, » 
Colonial Corporations and Public 900 | 32,971,500 | 6,686,300 | 41,657,609 
, SMES  ecsnninemincntinpsencede 3,859,900 1,739,000 ‘ Ve 
aon \Coperations siedpintiol — ' 472, Nil — am 5001 S09 
St ccceneeemmenbnsppasnint r 9,140,000 ” 19. «7 
Colonial railways ........... a tee 10,200,000 | 2'875:600 | "wi Hine 
Foreign railWays...........0000.sseesee 7,835,000 | 3,510,000 | 4,105,000 TiS 
A lle aE MES 3 12,000 257,800 Nil ‘257 ref 
South African mines ............:-s005 pallevo 493,500 Nil 483 si0 
TL coctuksnindeieuttindieseen 971,700 | 4,467, 00 
Exploration, financial and invest- . ae 130,000 | 4,597, 
RE RE 27,872,500 | 5,228,000 16.000 
Breweries and distilleries ............ »346,500 | 1,993,700 ary a 
Me ts, imp 18, &C. oeeeseeee 5 (25300 Nil Nil a aad 
res and trading .............s000 . 3,220,300 Nil 220306 
Ratate and land ...........sc0ssseeeee 3,979, 397,100 48,300 a 
 jacidnstniencilanmichadtellitiitleuds 2,075,100 | 1,092,800 67,200 | 1,160,000 
EN seseeeseesens 520, 8,050,000 Nil 8,050,000 
Iron, steel, coal, and engineering... 4,485,800 1,185,100 100,000 | 1.285.000 
Electric light, power, and telegraph | 15,028,400 099,600 628,800 | 3,728.40 
Tramways and omnibus ............ 276,700 Nil Nil Nil 
Motor traction and manufacturing 380,700 381,600 300,000 681,600 
TA SUEEMEEEE  cocncccenensensasoonesee 1,476,100 | 1,105,800 | 2,287,500 | 3,393.40 
Hotels, theatres, and entertainments; 4,011,000 Nil 20,000 20,000 
Patents and proprietary articles .., 7,107,400 367,500 Nil 7,500 
harbours, and shipping 544,500 Nil Nil Nil 
Banks and insurance —............... 6,273,100 3,023,600 Nil 3,023,600 
Manufacturing and miscellaneous 56,981,800 | 15,574,600 | 5,787,100 | 21,361,100 
285,239,400 |192,589,200 75,211,500 |267,800,700 
{ 





The main tendency of which we have spoken is illus. 
trated not merely by the very big drop in the last item 
in the above table, but by no less striking declines under 


such headings as 


trusts ”’ 


and ‘‘ patents.”’ 


In 1928 


‘* trusts ’’ absorbed £42.5 millions, ‘* patents '’ £8.6 mi. 
lions, and ‘* hotels, theatres and entertainments " £147 
In 1930 less than £7 millions was claimed by 
these three purposes—as clear an indication as could be 
wanted of the stagnation of enterprise. The increase 1 
the figure for ‘‘ oil ’’ is due to a Shell issue of 5 million 
£1 shares at 25s. last February. 


The following table shows some of the most importen' 
issues during the year :— 


millions. 


















































CiassEs OF BoRROWERS. pits Prie 
11: : Nomir ssue 2 
(£ million.) —? Name and Description. ven 
| 
Mines, 
British Balance 5 
| For- | Fin- | Rub- 1930. £ ¥ ts 
Tota, entia | and [oloniall ign | ance, | ber | Mainly | sanuary ... | Central Elec. Ba. 5% Stk., 1950-70 | 7,000,000} 97k | 
; Colonial Rail- | and | and January ... | Central Argentine Railway 5% Deb. PS 
ment. | Govt. | Forel) ways. |Explo-| Oil. | dus Gtk, 1967HBT cvsecescoscesesoecseeeee 3,000,000} 8% | 6 
Corpa. ration. try). February ... | 44% Conversion Loan, 1940-44...... +92,800,000 +4 ys 
February ... | Govt. of India 6% Bonds, 1932-33 | 6,000, 9 - 
February ... | Nigeria Govt. 5% Ins. Bed. 1960-60 2,850,000 4 fl 
Total whole year, 1923 | 271-4 | 77-7| 95-8 | 4-8 | 5-4 | 15-5] 7-7] 64-5 ao. Theil Peaneport 7% 4 Pref. £1... | 5,000,000} 25 = 
Total whole year, 1924 | 209-3 | 13-7| 90-6 | 28-8 | 1-0 | 12-7] 2-3] 70-2 | March -.. Union of S. Africa 5% Stk., 1945-75 | 5,250,000 | 984 - 
Total whole year, 1925 | 252-2 | 45-6 | 30-7 | 25-3 | 5-8 | 18-0 | 19-1) 89-7 | April........ New Zealand Govt. 5%, 1949.......-- 5,500,000 | 99 Th 
Total whole year, 1926 | 230-7 4-7 | 54°6 | 49°2 | 8-2 | 26-9 6-2) 80-9 April......... State of San Paulo 7% Bds., 1940... | 8,000,000 % 10} 
Total whole year, 1927 | 355-1 | 66-0 | 67-5 | 37-9 | 5-4 | 33-2] 11-0 | 134-1 | Abr Southern Rly 5% Guar. Pref., 1957 | 3,000,000] 984 — 
Total whole year, 1928 | 369-0 | 83-8 | 56-1 26-4 3-1 | 49-7 8-7 | 141-2 May y Indian Govt. 6% Bads., 1933-35....-. 7,000,000 99 ry 
Total whole year, 1929 | 285-2 | 65-4 | 30-0 | 12-1 | 7-8 | 41-5] 6-4 | 122-0 | yggy Japanese Govt. 54% 1935-65 |12,500,000 90 * 
Total whole year, 1930 | 267°8 | 65-6 | 70-3 | 44-7 | 7-6 | 11-5] 9-3] 58-8 | May -""”: | Agricultural Mortgage 5% eb. 37500, Par 
London County Council 10) 
1928—Ist quarter ... | 169-0] 85-7 | 92-7 | 3-0 | 2-0 | 46-7 | 2-2) gre | BAY mo 1945-85 seaersnn manna noms 3,000,000 | 95 
Qn 4 vA . ° ° > . . “ 69; 
Sed, ss | 45-9 [Pro-9| 11-4 | 4-0 | Nil | 6-5] 0-3| 24-6 | TMROrmmm | SEEM Tone oe ee 12,000,000} 
th ng ee | 184 [DrOK |) TG | 94 | 2-1 | USS) 5-6) 38-7 | Suly......... | Austrian Govt. International Loan, 9s 44 
1930, 7% ster. 1957.....-++- 3,000,000 oy | He 
Total whole year, 1928 | 369-0 | 83-8 | 56-1 | 26-4 | 3-2 | 49-7) 8-7] 141-2 | guy London Elec. Rly., 5% - 1966-9 5,000,000 = 
‘Tyne 1 
1929—Ist quarter ... | 96-9], 1-9] 27-2 | 0-3 | $8 [212] 4-9) srg | UNF mm OE ete ccaterhicer | anno] 8 | 
” wos ° . : y . . : South Metropolitan Gas, 5° 
Brd gg wee | 187 |Dr.d-4 | 2-8 | 0-4 | Nil | 2-4) 1:1) 13-4 no « arse Stk, 1950-60 andl estes «+» | 1,000,000 a eo 
4th | 92-2] 65-2] Ni | Ni | 4-0 | 5-0} O-3] 17-7 | coe *) Electric, 5% Deb. Stk....... 3,500, oe agta 
October ... | Govt. of India 6% 1935-37... | 12,000,000 re 
Total whole year, 1929 | 285-2 | 65-4 | 30-0 | 12-1 | 7-8 | 41-5| 6-4 | 122-0 | November. | Union of 8. Africa, Yor 1945-15. Fo 000 = * 
» 1961-71 . ; 
wso—paoner HES] SEE] aS | HES | at | ES] E5| abd | Hergebe | Semi a Saas | Soe He 
Sra os | eo] 3-8| 3-0 | NU | 0-8 | 3-0| 0-5| 11-8 | Ovtoder ... | Ges Lightand Coke Co. 41% Del» | 4 soo.oq9| 91 
4th yw | 753] 21-8] 21-8 | 10-0 | 4-2 | 1-2] 0-1] 16-3 
Total whole year 1930] 267-8 | 65-6 | 70-3 | 44-7 | 7-6 | 11-5] 9-3| 58-8 > For convesion purposss + Includes £55,140,000 for Coa 
: a { All for Conversion Purposes. 
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The cheapness of money and the general strength of 
class fixed-interest securities on the Stock Exchange 
are responsible for the fact that most of these new loans 
stand at a substantial premium over issue price. There 
are, however, one or two notable exceptions, the German 
Reparations Loan and the San Paulo issue having fallen 
sharply under the stress of peculiar adverse cir- 
cumstances. ‘ : P 
It should be appreciated that the new capital issues 
eluded in our quarterly surveys take no account of Stock 
Exchange ‘* introductions,’ an aspect of the capital 
market which was discussed fully in the Economist of 
July 27, 1929 (page 175). In the following table we 
chow the total amounts involved in these ‘*‘ introduc- 
tion’ during the past eight quarters. ‘‘ Cash values ’’ 
are calculated on the assumption that the whole of the 
nominal value of the stock *‘ introduced ’’ is taken up at 
the price at which dealings on the Stock Exchange 
open. 


Torat OasH Invotvep In Issues By Stock ExcHancE 




















INTRODUCTION. 
United Colonies. Abroad. Total. 
£ 2 £ £ 
a = | 15,191,600 393,700 3,094,400 | 18,679,700 
and Quarter ...... 9,465,500 1,284,400 2,166,400 12,916,300 
Srd Quarter ...... 3,574,700 217,100 5,773,300 9,570,100 
4th Quarter ...... 733,400 304,400 1,437,500 2,475,300 
Total Year 1929 | 28,965,200 2,199,600 12,476,600 | 443,641,400 
930— 

ie | | nara ssiuala 3,982,300 1,477,000 8,399,900 13,859,200 
2nd Quarter ...... 839,600 Nil 2,685,100 3,524,700 
3rd Quarter ...... 67,200 100,000 601,500 768,700 
4th Quarter ...... 3,402,900 1,667,600 721,200 5,791,700 
Total Year 1930 8,292,000 3,244,600 12,407,700 | $23,944,300 

















Nominal amount of capital introduced, £31,519,934. 
} Nominal amount of capital introduced, £22,158,480. 

There has been a considerable diminution of the 
number of issues for public information only during 1930 
as compared with the rush during 1929, but they have 
become more numerous in the past three months. 


area 
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TRADERS AND ACCEPTANCE CREDITS. 


(BY A CORRESPONDENT.) 


Tne Committee of Inquiry on Banking and Industry 
addressed some time ago a questionnaire to the London 
banks engaged in acceptance business, with the object of 
ascertaining the proportion in which acceptance credit 
facilities are used for the financing of British foreign trade, 
and the foreign trade of other countries. This move was 
presumably the result of recent criticisms directed against 
the banks on the ground that they favour foreign exporters 
at the expense of British exporters, in providing them 
with cheap acceptance credit facilities. In consequence of 
the decline of interest rates, the discrepancy between the 
market rate for prime bills and the rate charged on loans 
and advances has widened considerably; while the former 
was for some time this autumn under 2} per cent., the 
latter is in most cases fixed at one per cent. or half of 
one per cent. above Bank rate, with a minimum of 5 per 
cent., or 43 per cent. In normal conditions the commis- 
sion charged by banks largely offsets the difference be- 
tween bill rates and loan rates; but at present, thanks to 
the widening of the discrepancy and to the low rate of 
commission charged by some banks, there is a distinct 
advantage in financing exports with the aid of acceptance 
credits. 

Although no statistical data are available as to the 
extent to which foreign exports are financed by London 
acceptance credits—and it is highly doubtful whether the 
questionnaire of the Committee on Banking and Industry 
will produce any reliable figures—it is generally known 
that the predominant part of bankers’ acceptances in the 
London market is, in fact, financing the trade of foreign 
countries. Some experts put the ratio at 75 to 80 per 
cent. in favour of acceptances on foreign account. But it 
would be unfair to use this fact as a basis of criticism 
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remain an international banking centre, she has to finance 
the trade of foreign countries. 

Some quarters are inclined to hold the view that our 
banks provide foreign exporters with facilities which are 
withheld from British exporters. This is, however, by no 
means the case. British business houses of good stand- 
ing can also avail themselves of acceptance credit facili- 
ties for financing their foreign trade operations, on terms 
similar to those granted to their foreign rivals. They do 
not, however, avail themselves of these facilities to the 
extent that German firms, with the co-operation of Ger- 
man banks, do. And the reason for this is the prejudice 
that exists in this country against the use of bills. First- 
class British business firms do not like to have bills bear- 
ing their name brought in circulation, and prefer to pay the 
higher rate of interest charged on bank loans, as, in doing 
so, even the comparatively limited publicity of their credit 
transactions involved in operations in the bill market can 
be avoided. The use of acceptance credits for financing 
British exports would expand considerably if the inter- 
ested parties themselves could overcome their prejudice. 

The difference, however, between the cost of acceptance 
credits and bank loans is often rather exaggerated. 
Although the rate of commission charged on acceptance 
credits arranged under the guarantee of a first-class 
foreign bank is between 4 and 1 per cent. per annum, in 
addition to this, there is the commission charged by the 
foreign hank to its customer, which is between 1 and 2 
per cent. in countries such as Germany or Italy, so that, 
on the basis of a bill rate of 24 per cent., the total cost 
of the credit is at least 44 per cent., but in most cases 
rather higher. As big British firms can ofter obtain from 
their banks a modification of the rule of the minimum 
rate on loans of 5 or 44 per cent., the cost of their credit 
operations is approximately the same as those of foreign 
firms. In cases when the minimum of 5 per cent. is 
applied, the difference in favour of foreign firms varies 
between } and } per cent. per annum. For export opera- 
tions which are liquidated in three months, the difference 
is a negligible percentage which certainly does not play a 
decisive part in international competition. 

In fact, it is not through the use of London acceptance 
credit facilities, but through their abuse that foreign busi- 
ness firms may secure certain advantages over their British 
rivals. There is no doubt about it that acceptance credits 
arranged under the guarantee of foreign banks are used 
to a great extent for drawing finance bills under the dis- 
guise of commercial bills. This practice enables German 
exporters to grant their customers credits for one or two 
years, and in many cases this is certainly a considerable 
factor in deciding whether a foreign order should be placed 
in this country or in Germany. It is thus a legitimate 
grievance of British firms that, while banks are reluctant 
to grant them credits for two years so as to enable them 
to offer terms similar to those of German exporters, the 
latter are in a position to obtain long credits in London 
at reduced rates. 

The banks are not in a position to prevent this practice, 
as it is in most cases difficult to ascertain whether or not 
a bill represents a genuine export transaction. They con- 
sider it, moreover, their duty to take the word of a lead- 
ing foreign bank that the acceptance credits granted are 
used for bona fide export bills only. Most of them are 
reluctant to be too strict about the matter, as otherwise 
they may lose their customers, but some banks have 





against our banking system. After all, if London wants to ! 


| adopted measures to discourage bills which are obviously 











» 
vee 


Ls she reampieaor cline arene 
yam Fh 


Ce td 





se se bem 


a 
> oa 
:s 
L 3a 















4 - a fi ee a Peet 
= painsg Ps BRAINS Bab SX aa gers: ee Behl ' 5 eatin = 
a rs 2 - * 
* * - weer Crewe 7 - aie 
lS eenyret ts Pores. 1 «FE i + bs ot rs j sar 4 * 
pops seep Freitas +? tea ne ; ee xO ee tan ta Sie te ele ad a AE ping eae a: Sul ib ata ty 
Fe age tee, Ma SNE DY | A ae a vA eiitte ty LEO TILT SS Sav. Fa baer pia Ce Pesan, 2 Rd ; 
pe Ne wt ) od - ¥ as . . * 


; 


x tT LM Tet” Ae < 
Tike: yA naked aeemeAmciel 






» “ Z 
x 2 ei or aaa Mate AT 
RE ele bo ie 

~ = 


% 
a 
i 
" 
fae 
> ® 
: Laake 
aa eS 
' 24 
3 > 4 
“ be te 
Pe ee 
; 8.0 
4 tp ext 
Fan TY 
z 
t .* 
"es FS, 
ae 4 * 
3 
: ‘ 
. + Si 
5 a 3 
34 e me 
; | ie 7 § 
OY = 
Sep ae 
=> ee 5 
pet Y FA 
5 reerd 
ie mS 
‘ 





a ; * 
- Aaa ve) 2 . ” POORER PAIR rere. Sn SB aid 
2 -- wee ae. +3 Bay ah Se Be Ln i 
Re a, tne cols! Ee he ae ae. ee : 
«< goes Seen OO Fee ae ae aaa ps vse 3 “ 
3 Fa - @ suilieeties . ’ 


1216 


THE ECONOMIST. 





not genuine; and at least one bank has adopted the policy 
of charging double commission on bills unaccompanied by 
documents. As, however, the volume of acceptance busi- 
ness has declined considerably owing to the fall of prices 
and the trade depression, most banks feel they cannot 
afford to divert business to their rivals by scrutinising too 
closely the origin and nature of bills. After all, as these 
bills bear the guarantee of a leading foreign bank, there 
is no doubt as to their security. 

Fortunately, though the endeavours recently made to 
raise commissions on acceptance credits, and thus elimin- 
ate the real or imaginary grievances of British business 
interests, have failed, there is reason to believe that 
the situation is tending in other ways to change 
in favour of British firms. Owing to the decline 
in the volume of acceptance business and to the 
competition of joint stock banks and foreign banks, 
acceptance houses are far from being occupied up to the 
limit of their capacity. Some of them have been inclined 
to yield to the temptation of undertaking second-class 
business, but recent unfavourable experience has discour- 
aged them from that course. The alternative is to take a 
greater interest in directly financing British trade. Thus, 
while joint stock banks have expanded their activity in 
foreign business since the war, their competition is driv- 
ing acceptance houses towards playing a greater part 
in the financing of domestic commerce, including the 
interesting experiment of hire-purchase operations. 








Notes of the Week. 





‘* Qui s’excuse.’’—Parliament has dispersed for its 
Christmas holidays, with the Trade Disputes Bill giving 
every promise of ‘‘ wigs on the green ’’ when the House 
reassembles, for all that the the Labour Party has en- 
dorsed Mr MacDonald’s plan of proffering Cerberus the 
Alternative Vote as a not ‘* too shame-making,’’ if not 
‘* too speechlessly seducing ’’ sop. Meanwhile, presum- 
ably lest it be thought that while our parliamentarians 
have gone home to cook their turkeys, inaction has 
cooked the Cabinet goose, the Government have issued 
yet another apologia* for their policy in connection with 
unemployment. This time the usual statement of ‘‘ emer- 
gency works ’’—schemes have been approved under 
various programmes estimated to involve, over an un- 
specified period, £136 millions—is accompanied by a 
lengthy exposé of ‘‘ long-range policy, designed to in- 
crease the efficiency of British industry, and to promote 
the prosperous development of British economic life.’’ 
If we are to believe the Government, nothing is in any 
case greatly amiss. There is a world slump in which 
all countries are sufferers. Before the present depression, 
Britain had been handicapped by “‘ special difficulties 
in world markets,’’ by political troubles abroad, by sub- 
stitution of oil for coal as fuel, by restoring the pound 
to parity with the dollar, by tariff barriers, and by heavy 
fixed charges on her industries. But comparison inter- 
nationally of indices of production suggests that British 
industry has been hit less hard by the slump than that 
of our competitors; the Government have promoted the 
rationalisation of the coal industry and have begun con- 
sultations for the same purpose with the leaders of the 
cotton and iron and steel industries; Treasury bill policy 
a year ago helped to lower market discount rate; missions 
to study markets have been sent north, east and south; 
export credits have been continued, insurance facilities 
provided for the Cunard Line, and the process of stimu- 
lating agriculture begun. Meanwhile, slums are being 
attacked, education expanded, and training provided for 
the unemployed. 

“ To-day the view is steadily gaining ground that Great Britain, 
despite her special difficulties, is weathering the world depression 
better upon the whole than many of her principal rivals, and is 


likely to emerge from it in a stronger relative position than 
before.”’ 
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‘* Peace on Earth ’’—A Stocktaking — : 
broadcast to the United States oy end re 
Arthur Henderson came on the heels of the Bl 
taken on the 17th by the Foreign Relations Ac 
of the Senate at Washington to postpon 
1931, its consideration of the protocols 
Court of International Justice. This decision g eg 
to have been determined not by any considenion a 
. the Root agreement on its merits but by the Quite 
irrelevant exigencies of parliamentary time and party 
manevres. Whatever the cause, the decision itself < 
regrettable from the international standpoint; for tt 
seems certain that American public opinion is strongly 
in favour of adherence to the International Court on the 
terms which Mr Root negotiated; a majority in th 
Senate was probable; and there is no doubt that, if thy 
United States had taken this step forward at this 
moment, the cause of peace would have received ap 
impetus at a time when it badly needs one. It lay in 
President Hoover’s power to provide the parliamentan 
time and opportunity by convening a special session o! 
the Senate in March; but it is now evident that he dees 
not intend to take this initiative. The truth is that the 
growing interest of the American people in international 
affairs cannot be expected to produce immediate results 
in practical politics. When it comes to the point, 
America feels too remote and too secure to bestir herself, 
while on the Continent of Europe there are powers whose 
sense of insecurity is so acute that they exert themselves 
to keep the international situation immobile. Hence the 
tension of which Mr Henderson spoke in the opening 
passages of his address. The British Secretary of State 
went on to remind his American listeners of the social 
progress which has been achieved this year: the negots 
tion of the Three-Power Naval Treaty, the settlement 0 
the Reparations Question, the complete evacuation © 
the Rhineland, the new and striking turn for the bette! 
in China. But his tone inevitably became less confides 
when he passed to the work of the Preparatory Comms 
sion for the Disarmament Conference. And his openitt 
observations on the critical nature of the present momet! 
have been echoed and reinforced by Lord Cecil m 4 
message that has been issued by the League of Natio 
Union. Referring to the Disarmament Conference, © 
which the work of the Preparatory Commission, now ct 
cluded, is to lead up, Lord Cecil warns us that, unless 
this Conference results in a treaty which will stop “hee 
petition in all forms of armaments, subject them to ee 
tive limitation, and bring about the substantial paneer 
that are clearly intended by Article 8 of the eye 
and are anticipated by the defeated Powers in vit 4 
the promises made to them by the Allied Powers st 
Versailles, ‘‘ the whole edifice of international pam ‘. 
be shaken to its foundations.”” Lord Cecil apes 
public opinion to throw its weight into — 
World Disarmament Conference a success. Let oa tbe 
that this appeal may find a response on both sides 
Atlantic. 
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* Economist, October 25, 1930. 
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The New Viceroy.—Many rumours, some of them mis- 
chievous and most of them ill-informed, have been dis- 
pelled by the announcement of Lord Willingdon’s appoint- 
ment as Viceroy and Governor-General of India, in suc- 
cession to Lord Irwin. The Government's choice will be 
regarded as a wise and safe one both in this country 
and in India. A Liberal by political tradition, with a 
number of years’ experience of the Parliamentary 
machine, Lord Willingdon carried with him in 1913 to 
the Governorship of Bombay high qualities of tact, sym- 
pathy and breadth of view combined with decisive resolu- 
tion: and his period of office as Governor of Madras from 
1919 to 1924 increased both his prestige and his popu- 
larity. There has been a tendency in some quarters to 
criticise the appointment as ‘‘ unimaginative,’’ on the 
ground that the new constitutional era in prospect for 
India might well have been signalised by choosing as 
Viceroy @ younger man with no associations with either 
" pre-Reforms or ‘* dyarchic¢ ’’ India. We can find 
little point in these arguments, and we fail to see 
why, in the Empire’s greatest and most responsible post, 
calling for a fine sense of history as well as sound judg- 
ment of men, lack of personal experience should be 
deemed a qualification. If, despite his sixty-four years, 
the new Viceroy is physically able to carry the burden of 
another term in India, at a time which will inevitably be 
one of great strain, he is well qualified to continue the 
work which Lord Irwin, who has deserved well of India 
and the whole Empire, is laying down. 





M. Steeg in Office.—M. Steeg has not only succeeded 
in forming a Cabinet. He has encountered the Chamber 
and weathered his first parliamentary storm. When he met 
the Chamber on Thursday, December 18th, he was 
challenged on a question of confidence and held his own 
by a majority of seven (291 votes to 284). The fate of 
his Government depended on whether the Socialists would 
give him their support and on whether he would accept it 
from them. Before the sitting, no less than five minor 
members of his Cabinet had resigned—apparently because 
it was already becoming clear that, without the Socialist 
vote, the Government could not survive, and that M. 
Steeg did not intend to fall if the Socialists were ready 
to uphold him. But these resignations probably 
strengthened the Government, since the five portfolio- 
holders concerned belonged to parties of the Right which 
were not in sympathy with M. Steeg, and which would 
assuredly have put constant pressure upon their repre- 
sentatives in his Cabinet had these remained there. No 
doubt he made a good exchange in losing these five 
colleagues in the Cabinet and gaining the Socialist vote 
in the Chamber. After the stormy meeting on Thursday, 
the Chamber and the Senate settled down on Friday to a 
business sitting, in which the accumulated arrears of 
domestic legislation were disposed of. But some members 
had occasion to regret this good behaviour when, at the 
end of the sitting, decrees were read in both Houses 
declaring the parliamentary session closed. This step 
Was entirely constitutional; and M. Steeg was no doubt 
prudent to avoid challenging a second vote of confidence 
immediately after he had secured his first by so narrow a 
majority. The situation remains unstable, because the 
policies of the Socialists and of the bourgeois groups in 
the Chamber are felt, on both sides, to be divided by a 
great gulf, so that it is scarcely thinkable that M. Steeg 
can rely upon perpetual Socialist support. Presumably 
he will use the respite which he has given himself 
till Parliament reassembles next month in bargaining, 
once again, with the parties immediately to the right of 
him in the hope of reconstructing his Government on 
some basis of ‘* Republican conciliation,’’ which, without 
the Socialist vote, will give him a working majority. The 
scene which his opponents made in the Chamber when 
the closure of the session was announced on Friday 
Suggests that his prospect of placing his Government on 
this stronger foundation within the next few weeks may 
be reasonably good. 








The Agricultural Marketing Bill.—The provisions of the 
Agricultural Marketing Bill are, in the main, innocuous 
enough. For the most part the Bill is merely permissive. 
It enables producers in a given area, which may be the 
whole or any part of Great Britain, to regulate, on their 
own initiative, the marketing of any kind of agricultural 
produce specified in the schedule to the Bill, in so far 
as it is produced within that area. Any scheme for such 
regulation must provide for the registration of any 
producer who makes application for the purpose and 
for the constitution of an administrative board repre- 
sentative of registered producers. The scheme must 
be submitted to the Minister of Agriculture, who, 
if he is satisfied that its promoters are substantially 
representative of the producers of the commodity 
affected within the specified area, may, after giving 
due notice of the scheme and considering any representa- 
tions made in respect of it, make such modifications in the 
scheme, provided they do not have the effect of extending 
its area of application, as he thinks proper. Failing a 
resolution to the contrary by either House of Parliament, 
the scheme may be put into force by order of the Minister. 
The scheme must provide for the prevention, under 
penalty of a fine, of sales of the regulated commodity by 
producers who are neither registered nor exempt from 
registration. It must also provide for a fund to be col- 
lected from members and administered by the board to 
insure the equitable operation of the scheme and to assist 
producers with loans and guarantees. A consumers’ com- 
mittee is to be appointed by the Minister under each 
scheme, and a committee of investigation to examine re- 
ports by the consumers’ committee or other complaints. 
The Minister, in consultation with the Board of Trade, 
may, if the committee of investigation report that any 
part of a scheme is contrary to the public interest, revoke 
or modify the scheme, or take other necessary steps to 
have the matter rectified. The Bill provides for the 
establishment of a fund of £650,000, out of which loans 
may be made to the boards. Thus, though the spirit of 
the Bill is permissive, it contains a certain compulsory 
element, but until this very experimental measure has 
been tried, it is impossible to say how large the element 
of compulsion is likely to loom. Meanwhile, though it is 
satisfactory to see anything, of however tentative a 
character, being done to promote co-operation in agricul- 
tural marketing, it is questionable whether this Bill, 
hedged about with so many committees, and so largely 
dependent on farmers’ initiative, will afford much imme- 
diate or substantial relief for this most depressed branch 
of industry. 





The Social Services.—An annual White Paper* which 
merits attention despite its usually belated appearance is 
that which gives a synopsis of expenditure (other than out 
of loans for capital purposes) incurred under various Acts 
of Parliament on account of what we term “ social ser- 
vices.’’ Expenditure includes all sums spent either out 
of local rates, Parliamentary votes and grants, or out of 
other receipts—e.g., unemployment and health contribu- 
tions—accountable for by the State. Comparable figures 
for England, Wales and Scotland in 1921, 1924, and 
1928-29 are shown below :— 


* Socrat Services” EXPENDITURE. 
(In Millions.) 











1921. 1924. a 1929. 
£ £ £ 

Unemployment insurance 10-8 48-0 42-8 53°8 
Health insurance ............ 29-9 30-9 37-6 399 
War pensions .............+++ 100-9 69-6 56-9 54-0 
Other pensions .............. 20-8 24-0 45-6t 58-7t 
Education ...........2.ce0000s 88-8 86-6 94-4 97-0 
Working-class housing ..... 4-7 16-6 26-7 31-6 
Poor relief..........0.00s000000s 34-3 41-9 45-5 43-9 
Miscellaneoust..............+ 16:5 14-5 16-5 16-9 
TREE serv ciscseepecccesces 306-7 332-1 366:0 395-8 











Total,lessWarpensions 205-8 262-5 309-1 341°8 
* No. 17 of 1930. H.M. ya Office. 4d. 
t Includes widows’, orphans’ old age contributory pensions 
under the Act of 1926. 
¢ Including expenditure on hospitals, maternity and lunacy. 
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The enormous increase in these forms of expenditure since 
the War is measurable by comparison with the aggregate, 
£63.2 millions, expended in 1911. Between 1924 and 
1929 the bulk of the increase reflects an expansion in 
“other ’’ receipts (contributory pensions, + £23 millions; 
rents, + £10 millions; unemployment insurance contribu- 
tions, + £6 millions), and the revenue derived for these 
purposes from rates and from the Exchequer compares as 
follows :— 


1924. 1929. 
£ Mn. £ Mn. 
ARENDT - cuditicsccanqnevascvoneveses 78.8 90.9 
Parliamentary votes and grants... 175.3 176.8 


Considering that in these five years the cost of War Pen- 
sions automatically declined by £15.6 millions per annum, 
these increases are substantial; and when it is borne in 
mind that a heavy fall in prices greatly increases the 
burden of rates and taxes, it must be recognised that the 
task of financing this “* social services ’’ expenditure is 
palpably becoming a serious problem—rendered increas- 
ingly acute by the enormous growth of payments on 
account of unemployment since 1929. 





The Waterlow Case.—On Monday, after a 21 days’ hear- 
ing of a case unique in banking history, Mr Justice Wright 
delivered judgment in favour of the Bank of Portugal 
against the famous printing firm of Waterlow & Sons, 
Ltd., and awarded damages of £531,851 with costs, as 
against the bank’s claim of £1,100,281. The main facts 
were not in dispute. Messrs. Waterlow were the official 
bank note printers for the Bank of Portugal, for whom 
they had carried out previous orders. In December, 1924, 
a Dutchman, by name Marang, called at Waterlow’s office 


presenting credentials (afterwards proved to be forged) and | 


purporting to be empowered by the bank to place a secret 
order for the printing of a large quantity of £5 Vasco da 
Gama notes for use in Angola. Of these Marang obtained 
delivery of 580,000, and himself set up a bank in Portugal 
for the purpose of uttering them. Suspicions were 
aroused, the facts discovered, and the Marang bank closed 
down by the Portuguese authorities. The Bank of 
Portugal caused the Marang bank to be wound up, called 
in the whole of the existing Vasco da Gama note issue, 
and replaced the Marang notes with notes of their own 
to the value of over £1,000,000. Their case against 
Waterlows rested on two claims :—Firstly, that Water- 
lows had been negligent, and, secondly, that they (the 
Bank of Portugal) had suffered loss to the extent of the 
notes which they had issued in substitution. On the 
point of negligence, it is impossible to quarrel with the 
dictum of the Judge that ‘* nothing should satisfy the 
printer of bank notes except the closest and most strin- 
gent scrutiny, and that he should demand quite excep- 
tional proofs that what he was doing was done with the 
authority of the bank.’’ Equally unanswerable is the 
Judge’s conclusion that Waterlow’s investigations did not 
reach that high standard of thoroughness; and, however 
deeply one may sympathise with an old-established firm 
of the highest repute and integrity for becoming the 
victims of a clever and unprecedented fraud, the evidence 
entirely supports the imputation of negligence. When the 
question of damage is approached, we reach far more 
debatable ground. It was argued for the bank that the 
damage suffered by it was equivalent to the whole issue 
made by it in replacement of the Marang notes. For the 
defendants it was claimed first that the bank was in no 
way obliged to make such substitution, and, secondly, 
that since the notes are not convertible into gold, the 
actual loss of the bank was limited to the trivial figure 
representing the cost of paper and printing. Mr Justice 
Wright preferred to accept the bank’s contention, and his 
award represents the face value of the substituted notes 
less the amount recovered by the bank from its foreclo- 
sure on the bank set up by Marang. Substantially, we 
agree with the judgment on this point also. So long as 
the notes were in circulation, the actual damage to the 
bank was not great. The Portuguese public, it is true, 
suffered as the result of higher prices caused by inflation, 
but the bank only lost the profits of a note circulation 
which it had not issued, though it suffered in common 
with everyone else from exchange and general deprecia- 
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Miss Orpen of Hackney.—There is Pleasant ant 
quarian flavour about a Bill entitled [21 Geo, 5] § anti. 
Observance Act (1780) Amendment; but the sup a 
of this private members’ measure may readily be shed 
of the charge of framing a mere ‘‘ museum piece ” a y 
lation. Indeed, their commendable intention is to - 
us from being turned by 21 Geo. III. cap XLIX and the 
painstaking researches of Miss Millie Orpen, into 4 
laughing-stock for the delectation of the whole of Europe's 
humorous press. Whether the Bill which Mr Boyce a 
his backers have presented, and which enacts that no pro. 
ceedings under the Act of 1780 may be commenced, or, if 
commenced, heard, without the consent of the Attorney. 
General, is the best way out of the difficulty, need no: 
trouble us. The essential point is that Miss Orpen, by 
‘* informing *’ against the cinema proprietors licensed by 
the L.C.C. to give performances on Sunday, and thereby. 
so far as we can judge, legally necessitating the awarj 
of pains and penalties on an astronomical scale (reminis. 
cent of the initial reparations figures) against not only the 
cinemas but the newspapers which have accepted their 
Sunday advertisements, has forcibly brought the legisla. 
ture up against the whole absurd, anachronistic corpus 
of law which surrounds ‘‘ Sunday observance ’’ in this 
country. We shall not, we hope, be accused of anti- 
Sabbatarianism if we suggest that no citizen, be he church- 
goer or not, is likely to be turned into a moral trespasser if 
he is accorded the opportunity legally to enjoy, on the one 
complete holiday in the week, a concert, theatre, cinema, 
tennis tournament, or whatever entertainment—not e- 
tailing oppressive hours of work for those employed in 
providing it—he desires to patronise. ‘‘ Unto God the 
things that are God’s.’’ The churches of to-day, we 
imagine, are wise enough to know that Cesar will not 
increase the offering to their cause by inhibiting the free- 
dom of his subjects with laws which make no appeal to 
the social conscience of our times. 





The Coupon Gift Scheme ‘ War.’’—The hostilities 
which have arisen as a result of the unnatural prominence 
obtained by coupon gift schemes, writes a corresponden:, 
reveal some fundamental aspects of the problem of ds 
tribution. ‘‘ Gifts’ are no novelty in the salesman’ 
pack; it was the sudden inclusion in such schemes 0 
popular branded articles that raised the present stom 
In a period of depression the opportunity to participsie’ 
a gift scheme was irresistible to the manufacturer at > 
wits’ end to maintain production, and he fell an es 
prey to the cigarette producer, ever on the watch - 4 
better-class ‘‘ gift.’” But to many the consequent pt 
orders and the chance to have their products —e-* 
amongst a virgin market have proved — “ 
retailers, finding that articles on the sale pf whic po 
depended for a substantial portion of their turnover, ¥ , 
being offered to the public in exchange for — 
obtained on the purchase of cigarettes and in some © : 
for cash, took collective action and condemned all —_ 
gift schemes and those participating in them. a 
even started retaliations, one firm of stationers . om 
6s. worth of cigarettes to each purchaser of a wel aoe 
fountain-pen, and announcing that after selling out the! 


would not re-stock the line. A firm of jewellers on 
20 cigarettes (with choice of brand) for every 5s. * a 
goods purchased, and the story 18 told of : — et 
bought a £100 engagement ring and ees age 
ettes. The cigarette manufacturers retalia y offering 
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wore alluring gifts (manufacturers of the most high- 
ee em falling to the bait of immediate and vast 
orders) and by lowering the number of coupons required 
to obtain each respective gift. Coupons attained a cash 
yalue; a well-known cinema accepted them as payment for 
seats; but perhaps the height was reached with the offer 
of a fifteen-guinea wireless set of well-known mark for 
¢ coupons down ’’ and 15 further monthly instal- 
ments. To all intents there might be no end to such 
moves and counter-moves; meanwhile the public was 
smoking itself sick and revelling in the spectacle of many 
of their daily wants and fondest dreams being suddenly 
dangled before their eyes ‘* free.’’ However, with the 
turning of the retailer's fury from the comparatively 
cuiltless cigarette manufacturer upon those who supplied 
the ‘* gifts,’’ things took an ugly turn. One after the 
other, realising the temporary nature of the gift scheme 
boom and their permanent and ultimate dependence on the 
retailer, manufacturers have hauled down their flag, and, 
‘» some cases, taken considerable newspaper space to 
propitiate the dealer and restore distribution to the more 
normal channels. A gramophone company, at present 
selling 500 gramophones a week through such schemes, 
has announced that it will not renew the contract. The 
retailers have secured a great victory, and it remains for 
them to dictate the peace; the wise ones will not be 
vindictive but will appreciate the view of one manufac- 
turer, that participation in a gift scheme will have 
brought the product considerable popularity with the 
public and that it will be a better selling line now than 
ever before. As for the public, its eyes have been opened 
to the substantial margins reserved by both manufacturer 
and retailer for occasions of this kind. 





Manufactured Imports Analysed.—In the long trench 
war of attrition between Free Traders and Protectionists 
much inconclusive fighting has taken place on the “* no- 
man’s land ’’ provided by the Board of Trade’s classifica- 
tion in the Trade Returns of manufactured imports. For 
1929 the total imports of articles “‘ wholly or mainly 
manufactured *’ were listed as £334 millions, and, while 
the Free Trader has habitually claimed that a large pro- 
portion of these so-called manufactured imports are really 
raw materials, the Protectionist has used the figure as 
proof of a great stream of foreign manufactures into this 
country, which, if tariffs were imposed, might be pro- 
duced by our own workers. Hitherto, both sides have been 
fighting inconclusively, because neither possessed a full 
battery of real information. We welcome, therefore, the 
full and detailed analysis of the category ‘* articles 
wholly or mainly manufactured,’’ which has _ been 
made on behalf of the North Western Free Trade 
Union by a Lancashire statistician, Mr W. H. 
Slater. Starting from the above-mentioned figure 
of £334 millions, Mr Slater finds that £106 millions 
represent raw materials on which little labour has 
been expended, e.g., pig iron and petrol; that £46 mil- 
lions refer to partly manufactured articles, e.g., flax yarn, 
copper sheets; that £44 millions are for goods subjected 
to import duties already. This reduces the total that 
can be described as untaxed real ‘‘ manufactured im- 
ports ’’ to £189 millions, and of this £53 millions are mis- 
cellaneous and unclassifiable under any main heading, 
and include a considerable proportion of goods on which 
further labour must be expended after import. There 
remain only £86 millions, which, according to Mr Slater's 
analysis, are indisputably finished manufactures coming 
into this country free of duty, and since of these we re- 
exported £24 millions, Mr Slater arrives at a figure of 
£62 millions as the true one for free imports of finished 
goods in 1929. Whatever holes may be picked by critics 
in some details of this analysis, it serves a very useful pur- 
pose in revealing in a clear and arresting manner the fact 
that the volume of foreign manufactures entering British 
ports free of duty is very much smaller than is popularly 
Supposed, and on the other side of the picture is the 
equally important calculation that of the £574 millions 
British exports classed as ‘‘ wholly or mainly manufac- 
tured *’ articles, not less than £423 millions qualify for 
description of “* finished ”’ goods. 





New Cotton Spinning Machine.—Our Manchester 
correspondent writes: It is announced that two Preston 
men have patented a new cotton spinning machine, 
which, if generally adopted, will revolutionise that seo- 
tion of the cotton industry. This inclined mule spindle 
ring frame allows a more gentle treatment of the thread, 
resulting in practice in higher spindle speeds and lower 
twist for given counts. Both these mean greater produc- 
tion and lower costs, and the latter more desirable yarn. 
Higher counts will be spun from the same cotton. Up 
to the present fine yarns have always had to be spun on 
mule frames. In recent years new methods have been 
developed for the spinning of coarse and medium counts, 
but they have always had the limitation of being applic- 
able to full twist yarns only. It is claimed that the new 
invention will succeed in producing not only coarse weft, 
but also the soft fine counts as well, and that it will 
produce yarn which is equal to, if not better than, that 
produced on the mule from the same sort of cotton. One 
of the first advantages of the proved success of this new 
inclined ring frame will be the production of a better 
yarn at a lower cost. For the spinner it is contended that 
there will be other advantages, such as a higher output 
per spindle, a lessening of the space required per spindle, 
a reduction of the wages cost on each pound of yarn and 
& saving per pound of yarn from the introduction of the 
high draft process for weft spinning purposes. It is also 
urged that so far as manufacturers are concerned, the 
waste loss will be reduced to a minimum, cops will have 
more length and, in consequence, will need less attention 
from the weaver, while cloth production will be less 
faulty, thus reducing the amount of warehouse super- 
vision necessary. The invention has passed severe tests, 
involving a long period of production on a commercial 
scale, and the results suggest that it is an advance on 
the mule economically and is equal to it in other respects. 
Skill is virtually eliminated, and female labour only will 
be required. The patentees of the invention are Textile 
Underclearers, Ltd., of Preston, a company with a 
nominal capital of £7,000. A number of textile machinists 
have been licensed to manufacture the machine. 





British Film Progress.—The advent of the “‘ talkie "’ 
early in 1929 caused at first a marked setback in the com- 
petitive power of the British film producer in the domestic 
market. In 1928, with the assistance of the ** quotas "’ 
imposed on exhibitors by the Cinematograph Films Act of 
1927, the British proportion of the films registered with 
the Board of Trade, as required by that Act, for exhibition 
in this country, had risen to 14.5 per cent. The following 
table, giving the average weekly length, in feet, of films 
registered, shows subsequent developments :— 














Silent. Synchronised. All Films. 
Period, British British Britésh 
Total proportion}; Total (proportion; Total proportion 
feet. of total feet. of total feet. of total 
per cent. per cent. per cent. 
Weekly average : 
1928 (@)....-+... 112,532 13-5 ane eco 112,532 13-6 
BEEF ccqocegnsece 72,065 15 61,482 7 133,547 11-5 
1950 (5) .....0++- 50,146 16 97,664 15 147,810 15-4 


























(@) January 17th to December 25th. (5) January to October. 

It was only towards the end of last year that British pro- 
ducers began to adjust themselves to the new “‘ talkie ”’ 
fashion, and they found themselves unable to produce 
more than 7 per cent. of the total length of synchronised 
films registered during 1929. During the first ten months 
of 1930, however, British studios have been increasingly 
successful, and registrations of British synchronised films 
amounted to 15 per cent. of the total. This proportion is 
not one with which we should remain satisfied, but it repre- 
sents a welcome advance; and there is no doubt that talk- 
ing films offer British producers a great opportunity, if 
they use it rightly, of overhauling much of America’s lead 
in the cinema industry. Changes in technique and in 
public taste, however, take place very rapidly in this 
industry; and it is to be hoped that the new colour pro- 
cesses and the introduction of the wide film will not find 
our producers unprepared. 
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American Investment Abroad. — Some interesting 
figures on the growth of American investments in other 
countries have lately been published by the Department 
of Commerce, writes our New York correspondent. The 
Department arrives at a total of $7,477,735,000 (as at 
the end of 1929), covering 4,062 separate investments by 
American business men and corporations in American- 
controlled manufacturing and selling organisations, in the 
securities of foreign-controlled concerns, in purchasing 
agencies, oil lands, refining and distribution facilities, 
mining and smelting works, public utilities, plantations 
and miscellaneous properties. The figures do not include 
investments of private individuals in the stock of foreign 
corporations, bank holdings of foreign deposits, accep- 
tances, loans and the like. The largest investment is in 
Canada, where approximately $2,000,000,000 is in- 
volved. South America comes next with $1,500,000,000, 
and Europe is third with $1,350,000,000. The stake in 
Africa is the smallest, at $102,000,000, but that has 
increased considerably since the beginning of the year. 
In Europe, Great Britain stands first as an outlet for 
American investment: Germany is second, and France 
third. In the last-named country, manufacturing in- 
vestments account for the bulk of the money. In Italy, 
more than half the direct investment is in public utilities. 








Overseas Correspondence. 


UNITED STATES. 


Banking Difficulties — Industrial Production — Money 
Market — Public Finance. 


(FROM OUR CORRESPONDENT.) 


New York, December 13. 


LONG-STANDING rumours of financial difficulties among 
brokerage houses, investment firms and banks reached a 
climax this week with the failure of the Bank of United 
States, involving deposits of about $200 millions, held 
by 400,000 depositors. Aside from the temporary em- 
barrassment caused to the depositors, the failure was 
important only in that it lent colour to rumours of weak- 
ness elsewhere and depressed confidence. Operations of 
the bank were largely local and confined to the garment 
trades. Prompt action by the Federal Reserve Bank 
and the Clearing House Association banks isolated the 
trouble and staved off what might have been serious 
withdrawals of deposits from other institutions. One or 
two other banks which have recently figured in merger 
negotiations with the Bank of United States felt the 
effects of public nervousness, but they were amply 
assisted, and the trouble seems to be blowing over without 


great injury, though one or two more minor failures may 
take place. 


Banking troubles here and in other parts of the country, 
particularly in the South and Middle West, are, of course, 
symptomatic of the disease caused by the inflation of 
recent years, but they also are the result of ‘* over- 
banking.’’ It would be easy to exaggerate the significance 
of these involvencies from the standpoint of the general 
credit position. Fundamentally the country’s banking 
system is sound, and while the volume of loans which 
may be regarded as “‘ frozen ’’ in securities is large, it is 
not alarmingly so; and loans of a commercial character 
have been well liquidated. | Observers here make no 
attempt to deny that liquidation must proceed further 
before a solid foundation can be laid for recovery. It is 
now reluctantly admitted that the depression has gone 
beyond expectations, and there is increasing appreciation 


among business men and others of the world-wide nature 
of the trade slump. 


So far as the basic industries are concerned, some 
further recession has taken place. Steel mill operations 
have fallen to about 38 per cent. of capacity. Steel 
ingot output in November was the lowest since 1924. 
Unfilled orders of the United States Steel Corporation 


the total at 124,000 vehicles for 
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the National Automobile Chamber 

latest estimate is the lowest for ing ae at 
Railroad traffic continues to disappoint with ‘de ia 
in weekly freight loadings which are proving to wpe 
than seasonal. Loadings for the last week of ne = 
including the Thanksgiving Day holiday, were 'the io . 
for any week, except year-ends, since before the oo 
Coal mining is rather stagnant, and the building industry 
after failing to enjoy much recovery last summer ig . 
undergoing a seasonal decline. —— 


Copper mining is showing the first effects of the pro. 
duction restriction agreement. Although there - 
further increase of nearly 5,000 tons in stocks of refined 
metal in November (the thirteenth consecutive monthly 
increase), stocks of blister copper, in process of refine. 
ment, dropped to the lowest point in several years, fore. 
shadowing a considerable decline in refined meta) 
Copper production dropped to a daily average of 3.755 
tons, compared with 8,814 tons in October and 4.94 
tons in November of last year. Actual shipments of 
metal were somewhat less in November than in October. 
und the result is that the producers’ price has fallen 
from the nominal quotation of 12 cents to 11 cents g 
pound, while custom smelters are selling copper at 10) 
cents, It is generally expected that a further decline in 
price will take place, and in respect to price the trade bas 
been disappointed. Whether the curtailment agreement 
itself can be maintained depends on how much buying 
comes to the market in the next few months. 


Along with assurance of a good average cotton crop, 
as shown by the ginning returns, consumption of the 
staple has fallen. Consumption during November was 
414,887 bales, against 444,494 in October and 541,153 in 
November of last year. Exports also declined nearly 
100,000 bales last month. 


Mobilisation of currency in the banks against contu- 
gencies which might arise from the bank failures is 
supplementing the usual accumulation of funds here and 
in other Reserve Bank centres in preparation for the 
fourth quarterly income tax payments and Treasury 
operations falling on December 15th, and involving, with 
corporation dividends, approximately $2,000,000,000. The 
extra credit has come mainly from fresh purchases of 
bills and government securities by the Federal Reserve 
Banks, with only a mild increase in member bank bor 
rowing. Call money has responded with a rise to 4 
per cent. on the Stock Exchange, the first change from 
the 2 per cent. rate since September 29th, when the rate 
rose from 14 to 2 per cent. However, call money bas 
been virtually unlendable a good deal of the time at 8 
low as 1 per cent. 


The firmer tone in short-term rates is regarded as tet 
porary. Time funds, even for the short maturities, -_ 
shown no corresponding stiffening, and next week - 
rate should recede. The Treasury has allot 
$428,822,000 on its December 15th certificate issue 
to provide for maturities of $450,000,000. Bank subecr 
tions will be made largely through deposit credits, te 
the remainder will require disbursements — = 
Treasury will secure from temporary borrowing ® . 
Federal Reserve Bank. This overdraft, probably — 
ing to $150,000,000, will promote the usual ease 10 ¢ 
money pending collection of income-tax cheques. , 

Although the new certificate issues bore the pe 
rates at which the Treasury has ever borrowed, bi 
cent. for the six months’ issue and 1} per cent. sb 
twelve months’ maturity, over-subscription was ene 
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being more than six times the shorter issue. This was 
due in part to the recent cut in the rate of interest 
which the Treasury requires banks to pay on its deposits, 
but also reflected the confidence of the banks in a long 
continued period of easy money. 

Non-interest bearing Treasury bills will mature next 
week in the sum of $102,000,000, and in view of the 
current appropriations of Congress for Farm Board pur- 
poses, food doles and unemployment relief, an early 
refunding issue is assured. Other operations next week 
include collection of approximately $122,000,000 on 
foreign debt payments, income tax collection of about 
$470,000,000, Government interest disbursements of 
$90,000,000 and corporation dividend payments of about 
twice the latter amount. 


Absorbed with discussion of appropriations recom- 
mended by the Administration for unemployment relief, 
Congress has had little time to consider any other legis- 
lation. Having announced its definite policy of sup- 
porting the wheat, corn and cotton markets, the Farm 
Board probably will receive $250,000,000 more, the 
remainder of the original half billion promised, and this 
will keep in the background any move to amend the 
Farm Relief Act to include an export bounty on wheat. 


Congress is inclined to raise President Hoover's esti- 
mate of the amount desirable for labour relief and food 
doles, and, having started the appropriation landslide, 
the Administration is now warning Congress that the 
country cannot stand any more waste. It is highly 
unlikely that the President will veto any important appro- 
priation bill, and the prospect of a considerable Treasury 
deficit for the next fiscal year is daily becoming more 
certain. 


Responding to despatches from your side, some sections 
of the Press here are publishing reports of a huge Federal 
Reserve Bank or private banking credit to be shortly 
announced for the Bank of England, but these reports 
are given short shrift in well-informed quarters. How- 
ever, there is no question that Federal Reserve policy 
is entirely sympathetic with foreign central bank ideas 
on gold reserves and the necessity for building up a 
stronger long-term investment market and thereby help- 
ing to stabilise commodity prices, the fresh fall in which 
is creating some anxiety here. 








FRANCE. 


Politics — Close of Session — Revenue — Foreign Trade 
— Retail Prices. 


(FROM OUR CORRESPONDENT.) 


Paris, December 22. 


Tne new Ministry made its first appearance before the 
Chamber last Thursday under the depressing influence of 
the resignation, immediately before the sitting, of the 
newly-appointed Minister for Pensions, M. Thoumyre; 
the Under-Secretary for the Interior, M. René Coty (both 
members of the Republicains de Gauche group, to which 
also belongs M. Georges Leygues, a former member of 
the Tardieu Cabinet and now Minister for the Interior) ; 
and another under-secretary. This brought the number 
of withdrawals to five since the formation of the new 
combination five days earlier. The reason given by all 
five was the same—that their respective groups refused 
to desert M. Tardieu, in spite of the inclusion of some 
of their members in the new Government. The 
customary Ministerial Declaration was colourless, as was 
to be expected, and the debate that followed its reading 
was of a purely party character. In the result, the new 
Government ‘‘ just scraped home ’’ with a majority of 
seven votes. The division list shows that—leaving out 
of the question the Radical Left Party, which has been 
hopelessly split for many months past—the old Tardieu 
majority of the Chamber remains intact, and is likely to 
continue so. The Steeg Cabinet, in other words, owed ite 
majority solely to the support of the 106 Socialist votes, 
without which, even if it is given the benefit of the 30 





abstentions by representatives of various parties, it would 
have been defeated by a majority of over 70. It has been 
publicly admitted by the Socialist leader, M. Léon Blum, 
that his party is in no way pledged to support the Steeg 
Cabinet, but that its primary object is to keep M. Tardieu 
out—an ambition which is undoubtedly shared by the 
Socialistic Radicals. In these circumstances, as the new 
Ministry announces that for all practical purposes it has 
taken over M. Tardieu's own programme, it is evident that 
a fresh Ministerial crisis may occur at any moment after 


the Chamber gets down to work again, when the holidays 
are over. 


On Friday, the day following the new Government's 
first appearance before Parliament, M. Steeg suddenly 
presented both Houses with a decree bringing the session 
to a close until January 13th for the Christmas and New 
Year holidays. This step was received with a good deal 
of surprise, as it had been expected that advantage would 
be taken of the few days remaining before the usual date 
of adjournment to deal with several items of urgent 
business. The Government’s action has left only ten 
weeks, at the most, for the Budget—already again 
behindhand—to be put through both Chambers, and 
nervousness is being expressed in many quarters that the 
long-drawn-out party quarrel may again result in 
douziémes provisoires, owing to more Budget delay. The 
new pensions law should have been voted before Decem- 
ber 31st, and it is possible that hundreds of thousands of 
disabled ex-soldiers will not be able to receive their in- 
creased allowances until well into the New Year. 


The Bills authorising some £48,000,000 of loans for the 
colonies, which have already passed the Chamber, and 
which the new Under-Secretary for the Colonies undertook 
in writing should be approved by the Senate before the 
holidays, have been similarly hung up. The same may 
be said of the £140,000,000 five-year measure for the 
improvement of the national economic plant, which was 
taken in hand by the Chamber a few weeks ago and which 
is being anxiously looked forward to as a weapon to allay 
possible industrial depression in the near future, but 
which is not even mentioned in the new Ministry’s 
Declaration of Policy. Judging by the general trend of 
the Budget discussions by the Finance Commission of 
the Chamber, and by the arguments advanced by Opposi- 
tion speakers in the debates on the Bill for economic 
development, it is more than possible that both measures 
may now have to be substantially recast, particularly if 
the Socialists think fit to exercise pressure on the new 
Ministry in regard to them. 


The revenue, notwithstanding some £40,000,000 of 
taxation reduction during the past twelve months, and a 
certain amount of depression due to the economic crisis 
in other countries, continues to come in satisfactorily. 
The total yield from all sources during November was 
4,079,700,200 franes (of which 4,022,175,300 francs was 
from *‘ normal and permanent "’ sources), or less than 
one-quarter per cent. lower than in November, 1929, 
before the recent tax reductione came into force. This 
drop of 91,723,000 frances was entirely due to a slight de- 
cline in yield from indirect taxes. Direct taxation pro- 
duced 10,570,000 francs more than a year ago. The yield 
from normal taxes and monopolies (exclusive of that from 
tobacco and the taxes now applied to debt extinction) was 
4,022,175,300 francs, against 4,113,898,700 francs in 
November, 1929, and 8,835,227,000 francs in 1928. The 
yield from monopolies and indirect imposts was in all 
cases lower, with the exception of that from Customs, 
which produced 71,395,000 francs more than in November, 
1929, and from colonial foodstuffs, where an increase of 
2,270,000 francs was registered. The largest drop was in 
the recoveries from the turnover tax, which totalled 88} 
millions (or about 10 per cent.) less than in November 
last year. How far this represents the general falling off 
in trade is difficult to determine, in view of the two con- 
flicting factors—the recent reductions in the tax, and the 
rise in retail prices since a year ago. The falling off of 


88,000,000 francs in the sugar tax is to be accounted for 
by the lowering of the immpost. The yield from taxes col- 
lected during November under the General Budget, ex- 
clusive of direct taxation, was 42,256,000 francs in excess 
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of Budget Estimates for the month. The total realised 
in excess of the estimates for the eight months was 
1,047,000,000 francs, with four months of the financial 
year still to come. The total revenue for the eight months 
was 2,191,000,000 francs less than that for the correspond- 
ing period of last year, owing to the taxation relief already 
mentioned. 


The foreign trade returns for November indicate total 
‘* visible ’’ exports of 3,440,504,000 francs and imports 
of 4,249,795,000 francs. Entries were 270,000,000 francs 
less than in October, and 769,960,000 francs less than in 
November, 1929. Exports were only 62,000,000 francs 
lower than in the previous month, but 955,980,000 below 
those of November last year. The November exchanges 
left a total adverse balance on the eleven months of the 
year of 8,411,000,000 francs, as compared with 
7,550,000,000 franes in the corresponding period of 1929. 
The net decline in exports as compared with the first 
eleven months of last year has been 6,057,500,000 francs, 
and in imports 5,196,500,000 francs. Imports of raw 
materials have fallen off by 4,976,000,000 francs, 
and exports of the same category by 2,312,000,000 
francs. The drop in exports has been mostly in 
manufactured goods, which have fallen off 3,674,000,000 
francs during the eleven months, or about 
124 per cent. Imports of manufactures, on the other 
hand, have increased by 1,350,580,000 francs, or 15 per 
cent. Coal imports during the eleven months have been 
28,173,480 tons (4,097,378,000 franes) against 27,654,207 
tons (3,878,540,000 frances) in the corresponding period of 
1929, and 20,682,000 tons (528,455,000 francs, pre-war) 
in 1913. 








GERMANY. 


Public Finance — Financial Position of Communes — 
Reich Supervision of Communal Borrowing. 


(FROM OUR CORRESPONDENT.) 


Beri, December 22. 


Tue financial state of the German communes was, up to a 
few weeks ago, a source of grave anxiety. The finances of 
the Reich are to some extent provided for by the last emer- 
gency decree, though the fact must be reckoned with 
that the budget estimates do not completely cover the 
payment of emergency benefit and that another subsidy 
to the unemployment fund may be needed, as its separa- 
tion from the budget is at present only formal. The unem- 
ployment burden may, however, not be quite as heavy as 
some economists have anticipated, since, owing to the fact 
that almost half the building trades operatives were 
already unemployed during the summer, the seasonal in- 
crease in unemployment this winter has not been as marked 
as usual. One last reserve of taxation, economically of a 
questionable character, remains at the disposal of the 
Reich to meet the cost of such subsidy, namely, an in- 
crease in the turnover tax. The greatest danger of such an 
increase lies in the effect it would have in rendering 
nugatory the efforts of the Government to reduce prices, 
but in the last resort even this consideration will go by the 
board, as a deficit must be avoided at’ any cost. 


The state of the communes is even worse than that of 
the Reich for three reasons : in the first place they are only 
just beginning to feel the full effects of unemployment in 
the demand for poor relief. Under German law the un- 
employed receive benefit for the first half-year, then 
emergency benefit for a further 39 weeks, after which they 
become chargeable on the communes for poor relief. 
Already the number of unemployed to be supported by the 
communes has risen by nearly half a million, and in the 
course of the winter it will rise to 700,000 or 800,000. 


The second eause of the peculiar financial difficulties of 
the communes is to be found in the German system of 
taxation. Apart from their grants from the Reich out of 
income tax receipts, which are of course declining heavily 
owing to the depression, and to a smaller extent out of 
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to give rise to some hope of improvement in the —s 


position of many of the communes. 


A third reason why the financial position of the 
munes is worse than that of the Reich lies in th yes 
that they are particularly hard hit by the collapse on 
capital market. Many of them have undertaken ea 
struction works which they cannot leave unfinished am 
out incurring heavy losses. Berlin, in particular a 
barked while the capital market was liquid on q fa ie 
ambitious extension of her underground railway pearony 
In 1929 and 1930 she suspended operations, but ultimately 
it became impossible to leave tunnels half built, bringing 
in no revenue, and to go on running services on ghop 
stretches of line which were not yet sufficiently linked “ 
with the rest of the system to secure the necessary volume 
of traffic. Work therefore had to be resumed and financed 
out of floating loans on short-term credits. Part of the 
work has just been finished, and some of the lines are 
about to be opened. 


up 


Nevertheless, the communes have surmounted the most 
immediate financial dangers. They have adequate funds 
at their disposal for the end of the year, not only for the 
discharge of their credit obligations, which was never 
question, but for the full payment of official salaries and 
of relief. This has been achieved, thanks largely to the 
communes’ own credit organisation. The communes ru 
savings banks which act as a reservoir for the deposits of 
small savers, and also, through their association with 
the communal banks, attract more substantia! holdings 
These savings banks have regional clearing offices 
(‘‘ Girozentralen ’’),. and these again have a central 
clearing office, ‘‘ Deutsche Girozentrale.’’ As a large part 
of the savings deposits serve to meet the financial needs 
of the communes, these clearing houses make possible an 
equalisation of the relative abundance of funds in some 
towns and scarcity in others. In so far as such an equaliss- 
tion is possible for long-term credit, it was very success: 
fully carried out last year by the Council of German Towns 
in co-operation with the Girozentralen. 


The requirements of short-term credit must have been 
admirably met by direct equalisation through the 
‘** Deutsche Girozentrale ’’ during the last few montis 
This presupposes an effective determination in all the 
communes to pursue a sound financial policy, as others 
the equalisation would have imposed an intolerable risk o 
those towns which were in a relatively strong position st? 
were called upon to help the others. Now the influence 
the National Socialists and the Communists, who do 0 
feel themselves responsible for the soundness of financis 
policy, has in many cases prevented this determination 
from becoming effective in local representative assemblies 
but where the local administration failed, the Governmel! 
has stepped in and nominated State commissions 
supervise finance. In addition the State has given be a. 
individual communes in exceptional distress, espe: 
in Silesia. 

The most difficult case was that of Berlin, which, om 
to its constructional activities, has had to undertake “ 
heavy short-term borrowing at home and abroad - rd 
favourable terms. It is, however, to be hoped ths! — 
new taxes which the Commissioner for Berlin wat 
duced, and the income which the new undergrouD . 
will soon bring in, may enable the city soon to pay 
these loans. 
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The method of control of communal borrowing has been 
a subject of dispute in Germany since 1926. In most 
States it is subject to the State Government, but this 
supervision was so ineffective and so lacking in uniformity 
that in 1925 a permanent board was set up for the whole 
Reich to supervise at least the foreign borrowings of the 
communes. The activity of this ‘‘ Advisory Council "’ 
was, under the influence of the Reichsbank, with Dr. 
Schacht at its head, extremely restrictive, and the com- 
munes strongly opposed its *‘ guardianship.’’ Its control 
was highly necessary, as the communes were very much 
inclined to borrow for purposes which were not urgent, but 
it was not always wisely exercised. At present it is 
especially badly needed in order to prevent the communes 
from bidding against each other as soon as the inter- 
national market becomes more liquid. 


After many unsuccessful attempts, agreement has been 
reached on important changes in the organisation in the 
duties of the Advisory Council. The new arrangement 
constitutes an improvement and meets the wishes of the 
communes. Control is extended to internal borrowing, and 
as far as foreign borrowing is concerned it is to cover also 
short- and medium-term credits. The credit committees 
of the communes, which have been responsible for the 
equalisation of long-period savings bank credits as between 
the communes, and have subjected the credit demands of 
individual communes to searching examination, are in- 
corporated into the control system of the Reich. The gas, 
electricity and similar undertakings of the communes are 
exempt from control in order to be on the same footing 
as corresponding private enterprises. The Council is ex- 
pressly required to examine very strictly the security for 
the service of the loans in order that its authorisation may 
be a more reliable guarantee than ever of the trustworthi- 
ness of the borrower. 








HOLLAND. 


Money and Stock Markets — Capital Issues — Foreign 
Trade. 


(FROM OUR CORRESPONDENT.) 
AMSTERDAM, December 8. 


Tue tendency on the stock market and on the foreign 
exchange market shows little change. In November the 
average rate for prolongations was 1.304 per cent., as 
compared with 4.1917 per cent. in November, 1929. The 
highest rate last month was 14 per cent. and the lowest 
was 1 per cent. 


An extraordinarily high total of issues was recorded in 
November. An aggregate of nearly 100 million guilders 
new capital issues in a single month is certainly excep- 
tional in the Netherlands. At first sight this would 
appear to be a peculiar state of affairs to encounter in a 
period of acute trade depression, but the fact is that 
the high figure is almost entirely due to two very large 
issues. No less than 95.4 million guilders were 
accounted for by two flotations, viz., 44 per cent. Dutch 
East Indies bonds to a nominal amount of 77.2 million 
guilders, and the 5 per cent. bond issue of the Philips 
Works, nominal value 20 million guilders. Hardly 44 
million guilders were therefore accounted for by other 
issues. If, in addition, it is remembered that none of 
these issues was a success, the total of last month’s 
flotations becomes still less impressive. In reality, there- 
fore, the situation of our capital issue market is still 
almost as inanimate as it has been in recent months. 


There was not a single issue of shares last month. 
Throughout the entire year share issues have been very 
limited, and in the last few months they have totalled 
less than a million guilders a month, but the fact that 
an entire month passed without one flotation of shares 
'8 a remarkable feature in the annals of the Dutch 
capital issues market. The flotations marketed last month 
were all domestic, apart from one Belgian issue, the 
5 per cent. Charbonnerie de Mariemont. 


During the first eleven months of this year, shares to 
4 total of 28.1 million guilders (last year 295.8 million) 





NATIONAL BANK 


OF GREECE 
Established 1841 


Head Office: Athens. 


Branches throughout Greece. 
New York Agency, 51 Maiden Lane. 


THE BANK OFFERS EXCEPTIONAL 
FACILITIES FOR BUSINESS WITH GREECE 


Capital paid up and Reserves Drs. 1,205,000,000. 








have been issued here. During the same period the 
issues of bonds totalled 525.8 millions (last year 164.1 
millions). 


The economic depression is also clearly reflected in the 
foreign trade returns of the Netherlands. According to 
the official statistics, the value of imports was 198 million 
guilders in October, 1930, against 258 millions in 
October, 1929, and 196 millions in September, 1930. 
A decline as compared with last year was also recorded 
in exports, which in October amounted to 151 million 
guilders, against 185 millions in October, 1929. Com- 
pared with September, 1930, however, the October 
exports are about 4 millions higher. The position is 
summarised in the following table :— 


IMPORTS. 
Weight. Value. 
(Metric Tons.) (In Million Guilders.) 
1929. 1930. 1929. 1930. 
January-September 22,820,000 25,928,000 2,043 1,874 
OG i icctinccicinee 2,894,000 2,704,000 258 198 


oe 


January-October ... 25,714,000 26,632,000 2,301 2,072 


EXPORTs. 
Weight. Value. 
(Metric Tons.) (In Million Guilders.) 
1929. 1930. 1929. 1930. 
January-September 12,028,000 12,286,000 1,495 1,324 


QUERSTEP ocveccceccccess 1,502,000 1,566,000 185 151 


January-October ... 13,530,000 13,852,000 1,680 1,475 


Notwithstanding that the excess of imports over 
exports during the first ten months of the year is lower 
than during the corresponding period last year (597 
millions in 1930, against 621 millions in 1929), the 
relation became less favourable in October, as the value 
of imports dropped to the extent of 9.9 millions, whilst 
exports dropped by 12.2 millions. The decline in the 
weight of imperts which has been recorded since the first 
quarter still continues, but the weight of exports was 
somewhat greater in October. 








GREECE. 


The Budget — Foreign Loans — Commercial Agree- 
ments — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 


Atnens, December 11. 


An optimistic tone pervaded the speech in which the 
Finance Minister presented his budget estimates for the 
forthcoming financial year 1931-1932. Greece, he said, 
possesses all the elements necessary for her to rank among 
those States which will show the greatest power of resist- 
ance against the universal economic crisis, will suffer 
the least, and will be the first to recover from its effects. 
He expects the current financial year to close with a 
surplus of over 300,000,000 drachmas. The estimated 
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revenue for next year is put at Drs. 10,179 millions, while 
expenditure is calculated to reach Drs. 10,172 millions, 
leaving thus a surplus of 7 millions. Nearly 35 per cent. 
of the revenue is absorbed by the service, ordinary and 
extraurdinary, of the national debt, while 16.54 per cent. 
is required for the army, navy and aviation, and 6.62 per 
cent. for pensions. A sum of 470 millions is included 
among expenditure as a reserve for contingencies. At the 
same time, in order to provide further for an unforeseen 
fall in revenue, the Government asked for the authorisa- 
tion of Parliament to cut down, in case of need, the 
salaries of public servants—the reduction to be up to 6 per 
cent. of their present figure. Receipts from the revenues 
assigned for the service of the public debt show for the 
first 10 months of 1930 a decrease of Drs. 238 millions 
compared with last year. 


The Governor of the Bank of Greece has returned from 
London with a very satisfactory impression of the posi- 
tion of Greek credit, and the disposition of foreign markets 
towards Greece. He expects that the second part of the 
Public Works Loan will be floated in February in London, 
New York and Paris. -Meanwhile the Government has 
obtained from the National Bank of Greece an advance 
of £600,000 repayable from the proceeds of the forth- 
coming issue. That American interest in Greek financing 
is increasing is shown from the fact that a representative 
of the National City Company (investment affiliate of the 
National City Bank of New York) is at present in Athens 
making a thorough investigation of the economic and 
financial conditions and prospects of the country. A loan 
of £1,000,000 has been concluded by the National Mort- 
gage Bank of Greece. Of this amount £500,000 have been 
undertaken by Hambros Bank and Erlangers, Limited, 
and placed privately in London, and the remaining 
£500,000 by the National Bank of Greece, heading a syn- 
dicate of Greek banks. According to an official statement 
the amount embezzled by one of the cashiers of the 
National Bank will be partly recovered, and is, in any 
case, of small importance for the Bank, whose dividend 


for the closing year will not be affected by this malversa- 
tion. 


The commercial agreement with Poland has been put in 
force, while negotiations for a similar agreement with 
Roumania are making satisfactory progress. Negotiations 
have also begun again with Bulgaria, and it is hoped that 
all outstanding differences between the two countries will 
be settled in the near future. Imports from January to 
end October, 1930, amounted to Drs. 9,049 millions, and 
exports to Drs. 4,202 millions, against Drs. 10,952 mil- 
lions and Drs. 5,448 millions respectively for the corre- 
sponding period of last year. 








NEW ZEALAND. 


Foreign Trade — Exchanges — Public Finance — 
Business Activity. 


(FROM OUR CORRESPONDENT.) 


CuristcHurcH, October 29. 


In common with many other countries, New Zealand is 
at present suffering some decline in business activity, 
owing largely to the fall in export prices. For the 1929-30 
export season prices received for exports averaged about 
20 per cent. less than for the preceding season. Produc- 
tion, however, increased, and despite some withholding 
of produce, particularly of wool, the volume of exports 
was greater, and the reduction in export values, amount- 
ing to £8 millions, was less than was generally antici- 
pated. The large favourable balance of trade for 1928-29 
was reduced until, for a month or two, the balance was 
slightly unfavourable, but imports declined, and, for the 
year ended August, 1930, there is a slight excess of 
exports over imports. The decline in imports was pro- 
bably induced by the anticipation of reduced spending 
power in the country consequent upon the decline in 
export prices, by higher customs duties, less favourable 
exchange rates and increased bank rates on overdrafts. 





The exchange situation is uli 
telegraphic transfers on emilee jo Will sel] 
The Australian rate on London is much higher 
per cent. premium. Yet the Australian-Now about 9 
rate published is approximately at par. Such anomal; 
appear to depend on the close control and Mile 
Australian exchanges. In fact, apart from the = - 
of Australia’s position, there is nothing to ex — 
apparent depreciation in the New Zealand-Lond,. = 
change, for the present rates are certainly not oat 
by New Zealand’s balance of overseas commenis or 
anticipated, however, that steps are likely to be t tee 
to separate effectively the Australian and New fee 
exchanges on London. In this connection Sir _ 
Niemeyer visited New Zealand at the request of the 
Government, and he is to report on the whole matte a 
currency and exchange regulation. ‘< 


Some evidences of apprehension re 
in New Zealand have been shown du 
of Parliament, now nearing its end. 
1929-30 financial year showed a slight surplus, but it y: 
estimated that for the ensuing year the yield in 
Customs would be £1 million less, that of land ta 
£300,000 less, a railway loss of £1} million would hare 
to be met, and unavoidable increases in debt charces 
pensions, etc., would absorb half a million more. Conse. 
quently a deficit of about £3 millions was anticipated 
unless adjustments were made. About half of this was 
covered by reductions in expenditure, which involved the 
suspension of compulsory military training, reduction ¢! 
votes to highways and education, and suspension ci 
certain subsidies, while the remaining hali was covered 
by increased taxation. The existing primage duties were 
abolished, but surtaxes were placed on present dutiable 
items, and petrol was taxed a further 2d., making the tax 
6d. a gallon, while many smaller taxes were increased 
Later in the session an Unemployment Act was passed 
providing for the collection of a tax of £1 10s. per head 
annually from all adult male workers. This is expected 
to yield £4 million per year, and an approximately equal 
amount is to be paid from the Consolidated Fund. The 
total fund is to be administered by an Employment 
Board, who are to supervise employment exchanges, er- 
plore and encourage the development of new fields for 
employment, and, where necessary, make subsistence 
payments to the unemployed. The plan follows closely 
the recommendations of a committee which inquired into 
unemployment last year, and it is probably better than 
the present practice of engaging as many unemployed 
as is possible, mainly on unproductive public works and 
at Arbitration Court award rates of pay, but it does not 
touch the real cause of unemployment, the fact that 
internal costs have for some years been higher than are 
warranted by prices received for exports. 


The Government has, however, made significant ges- 
tures in the direction of economy. A Commission was 
appointed to inquire into and report upon the genera 
administration of the State railways, and a Committee 
to report on new railway construction. The Commissions 
report detailed long lists of points where, owing ™ 
political rather than business administration, railway 
revenue is curtailed and railway expenditure increased, 
and recommended strongly and unanimously that te 
railways be removed from political control and adm 
stered by a selected group similar to a company direc: 
torate. The Government has not yet decided to spp 
this recommendation, but it states its intention or 
creasing certain charges, and there is little doubt . 
political control, which has involved the railways 2 -— ‘ 
of their present losses, cannot last much longer. * i 
report was forthcoming from the full Committee op = 
way construction, on account of lack of time, * ™* 
said; but a minority report of three members wan 
mended that work should be stopped on — rt" 
present under construction, which appear likely a 
come the source of further railway losses. There a 
doubt that railway construction for some yee bet 
been very expensive and on too ambitious 4 i 
under political control the matter has been ers 
by the policy of providing work for the unempicy 


garding the positioy 
ring the 1930 session 
The Budget for the 


by lavish plans for encouraging land settlement. 
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A statement of the public accounts for the first half- 
year made by the Acting Prime Minister discloses a con- 
siderable fall in revenue. A deficit of approximately 
£750,000 in the railway accounts was allowed for in the 
Budget, but the shortage for the first and less favourable 
half of the financial year exceeded £1 million. In addi- 
tion, imports have declined more than was anticipated, 
and it appears that a shortage of perhaps £250,000 is to 
be expected in Customs revenue. The decline in revenue 
is itself some evidence of relative depression in business, 
but it points to the need for public economies more 
drastic than any yet attempted. 


There is no doubt that some depression exists in busi- 
ness, and the level of confidence is not high. But de- 
pression is @ relative term. The balance of overseas 
trade, which is the chief factor determining cyclical 
movements in New Zealand, is favourable, and despite 
low export prices, is likely to improve. ‘The banking 
position is sound, and unlikely to become less favourable, 

artly because holders of funds have learned caution. 
The monthly average of total bank debits, a very good 
indicator of business conditions, is running at a level 
similar to that for the same period of 1928, and about 
10 per cent. below that of 1929. There is much talk of 
unemployment, but the most pessimistic estimates of 
the number of unemployed fail to total as much as 5 
per cent. of the normally employed population. Hence 
New Zealand, though suffering some decline in business 
now, and likely perhaps to experience further declines 
if export prices remain at their present low levels, is 
probably much less depressed than many other countries. 








“Letters to the Coittor. 


GOLD: PRICES: WAGES. 
TO THE EDITOR OF THE ECONOMIST. 


Sre,—Mr Turner cannot score by demolishing cockshies put 
up by himself. My first letter said that ‘‘ the passing of the 
world slump will not find us abreast of our competitors unless 
meanwhile we have cured those faults in our system which 
ave not world-wide but national”; and opined that “‘ of these ” 
(‘salts persisting and peculiar to our system) “the gravest is 
the pegging of money wages (and salaries).”” To complain 
that [ “ignore ’’ and “‘ dismiss’ a whole catalogue of past 
causes, Of which those that are peculiar do not persist and 
those that persist are not peculiar, is simply beside the point. 
He renews the assertion of his faith in the reality of monetary 
coves. I have always acknowledged it. In fact, the only 
print of substance still in dispute is his question, “* Why 
select wages for sole treatment, when other costs are . . . just 
as much pegged as wages?’’ But I did not select wages, or 
even wages and salaries, for sole treatment, but for first treat- 
ment; and that because in a sinking ship lives may depend on 
plugging the biggest hole first. 

In business to-day there is no hole comparable with the rise 
in real wages. My first letter showed clearly enough that I was 
not dewing with wages in this or that threatened industry, 
but with the general wage level in its aggregate effect at all 
stages of manufacture and distribution. For example, coal 
goes down in engineering costs as “ materials ’’; but of last 
quarter's pithead price of Welsh coal, 65 per cent. was mining 
wages, and the other costs (34 per cent.), representing plant, 
stores, etc., if the analysis is carried back another stage, are 
azain largely wages. Railway rates from pithead are largely 
the wages of railway men, and so on. Ultimately, cost has 
only two elements : (a) remuneration of persons (wages and 
salaries), and (b) remuneration of capital; and (a) is always 
so much the larger that the transfer to it from (b) involved in 
& small percentage rise in real wages may well wipe out (b) 
altogether, as has indeed happened in coal-mining. The 
fixed-interest rentier, it is true, is now gaining, like the wage- 
earner, at the expense of the entrepreneur ; but the performance 
of contracts without repudiation is not properly described as 

pegging.”” Money-wages are a short-term contract, and 
under my proposal would rise with prices as promptly as they 
would fall with them. You cannot get capital for industry 
without long-term contracts; but on the other hand, if capital 
18 accumulated instead of being dissipated, real conversion of 





debt (not issuing £100 of £4} stock to replace £90 of £5 stock) 
brings down the rentier’s income ; and from that fall, as 
holders of Consols in Goschen’s days well know, there is no 
recovery. As my first letter indicated, the pegging of wages, 
by dissipating capital, is itself blocking this road to prosperity. 
Perhaps, after this explanation, Mr Turner will recognise that 
to represent me as merely ‘‘ reviving the hoary idea of having 
another cut at wages " is inappropriate to a serious discussion. 

Turning to the welcome intervention of “ E. M. D.,”’ who 
has sought impartially to find truth on both sides, | agree with 
80 much of his letter that I need only make a few reservations. 
My thesis is not that ‘‘ wages should be continually adjusted 
to secure that their real value bears a constant ratio to pro- 
ductivity,” meaning by that term ‘“ maximum potential 
productivity "; but, quite simply, that the wages system 
should be based broadly on the steadiness of real (rather than 
money) wages, so that no party in industry should take a 
larger slice unless the cake itself was actually (not potentially) 
larger. Perhaps I should have made this clearer by speaking 
of “ product of industry * rather than “* productivity.” 

I cannot plead guilty to having written anything implying 
that no money wages are too low, holding strongly (as 1 do) 
that the present relation between the wages of (say) a skilled 
fitter and a road-sweeper is absurd; but I agree with E. M. D. 
in thinking that all that is a separate, and to my nird a jeter, 
question. The urgent need is to get industry on its feet again ; 
and the fact that both fitter and sweeper have this year had 
a rise of 6 per cent. in real wages, while industry is dyirg of 
inability to reduce its costs, is the feature on which | corncen- 
trate. But I would put to E. M. D. one point of larguage. 
In two places he speaks of “ the burden of sacrifice ” involved 
in pegging real wages till times are better. If he so descriLes 
the lot of labour, with its real wages fully maintainea, 
practically no taxation unless voluntarily incurred, and 
increasing subventions of public assistance in all its forms, what 
strength of language is he reserving for those—many of them 
quite small people—-whose businesses are being closed down, 
whose capital instead of producing income is being written off 
by scores of millions, and who are taxed higher and higher to 
provide the aforesaid subventions for others ? 

Of course, any action in the sphere of wages and selaries 
bristles with practical difficulties; but are the consequences of 
the inaction of the last four years free from them? As Bacon 
wrote [** of Boldness "'}]: “In counsel it is good to see dangers 
and in execution not to see them, except they be very great.” 
The time has come for execution; and Germany under a 
democratic government, to say nothing of Italy under her 
Duce, has already moved.—Yours faithfully, 

Cookham. 

December 15th. 


a 


C, HARRIS, 





Books and Publications. 


DR. BARNARDO. 


Everypopy with a smattering of knowledge of the social 
history of the last century knows of the remarkable work 
done by Lord Shaftesbury in improving the lot of the 
children of the poor, and everybody with the faintest in- 
terest in the poor children of to-day knows that Dr. Bar- 
nardo’s Homes stand in a class apart from the general 
run of orphanages and institutions for the care of destitute 
children. It is far less generally known how much the 
public work on behalf of children carried through by Lord 
Shaftesbury and his successors owed to the example of 
the inspired organising genius who gave his name to the 
Homes. The biography of Dr. Barnardo* recently pub- 
lished by Dr. Bready tells, with a most contagious en- 
thusiasm, the story of Dr. Barnardo’s early work in the 
slums, of his conversion to Christianity, of his dramatic 
discovery of the full horrors and extent of child destitu- 
tion, and of his extraordinary achievement in building up 
his extensive provision for the physical, mental and moral 
equipment of destitute children without ever abandoning 
his principle ‘* no destitute child ever refused admission * 
and, for many years, without either borrowing or begging. 

The chapter which tells of Dr. Barnardo’s persecution by 
detractors and of his ultimate emergence with enhanced 
reputation, and that which deals with the problem of 
financing the Homes are most striking reading. But the 
reader’s most vivid impression is of the tremendous force 





** “Dr. Barnardo.” By J. Wesley Bready. George Allen and 
Unwin, Ltd. 
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of imagination, will, and sheer practical genius which 
made possible the planning, organisation and for many 
years also the administration of this gigantic work by a 
single man. Small wonder that the administration of the 
Poor Law was largely transformed by his example, and 
that at least one vitally important law, the Custody of 
Children Act, owed its origin directly to him. It says 
much for Dr. Bready’s power of characterisation that he 
‘““ puts across ’’ such a vivid picture of his hero’s per- 
sonality as to convince us that here was a man of whom 
so remarkable a feat does not appear incredible. 








BOOKS RECEIVED. 
[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 


(It would be a convenience to our readers if publishers would make 
a point of notifying us of the prices of books sent for inclusion in 
this column.) 

A Picture of World Economic Conditions in the Early Fall 
of 1930. (New York) National Industrial Con- 
ference Board, 247, Park Avenue. $2.50. 

Contains a brief survey of the state of affairs in each of twenty- 
two countries, and special reports received up to October, 1930, by 
the foreign correspondents of the Board. 

Menace of Over-Production. Edited by Scoville Hamlin. 
(London) Chapman and Hall, Ltd., 11, Henrietta 
Street. 13s. 6d. net. 


A collection of short essays, by American experts, on different 
aspects of the subject. Industries separately discussed include coal- 
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THE UNILEVER GALAXY. 


Or the outstanding business combinations of recent years, 
the building up of the Unilever combine has been one of 
the most noteworthy. The fusion of the Margarine Union 
group and Lever Brothers in December, 1929, the secur- 
ing of control of United Africa, and the subsequent 
acquisition of a majority interest in a group of provision 
stores in Great Britain, constituted one of the biggest 
industrial amalgamations in European history. There 
was brought under single dictation, as far as trading policy 
and finance were concerned, a group of companies of 
world-wide ramifications and multitudinous functions, ex- 
tending from the production of vegetable oils in the tropics 
to the catching of whales in the Antarctic, from the manu- 
facture and marketing of margarine, soap, perfumeries, 
and cattle foods to the retailing of groceries and the keep- 
ing of fish shops and restaurants. 

This colossal combination began with the amalgamation 
in 1927 of two old-established margarine manufacturing 








companies—Anton Jurgens and Van den Berghs—which 
had subsidiaries operating in most European countries. 
Margarine Unie was formed to take over the Continental 
companies of both groups, and Margarine Union, Limited, 
to acquire the English companies. The reason for this 
dual organisation was the avoidance of double taxation. 
In 1929 Margarine Unie extended its interests widely in 
German, Danish and other European companies engaged 
in the margarine trade. It came to an agreement with the 
Schicht and Hartog concerns, both manufacturers of mar- 
garine and soap, which was of great importance to its con- 
trol of the European trade. Finally, in September, 1929, 
it amalgamated with Lever Brothers. This involved the 
fusion of the numerous Lever subsidiaries with those of 
the Margarine Union group. and the changing of the name 
Margarine Union to Unilever. One of the subsidiaries of 
the Lever group was the Niger Company, which had 
already merged (in April) with the African and Eastern, 
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of imagination, will, and sheer practical genius which 
made possible the planning, organisation and for many 
years also the administration of this gigantic work by a 
single man. Small wonder that the administration of the 
Poor Law was largely transformed by his example, and 
that at least one vitally important law, the Custody of 
Children Act, owed its origin directly to him. It says 
much for Dr. Bready’s power of characterisation that he 
‘“‘ puts across ’’ such a vivid picture of his hero’s per- 
sonality as to convince us that here was a man of whom 
so remarkable a feat does not appear incredible. 
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THE UNILEVER GALAXY. 


Or the outstanding business combinations of recent years, 
the building up of the Unilever combine has been one of 
the most noteworthy. The fusion of the Margarine Union 
group and Lever Brothers in December, 1929, the secur- 
ing of control of United Africa, and the subsequent 
acquisition of a majority interest in a group of provision 
stores in Great Britain, constituted one of the biggest 
industrial amalgamations in European history. There 
was brought under single dictation, as far as trading policy 
and finance were concerned, a group of companies of 
world-wide ramifications and multitudinous functions, ex- 
tending from the production of vegetable oils in the tropics 
to the catching of whales in the Antarctic, from the manu- 
facture and marketing of margarine, soap, perfumeries, 
and cattle foods to the retailing of groceries and the keep- 
ing of fish shops and restaurants. 

This colossal combination began with the amalgamation 
in 1927 of two old-established margarine manufacturing 
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companies—Anton Jurgens and Van den Berghs—which 
had subsidiaries operating in most European countries. 
Margarine Unie was formed to take over the Continental 
companies of both groups, and Margarine Union, Limited, 
to acquire the English companies. The reason for this 
dual organisation was the avoidance of double taxation. 
In 1929 Margarine Unie extended its interests widely in 
German, Danish and other European companies engaged 
in the margarine trade. It came to an agreement with the 
Schicht and Hartog concerns, both manufacturers of mar- 
garine and soap, which was of great importance to its con- 
trol of the European trade. Finally, in September, 1929, 
it amalgamated with Lever Brothers. This involved the 
fusion of the numerous Lever subsidiaries with those of 
the Margarine Union group, and the changing of the name 
Margarine Union to Unilever. One of the subsidiaries of 
the Lever group was the Niger Company, which had 
already merged (in April) with the African and Eastern, 
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Limited, under the style of United Africa. To this com- 
pany were transferred the West African interests of Mar- 
garine Union. A controlling interest had also been ob- 
tained in Meadow Dairy, Limited, which subsequently 
acquired virtual control of Home and Colonial Stores, 
Maypole Dairy and Liptons. An attempt to bring Inter- 
national Tea Stores into this grocery combine failed at the 
eleventh hour, for the directors of International Tea re- 
versed their decision to merge their company’s identity 
in the Unilever colossus, their declared reason being the 
fear that the Unilever directors might dictate their manu- 
facturing and buying policy. 

The financial control of this trust was arranged in an 
ingenious, if complex, manner. It was designed to give 
the Van den Berghs, Jurgens, Schicht, Hartog and Lever 
families an indubitably powerful position in the world 
trade in margarine and soap. The ordinary shares 
of Margarine Unie (Unilever N.V.) and the 6 per 
cent. deferred shares of Margarine Union (Unilever, 
Limited), which carried special voting rights, were 
divided equally between two private companies, one 
established in Holland and the other in England. 
To-day, all the capital of the Dutch company is 
held by the Van den Bergh, Jurgens, Schicht and 
Hartog group, with the exception of one share, which 
is held by the Lever group, while, conversely, the Lever 
group holds all the capital of the English company, with 
the exception of one share held by the Dutch group. The 
£2,400,000 ordinary capital of Lever Brothers was 
acquired by Margarine Union (Unilever, Limited) in 
exchange for £6,000,000 Unilever ordinary shares. 
£1.100.000 7 per cent preferred shares of Unilevers were 
also issued to Lever Brothers in surrender of their co- 
partnership certificates. The board of the two Unilever 
companies is composed as to one-half of representatives 
of the Lever group, and as to the other half of representa- 
tives of the Dutch group. As regards United Africa, the 
Niger Company, a subsidiary of Lever Brothers, was 
already in possession of 6,500,000 shares of that company, 
and control of the £15,731,000 capital of United Africa 
was secured by the allotment to Unilever of 1,534,000 
ordinary shares in exchange for the West African in- 
terests of the Margarine Union. 

How the Meadow Dairy came into the hands of the 
Unilever combine has never been clearly stated. The 
Meadow Dairy Company, however, acquired over 50 per 
cent. of the voting power of Home and Colonial, and also 
assumed the management of Lipton’s, while Home and 
Colonial in turn took control of Maypole Dairy. The 
ramifications of the Unilever-United Africa-Meadow Dairy 
combine are, in fact, so complicated that we have thought 
fit to show them in graphical form on the previous page, in 
order that the investor may study them at leisure. 


The combined capitalisation of the Unilever twin- 
companies at December 31, 1929, was £19,723,666. The 
acquisition of Levers and other interests raised it to 
£27,539,083, made up of £4,935,083 7 per cent. preferred 
shares, £22,504,000 ordinary shares, and £100,000 
deferred shares. In May last a bonus distribution was 
made of one new ordinary share for every sixteen held 
(involving £1,003,375), and 2,000,000 ordinary shares of 
Unilever, Ltd., were offered for cash at £3 per share. 
These emissions brought the combined capitalisation to 
£30,542,458. The allocation out of the 1929 profits of 
£1,500,000 to reserve and the addition to reserve of 
£4,000,000 premiums on the new issue increased the total 
reserve fund (less the bonus issue of ordinary shares) to 
over £12,000,000. Thus the total amount of shareholders’ 
money employed in the two Unilever companies amounts 
to £42,542,458. Earnings on £6,000,000 of this total 
capital can only accrue after payment of interest on 
£7,188,062 debentures and £54,227,546 preferred and 
preferred ordinary shares of Lever Brothers. 


What is this enormous amount of capital likely to 
earn in 1980? In 1929 the profits of the Unilever twin- 
concerns represented over 20 per cent. of the then 
issued ordinary share capital. The world trade de- 
pression only began to have its deadly effect upon 
company earnings in the second and third quarters of this 
year. It is ible that the profits of the grocery stores 
may be fairly well maintained, but the competition of 
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In the Unilever report for 1929 
natural growth of the business en 
larger stocks of raw materials on behalf of the subsidiary 
and associated companies. At December 81st last the? 
stocks on hand amounted to approximately £16 (0 000 
A decline, say, of 33 per cent. in the values of thes 
stocks would involve an inventory loss of over £5,000 (oy 
subject, of course, to economies in other directions | 

These considerations suggest the possibility of a cop. 
servative dividend policy on the part of the Unileve 
group. Unilever shares have fallen this year from 76s. 34 
to 35s. The latter price would appear to reflect the Stock 
Exchange view that losses on holdings of large ry 
material stocks this year are one of the greatest difficulties 
with which companies throughout the world are at present 
contending. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS, 
TICKET. | Account. 
January 6. January 8, 

A sHorT holiday week brought little interest and less 
satisfaction to the London Stock Exchange. Dealings 
were of attenuated proportions, and though the under. 
tone was fairly steady on Monday, the renewal of New 
York liquidation caused an easier tendency subsequently. 
Until the situation in that centre has been straightened 
out a sustained recovery in London can scarcely be looked 
for. 

Dealings in gilt-edged stocks were reduced to smi 
dimensions. War Loan was steady, and long-dated stocks 
generally held their ground, with the exception of Fund- 
ing Loan, which was again offered on external account 
India loans were slightly harder, but Australians aga 
lost ground. The new Auckland stock was dealt in at 
4 discount. es a 

Among Foreign Bonds, Brazilians staged die 
recovery, on information that the Federal Government 
had advanced 50,000 contos to the States to ensd 
them to meet their overseas obligations. (German bonds 
also obtained slight support. as the 

Despite the good impression produced, as regards ™ 
general trade outlook, by the Lancashire coal — 
acceptance of the ‘‘ spread-over,’’ home rails wore 
attract little or no attention. Southerns a < 
number of small selling orders, but business 12 : e = 
groups was scarcely sufficient to test prices. ie 
railways made a measureable recovery following . ee 
tory crop advices, and Leopoldinas and San Paulos 
also firmer. ; adv, thougt 

Industrial share prices remained fairly stea ar oe 
not a great deal of business was done. serge 
were affected by a renewal of Wall Street hom 
H.M.V. and Columbias being among the Sead 
Cables and Wireless were sold on the November = ! 
the Communications Company, whose total me ap vt 
lowest yet recorded. Hudsons Bays were 48% ts of tbe 
certain market, on trepidation as to the contents © 
forthcoming report of the investigation 





a * & 





December 27, 1930.] 


THE ECONOMIST. 1229 





British Aluminium were marked up sharply, for special 
reasons, and Turner and Newall showed a modest im- 
provement on bear closing. The effect of the Morris 
decision to produce a £100 car was, paradoxically, to 
strengthen the tone of the whole motor share market. 
Electrical shares moved within narrow limits, without 
any definite tendency. Rayons and textiles received a 
certain amount of support from the provinces. The Uni- 
lever companies were steady on a moderate turnover at 
the outset, but reacted when Amsterdam became a seller. 
Tobaecos were irregular, though Carreras showed a 
moderate gain after the meeting. Lautaro preference 
cave way, and the ordinary became a nominal market, on 
the postponement of dividends pending the outcome of 
the New York conference on ‘* Cosach ”’ finance. Bank 
shares were harder on a modest demand, but no interest 
was taken in insurance shares, apart from Prudentials. 

Business was largely at a standstill in the rubber share 
market, the commodity being quoted at lower levels. Tea 
shares were as idle as ever, ‘‘ heavy "’ shares remaining 
dull, though one or two Ceylon issues obtained slight sup- 
port. Oil shares lost further ground, Royal Dutch being 
sold from Amsterdam and Eagle issues from Paris, while 
on Tuesday New York influences were also thrown on the 
bear side. 

The mining markets were again extremely quiet. The 
Rand dividends created, on the whole, a good impression, 
but this was more than offset by the receipt of moderate 
selling orders from the Cape and Paris. Among Rhode- 
sians, Chartered suffered a further decline, and the Northern 
copper propositions were largely neglected, pending the 
completion of the fusion arrangements between Congo 

sorder, N’Changa and Bwana. On Monday, the price of 

tin advanced sharply on the Metal Exchange, as a result 
of bear closing and supporting orders, but the ensuing 
activity in tin shares was entirely professional, and died 
out when the rise in the metal was not held. Rio Tintos 
were in demand on the firmer tendency of copper. 


“ PINANCIAL News” DaILY BARGAIN INDEX. 
(Appreximate number of Bargains recorded in Stock Exchange Lista.) 





Dec. 15, | Dec. 16, | Dec. 17, | Dec. 18, | Dec. 19, | Dec. 22, 
1930. 1930. 1930. 1930, 1930. 1930. 





Government and Municipal 
EAOMB.ccccccccececococscosnsooss 1,584 1,244 1,149 1,123 1,064 1,450 
Transport, Communications, 
and Public Utilities ...... 1,106 879 905 771 950 


867 
Oommercia! and Industrial® | 2,129 1,729 1,632 1,530 1,554 1,660 


ctal 144 503 528 475 414 512 
= (including Witrate) ... 520 414 430 361 350 413 


. 173 110 152 132 133 122 
Rubber, Tea and Coffee ...... 128 110 104 110 77 78 


Dotad <ccccoceee Paik Tesee “aor? | 4a74 | 4636 | 4,363 | 5,185 _ 





























® inchading iron and steel and breweries. 


“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
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FOREIGN STOCK EXCHANGES. 


NEW YORE. 


On Friday last week the New York stock market made 
a display of strength, after early irregularity, railways 
being particularly firm on widespread reports that the 
Eastern Roads had agreed on a consolidation scheme. 
Later, however, profit-taking left the list irregular, and the 
volume of trading was greatly reduced. The bond market, 
however, enjoyed a sharp rally, which was held in some 
quarters to indicate the end of the liquidation movement 
by the banks. Christmas week opened with an unsettled 
tendency, which became more pronounced in the later 
dealings. Though no violent liquidation was experienced, 
many stocks recorded sizeable losses, including Steel Cor- 
poration, American Telephone, Westinghouse and General 
Electric. In some quarters the setback to recovery was 





ascribed to nervousness following further country bank 
failures, while in other quarters tax-selling and other tem- 
porary features were given chief responsibility. Seasonal 
holiday trade throughout the country developed fairly 
well, but this was partly due to the stimulus of important 


price reductions made by the large stores and the mail 
order houses. 











Dec. Dec, Dec. Deo. Dec. Dee. 
ll, 18, 22, hl, ls, 22, 
1930. 1930. 1930. 1930 1930. 1950. 
0.8. 38% T. Bdsn. 1064 106 106 Natl. Biscuit ..... =_ = 77 754 
Do. T. Bds 1125 2 ene 23 20 22 
tb.La "32-47 101 101 Pullman... 53 50 
Do. f 32-47 102 102 4 46 
Do. % 33-38 103 103 21 
54 48 
Atchison .......... 1%} #417 
Ones. & Ohio ...... 38 38 1 1 
a 23 % 1 137, 
Uilinois Central 74 67 94 91 
N.Y. Central ....... 118 114 56 54 
Pennsylvania ..... 55 56 60 58 
Southern Rly. ..... or 33 51 
_— 5 
Union Pacific ...... m ws ws | eM =. 7 
am. Can WL Wb 109 LAS @ Tel aif 1 
Amer. Smel ow 47 a > ’ _— 
Anaconda ........ 32, 25 26; | W- Union Tig....... 129§ 1259 125 
—e Steel... 57) : - 
Obrysier otor . 16 6 “an 
Gorn Prodere Rf. 75 704 6 Associated Gas “A 1%} 153 154 
Bastman Kodak . 1535 151 145 
Gen.Blectrian New) 45 45 434 | Pan Amer. B...... 38 33 RS} 
Gen. Motors ...... ae 33 M Sinclair Of} ......... ld l 1 
Int. Harvester ..... 53 50} 46} | Std. California... 47 45 
Montg. Ward ...... 1 18 lit Do. NJ. cevseces a 51% 46 


ToraL DEALINGS IN NEw YORK. 
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CANADA. 


After a spell of heavy liquidation during the first half 
of November, Canadian stock markets remained fairly 
steady for some time, with little business, but early in 
December they resumed a downward course in sympathy 
with New York. Some issues have now receded to the 
levels of 1926. There is no tangible evidence as yet of a 
business revival, and the situation in the West of Canada 
has changed for the worse. Many factors have combined 
to bring about the present situation, including the con- 
tinued decline in commodity prices, difficulty in market- 
ing the Western grain crop and the resulting embarrass- 
ments of the wheat pools (in which the banks are heavily 
involved), the passing of dividends by companies like 
Massey-Harris and Noranda, the rumoured impending sus- 
pension of other dividends, the internal troubles of 
countries like Brazil and Cuba (in both of which a great 
deal of Canadian capital is invested) and the curtailment 

















TO AUGMENT CAPITAL 


INVESTMENT 


by L. L. B. Angas 
(Author of ‘“‘ The Coming Collapse in Rubber,”’ 1926.) 

A book which shows how to detect the 49 corerng and 
endings of slumps and booms in single industries, and 
how to exploit the fluctuations which take place in shares 
on the Stock Exchange. 

Rules are laid down for the timing of both buying and 
selling, and directions are given for taking profits and 
losses 


A valuable feature of the book is the list of faults which 
must be avoided. 
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of the public’s purchasing power as the result of increas- 
ing unemployment. The liquidation of stocks, however, 
has been orderly and gradual, with nothing approaching a 
panic. Most speculative operators have been driven out of 
the market, selling now being done by genuine 
investors. Last month hopes were entertained that the 
consummation of another merger would improve the out- 
look for newsprint companies, but the negotiations have 
apparently come to nothing. Stocks of all companies 
which depend upon Western business are in particular 
disfavour, and issues like International Nickel and 
Brazilian Traction, which are also listed in New York, 
have had to face heavy selling pressure. The mining 
market is also depressed, apart from the stocks of well- 
established gold mines like Dome and McIntyre. 


July Dec. 
» 24 20, 
1930. 1930. = 


Can. Indus. Alcohol ‘A’ 
Canada Power & Paper 
Oan. Steamship Lives.. 


16 
7 
16 
17 Nob 
19 





Winnipeg Electric... 





INVESTMENT NOTES. 





American Banking Position.—The crisis in the Ameri- 
can stock markets arising out of the failure of the 
misnamed Bank of United States has, so far, had less 
extensive repercussions than were at one time feared, 
but the general situation is not yet clear. The 
collateral loans of Federal Reserve member banks are 
nearly as high as they were a year ago. Actually, the 
total loans on securities (including other lenders as well 
as banks) have been reduced from nearly 17 billion dollars 
a year ago to approximately 10} billion dollars at the pre- 
sent time, a reduction of nearly 40 per cent. The fact that 
collateral loans of the member banks have not appre- 
ciably declined is explained by the shifting over of loans 
made by non-banking customers to banks. Loans on ac- 
count of ‘* others,’’ which played such an important part 
in the stock market gamble last year, have now been re- 
duced by about 90 per cent. during the past year. The 
member banks of New York City have now little more 
than 1 billion dollars liability on account of ‘‘ others,’’ 
i.e., loans placed by banks for customers, whereas last 
year they had a liability of more than 5.2 billion dollars 
on this account, a considerable part of which they might 
at any time have been called upon to take over. The 
National City Bank, in its December Bulletin, has given 
some interesting figures, which enable the American 
failures of 1930 to be seen in their true perspective. Bank 
failures this year have been greater in numbers and in 
deposits involved than in previous years; but, under the 
present system of small independent institutions, country 
bank failures are a regrettable but not abnormal feature 
of American business life. The following table, given by 
the National City Bank, shows that in no year since 1921 
has the number of suspensions been less than 354 :— 


Bank Suspensions, 1921-30. 


Number of Suspensions. Deposits in Millions. 
Member Non- Member Non- 
Banks. members. Total. Banks. members. 

431 $196 $43 $153 
297 111 24 86 
524 189 138 
617 213 139 
466 173 106 
796 272 204 
538 194 128 
418 139 96 
561 234 57 177 
640 312 73 240 


5,288 $2,033 $566 $1,467 
* Ten months to October 31; subject to revision.. 
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Brewery Company Profits 
trade to make good profits in the face of inereasing!y 
heavy taxation, keen temperance propaganda ey 
dustrial depression, has been exemplified a the maj 4 
of recent brewery company reports. In the idllvei 
table, sixteen of the most important breweries have ri 
selected from those companies which have published the 
accounts since August last and their results have ‘ete 
compared with those for 1929. Thirteen companies have 
increased their profits, while, in the aggregate, net 
revenue exceeds by £564,217, or 8.3 per cent., the se 
sponding total for last year. Four companies have ‘. 
creased and two decreased their dividends, but of the 
latter Benskin’s Watford Brewery has paid 174 per cent 
against 25 per cent., on a trebled capital, part of which 
was issued on bonus terms: — 


-—The ability of the brewing 





Net profit,| Ord. |Net profit, 
1929, 1950, 





% 
145,323 
174/734 

2,522,079 
538,970 
179/370 
112/042 
192/331 
141,863 
100,731 
313,789 
696,871 
123,539 


418,005 
1,342,805 
121,629 


223,150 


ry 
128,240 
189,329 
2,209,388 
542,631 
145,932 
109,739 
188,063 
122,989 
85,736 


kins 
Brickwood and Co. ... 
Bristol Brewe 
Fria 
Hull 
Ind, Coope 
Mitchells and Butlers 
P. Phipps 
Peter alker (War- 
rington 


641,903 
122,033 


412,267 
1,263,549 
122/828 


202,195 
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* Tax free. 


Some of the smaller companies, which are nof dealt with 
in the above table, present a less uniformly®atisfactory 
record, but it is impossible to say how far diminished 
profits can be correlated with industrial depression. Many 
of the small local breweries, while still in a strong position 
would be among the first to suffer were restrictive legis- 
lation, in the future, to be locally applied. Though the 
Licensing Commission is not expected to report until the 
early spring, an unofficial forecast has been made, that 
the majority will recommend significant alterations 10 te 
status quo, particularly in relation to the condemnation 
of ‘‘ special removals,’’ the curtailment of occasional 
licences and drinking facilities on new estates and i2 
clubs, and the enforcement of Sunday closing. How 8000 
and to what extent such proposals would be likely to 
translated into law, it is impossible to forecast, but share- 
holders should keep their possibilities in mind. 





Australian Company Profits.—The success of the — 
£28,000,000 Internal Conversion Loan—which re 0d 
subscribed by the middle of last week, some £1 eae 
being received in cash and £12,000,000 in - a 
—has been welcomed in this country, thoug rene 
developments, such as the bonus on increased ® oy 
duction and the bill to advance 3s. 4 oe ot 
wheat growers, are less favourably viewed. ore 
it is of interest to examine the recent profit va aoe 
well-known Australian companies to ascertain *” 





| their earnings position has been affected by the continut 
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omic depression. The following are the recent figures 
je eight companies with a substantial British interest : — 





























Increase 
Bet Poot. Dividend. | To | oF de 
Company. ~~ “oa 
1929, 1930, | 1929. | 1930. * | forward, 
1930. 
mae £ £ % % £ £ 
. re. Land 
— ocinecimentinai 249,943 2,971 | 10t t|Dr.50,000 | + 3,971 
Dalgety & Co., Ltd..... | 422,590 | 235,946 | 177 | 10 50,000 | + 10,846 
Kider, Smith & Co.,Ltd. | 227,106 ; 128,724 | 10 5 Nu + 9041 
Sulphide Corp.......-+++- 213,228 72,593 15 Nil 32,200 | + 10,393 
Aust. Bank of Com- 
SURED anovtabesseciene ; 218,545 | 180,693 8 7 25,000 | + 1,133 
snglish, Seot. & Aust. 
— peretien see 601,263 | 542,737 | 124t} 129¢| 210,000 | — 42,263 
p>. & W. Murray ....... 61,308 209 3+ | Nii |Dr.60,000 | — 10.191 
Paterson, Laing &Bruce} 59,875] 27,970| Tit} 3t| Nil | — 15,530 
ee 2,053,858 {1,191,843 | ... --. | 207,200 | — 32,600 











t Free of British income tax. 


Although placed in London in the same category as 
Dalgety’s and Elder, Smith, the Australian Mercantile 
Land and Finance really comes under a slightly different 
heading. A greater amount of its interests are in stations 
in Queensland and New South Wales which it itself owns. 
The Queensland drought has been heavy, and the fact 
that the company actually earned a profit is probably due 
to profits which it made in conducting wool sales. With 
a better wool-clip from clients and the recent beneficial 
rains in all parts of Australia, its future should show a 
marked improvement. In order to meet its dividends it 
was necessary to draw £50,000 from its reserves, which 
are, however, substantial. The £25 shares, £5 paid, are 
quoted at £2, yielding £8 15s. per cent. as compared 
with £6} a year ago, yielding £8 per cent. Dalgety’s 
and Elder, Smith both have their interests widely spread 
over all agricultural activities. Their profits dropped last 
year by 44.16 per cent. and 43.32 per cent. respectively. 
Both concerns own their own stations, finance ‘‘ the man 
on the land,’’ conduct wool and wheat sales, and have 
interests in the shipping and motor-car business. Both 
are sound concerns, but Dalgety’s generally pay 
away @ smaller percentage of their profits in the 
form of dividends. The price of Dalgety shares of 
£25, £5 paid, has fallen from £12} to £7}, 
the yield being practically unchanged at £6 17s. 11d. 
Elder, Smith’s are not quoted in London, but their 
latest Melbourne quotation is £6 7s. 9d. lower than 
a year ago at £4 6s. 3d., the yield being £6 19s. 1d. 
The Sulphide Corporation is dealt with on another page. 
Kandos Cement, an Australian company, has been 
obliged temporarily to close down its works, its store 
houses beinig full. The falling off in the earnings of the 
two banks was, naturally, less than in the case of the 
industrial concerns, the declines being 17.3 per cent. in 
the profits of the A.B.C. Bank and 9.7 per cent. by the 
E.S. and A. Bank. The latter bank was able to main- 
tain its dividend rate, since it has always made heavy 
allocations to reserves. The present price of the A.B.C. 
shares is 17s. 6d. per share, as compared with 28s. a year 
ago, the yield being £8 per cent. The E.S.A. £5 shares, 
£3 paid, are priced at £4}, as compared with £6}%, the 
vield having risen from £5 10s. 1d. to £8 16s. 5d. 
Murray’s and Paterson’s are wholesale warehousemen. 
The policy of the large retail stores of Australia is 
adversely affecting this trade, since the stores now 
conduct their own importing; they also supply the 
country storekeeper and conduct a mail-order business on 
a large scale. Murray’s have withdrawn £60,000 from 
reserves to meet their preference dividend of £70,000 and 
passed their ordinary dividend. Paterson’s showed a 
decline of 58.2 per cent. in profits and paid a dividend of 
3 per cent. The profits for the eight companies, in the 
aggregate, show a fall of £862,015, or 41.97 per cent., 
the greater part of which reflects the severity of the set- 
back which Australia’s progress has lately suffered. 





Amalgamated Cotton Mills Trust.—The continued un- 
satisfactory experience of this Lancashire textile holding 
company is a further indication of the deplorable present 
condition of the industry. For the year to October 3lst 





last, gross receipts on an issued capital of £7} millions 
amounted to £60,119, compared with £84,457 in 1929. 
Expenses, including directors’ fees, accounted for £12,781, 
interest required £42,142, and the balance of £5,246, to- 
gether with £3,683 brought in, was carried forward to the 
next account. The dividend on the £2,600,000 cumula- 
tive preference shares is in arrear from May, 1925, and 
amounts to about £875,000. The ordinary shares have 
received no payment since 1919. 


Year to October 31, 


1928 1929. 1930. 

1 £ £ £ 
Green peeeRs. <occccccecte'. casccsene. 71,107 84,457 60,119 
RE TT 15,500 10,010 12,731 
lle RETR ET Rites TA Be 45,630 51,420 42,142 

DSCREN sine bisaintivced 9,977 23,027 5,246 
Brought forward .................. Dr. 29,321 Dr.19,344 3,683 
Carried forward ........sccccccese Dr. 19,344 3,683 8,929 


The operating subsidiaries record a trading loss of 
£76,055, against a profit last year of £142,217. Some 
£479,898, of which £132,191 was taken from reserves, is 
written off in respect of depreciation of stocks, while depre- 
ciation of plant is shown at £113,009, and debenture in- 
terest and preference dividends to outside shareholders 
account for £194,297, leaving a total debit of £731,063. 
The directors refrain from prophesying any widespread 
improvement in the immediate future. The trust’s balance 
sheet reveals a somewhat weak position. Investments 
totalling £7,956,188 are shown at their original cost, 
while loans and creditors amount to £979,291, against 
£226,535 for debtors. The board has apparently reversed 
its decision against the disclosure of subsidiary figures 
since last year's general meeting and has now appended a 
summary of the assets and liabilities of subsidiary and 
associated cotton mill companies. ‘This shows an excess 
of assets over liabilities, apart from share capital, of 
£4,622,618. Closer examination reveals, however, that 
fixed capital, which includes an unstated amount of good- 
will, totals £7,582,325, as at the date of acquisition by the 
company, less depreciation of £1,613,881 written off over 
a period of some ten years, and before adding recent 
acquisitions. Stocks totalling £2,218,715 are presumably 
taken at market price. Investments, which account for 
£80,826, are shown without comment. At the annual 
meeting the chairman stressed the necessity of reducing 
costs to enable the Lancashire mills to compete success- 
fully with cheaper foreign goods, especially those coming 
from Japan. The heavy fall in commodity prices, he de- 
clared, had severely affected purchasing power in the 
East, and since 75 per cent. of Lancashire's output is ex- 
ported, the mills are now working a little more than one- 
half of their full capacity. The fall of 4d. a pound in the 


price of cotton had resulted in a loss of £479,898 by the 
company and its subsidiaries. 
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African and Eastern Meeting.—Sir Robert Waley 
Cohen, chairman of the African and Eastern Trade Cor- 
poration, revealed numerous significant facts, gt last 
week’s general meeting, regarding the relations between 
the United Africa Company and the Unilever group. 
The general scope of the latter company’s interests is dis- 
cussed in a leading article on page 1227 of this issue. 
Sir Robert pointed out that although the holding of 
African and Eastern in United Africa represented only 
about 45 per cent. of the total capital, legal precautions 
had been taken to secure that the former company had 
the right to an equal voice in affairs with Unilever. If 
any dispute were to arise, Sir Robert added, the powers 
of African and Eastern were equal to those of Unilever, 
and no decision could be taken except as the result of 
independent arbitration. No dispute with Unilever 
as regards trading or financial policy had, in fact, arisen; 
the only difference of opinion had been about the nature 
of the management. The African and Eastern had been 
in favour of the appointment of two managing directors, 
one for each party, but the Unilever group had insisted 
on three managing directors under the control of an 
executive committee, consisting of four members chosen 
from the board. The African and Eastern directors had 
given way and the affairs of United Africa were now in 
effect managed by a committee. Sir Robert added 
that he was chairman of the committee, but that 
he could not accept the same responsibility for the 
conduct of affairs as he undertook on the formation 
of United Africa. As regards actual trading opera- 
tions, Sir Robert declared that the company was 
in the unfortunate position of having to exchange 
with the native producers of primary commodities, which 
had fallen heavily in price, a range of manufactured goods 
the prices of which had fallen to no proportionate extent. 
The company found it necessary to carry large quan- 
tities of produce and merchandise, and had taken heavy 
inventory losses on these stocks at present market values. 
In these circumstances, it had concentrated upon 
economies in operating expenditures and had been able 
to reduce its overhead charges by about £435,000 per 
annum. In spite of the elimination of wasteful competi- 
tion it had worked with almost no final profit. Sir Robert 
admitted that there was still reason to be anxious about 
the cocoa trade, in which the company had made heavy 
losses in the past year. Consumption had declined and 
the price of cocoa this season had touched a figure nearly 
50 per cent. below the average price of last season’s 
crop. The main cause of the excessive fall in price, which 
was greater than the relation between supply and demand 
warranted, was the severe competition which still 
existed in the cocoa trade. The organisation of the cocoa 
business he described as ‘‘ a very unscientific piece of 
commercial machinery.’’ The evils which had been 
brought about by excessive speculation in cocoa futures 
could only be mitigated by closer co-operation among all 
concerned. The United Africa Company had made almost 
superhuman efforts to secure co-operation among its prin- 
cipal competitors, but so far had not met with great 
success. Sir Robert added that considerable economies 
might be effected if the Government also showed a greater 
willingness to co-operate. The Government was holding 
very large stocks of materials of all kinds, duplicating the 
stocks held by private organisation. The suggestion he 
threw out that the Government should transfer to private 
enterprise some of the activities which, in the primitive 
stage, it had been obliged to undertake, merits sympa- 
thetic attention. 





Chosen Corporation Developments.—In last week's 
Economist (page 1182), we summarised the statements 
made by three directors of the Chosen Corporation in a 
circular addressed to shareholders before the annual 
meeting. The latter took place last Friday, December 19th. 
After the chairman, Mr M. C. Harman, had addressed 
the shareholders, Mr Bourke-Borrowes, one of the three 
dissenting directors, declared that profits remitted from 
Korea had been left on deposit with the British Bank for 
Foreign Trade (of which Harman is chairman), and 
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that difficulty had been experienced in withdrasn. 
in other than small. sums. wering nume 
tions, Mr Harman admitted that no securit a , od 
given for these amounts by the bank, but decinad been 
was not customary for depositors to demand secur; that it 
their bankers. He contended that the bank's @ _ 
were “* covered ’’ on the average, by advances y= 
35s. for every pound of deposits, and that the Rey 
affairs were under the supervision » Senha 


- . of ac 
senting the chief creditors, and had ehdinel ie repre. 


of two leading firms of chartered acc BETVices 
. “ t 
Harman disclosed that in the last AS eg 


ts. Mr 


current and deposit account liabilities of — 
fallen from £1,400,000 to £320,000, and coe oa 
of the bank 8 continued existence, despite this oe 
as *‘ good evidence of its ultimate solidity.” In Ma 
to criticism of alleged ‘* group finance,’’ Mr eet <% 
joined that all mining companies worked in ns 
finance system. In short, Mr Harman apologised ic 
nothing and withdrew nothing. After the vote a “ 
was demanded, and Mr Bourke-Borrowes announced the 
retirement from the board of himself and two colleagues 
—Mr Rondon and Mr Casenave—who had been associated 
with him in the issue of the dissenting circular, Thy 
meeting thus confirmed the company’s connection with 
the Harman interests. The £1 shares have been dealt in 
this week at 4s. 9d. 





Hector Limited.—Shareholders of the Heetor 
Whaling Limited find themselves in an unfortunate posi- 
tion, which was frankly disclosed to them by the chair. 
man, Sir Karl Knudsen, at the general meeting on 
December 16th. The company’s financial year ended in 
July, and the profits amounted to £94,543, or 28.5 per 
cent., on the ordinary share capital, as compared with 
£138,624 in the previous year, the reduction being due 
to the fall in the price of whale oil. The company’s fleet 
usually proceeds to the whaling waters in the autumn, 
and it has been the practice of the company to sell part 
or all of its catch forward. This year, however, the com- 
pany has not sold its oil forward, and, unfortunately, the 
price of whale oil has fallen further to £16 per ton. 
Discussions were being held in the spring with other 
whaling companies with regard to the restriction of out- 
put, and the formation of a selling pool, but before these 
discussions were ended some of the companies sold Their 
oil forward at £25 per ton. The Hector Whaling Com- 
pany, in other words, lost the market, and the chair- 
man stated at the meeting that the company is prepared to 
put part or all of its catch into storage until the price of 
whale oil recovers, or the big consumers decide to re-enter 
the market. As a result, the directors wisely decided to 
conserve the company’s financial resources by withhold: 
ing the final dividend, the interim dividend of 124 per cent. 
having been paid. The results for the past two years 
compare as follows :— 

Year to Year to 


July, 1929. July, 1930. 
£ 


§ 
144,809 
94,543 
28:5 
% 12} % 
31,624* 84,754 
* Less reserve appropriation, £50,000. 
As regards the whaling operations, the chairman was able 
to report the addition of three new whale boats and A 
siderable improvement in gun efficiency. The rset 
season’s catch amounted to approximately 200,000 barre 
and the results reported to date for the 1930-31 seas? 
showed a considerable increase on those of the — 
year. The company’s £1 shares, which were as high % 
36s. 5d. this year, are now quoted at 14s. 





Two Film Oompanies.—Two British film concerns 
formed during the boom of 1928—British = 
Dominions Film Co tion, Ltd., and British - 
Foreign Films, Ltd.—have just published their eS 
for past year. Like other new concerns 1D 
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industry, both were caught napping by the coming of the 
‘ talkies.’’ The loss made by the British and Foreign 
company during the first sixteen months of its existence 
was shown at £37,457. It is now stated that this figure 
must be raised to £54,185, owing to certain over-valua- 
tions. The total loss suffered during the past seventeen 
months was £90,569. The total loss to date is £144,754. 
The directors attribute to the previous management the 
company’s unfortunate financial position. All cash 
receipts have been used to redeem loans or to pay 
creditors. The loss made by the British and Dominions 
Film Corporation was £48,741 for the seventeen months 
to November 30th last, making the total debit of the 
profit and loss account £181,349, including a loss of 
£127,220 made chiefly on silent films. It is understood 
that the company is negotiating with Paramount Famous- 
Lasky Corp. for the use of one of the new sound studios 
for ten years at an annual rental of £300,000. Negotia- 
tions are also said to be taking place with Regal Films, 
Ltd., for exhibition of the company’s films throughout 
Canada. This is expected to involve at least £100,000. 
Both companies came into existence, in short, at what 
is now seen to have been an unfortunate moment, and 
both are carrying heavy accumulated losses in conse- 
quence. It is, however, satisfactory to hear that British 
and Dominions have been markedly successful with some 
of their recent ‘‘ talkie ’’ productions. 





Tea Restriction in Dutch East Indies.—It has been re- 
ported from Amsterdam this week that a meeting of the 
Association of Dutch East Indian Tea Growers has decided 
in favour of the principle of restricting the tea crop in 1930 
on the same basis as in 1929. Negotiations for restric- 
tion, writes our Amsterdam correspondent, were first 
undertaken at the beginning of this year between the 
British and the Dutch East Indian tea producers, with a 
view to arriving at a 10 per cent, ‘‘ cut ’’ in production. 
The negotiations were successful, and the resultant restric- 
tion is deemed by those concerned to have exercised a 
beneficial effect on the market. The Dutch growers were 
by no means unanimous when the scheme was first 
mooted at the beginning of this year. The original pro- 
posal was that they should reduce their production by 
12 million metric pounds, but this was considered too great 
a sacrifice. It was pointed out that there had been a 
regular expansion in Dutch East Indian production in 
previous years, the total having risen from 131 million 
metric pounds in 1927 to 139 millions in 1928 and 147 
millions in 1929. The potential production for 1930 would 
thus have been about 155 millions, against not more than 
135 millions proposed under the original restriction 
scheme; the effective reduction proposed thus being as 
much as 13 per cent. The Dutch planters suggested a re- 
duction of not more than 74 million pounds, but the 
British planters declared this inacceptable, and eventually 
a restrictive figure of 84 million pounds was agreed upon. 
Apparently, this week’s Dutch decision involves agree- 
ment on the temporary continuance of restriction as a 


broad policy, but the exact figures have still to be worked 
out. 





Sulphide Corporation. — Our mining correspondent 
writes: Last year’s results were adversely affected, not 
only by the fall in metal prices but by the restriction of 
the company’s industrial activities—although these influ- 
ences were in some degree counter-balanced by improved 
recoveries and enhanced efficiency. As regards the 
first-named point, it may be mentioned that the average 
price received for lead was nearly £3 9s., and for zinc 
approximately £5 below the 1928-29 level. At £72,600 
the net profit shows a decrease of £140,600. In view of 
the uncertainties in Australia, and of the further decline 
in metal prices, the directors are following a conservative 
policy in the distribution of earnings. re 5 per cent., 
absorbing £30,000, is to be paid upon the preference shares, 
£7,200 being placed to reserve for contingencies, and 
£25,000 to taxation reserve. Actually, £21,000 was 
placed to reserve for contingencies twelve months ago; 

ence there seems little point in the directors’ remark 
as to the ‘* conservation of cash resources.’’ 


With all 





these Broken Hill companies, labour is a very important 
item. Hence it is to be hoped that there will be a satis- 
factory outcome to the conference now in progress with 


the unions regarding a revision of the terms of 
employment. 





The Rand December Dividends.—Our mining corre- 
spondent writes: The proverbial ill wind has this 
year been exemplified in the case of the gold mining 
industry of the Witwatersrand. Owing to the depression 
in other branches of business, an ample supply of native 
labour has been available; indeed, we have heard of 
workers being turned away from mines. Largely as a 
result of the position in this respect, gold production has 
expanded to a record level, and the profits have been 
higher than for years past. Indeed, it is a long time since 
80 many increases were shown in the half-yearly dividend 


declarations compared with those of the preceding period. 
Our usual table is given :— 


Dec., Total, June, Deec., Total, 
Company. 1929. 1929. 1930. 1930. 1930. 
% % % % % 
ee 25 48} 4 22 43} 
Consd. Main Reef ...... 5 10 3 6 10 
Crown Mines ............ 324 65 324 35 67 
Durban Deep ............ ons on 24 5 7 
Geduld Proprietary ... 16} 31} 16} 16} 32 
Geldenhuis Deep......... 24 5 3} 5 
Government Areas ...... 45 90 45 45 90 
Langlaagte Estate ...... 7 15 10 10 20 
Modderfontein “B" ... 40 80 40 40 80 
Modderfontein Deep ... 70 135 65 65 130 
Modder East ............ 10 20 20 10 20 
New Modderfontein...... 70 140 674 65 132 
New State Areas ...... 5 123 7% 10 17 
ae 2 2+ 24 33 6 
Robinson Deep (7/6) oe ons 74 
Rose Deep .............+ ove 2 2 5 
Simmer and Jack (2/6) _ a <n pan léd. 
Spring Mines ............ 18} 36} 17} 20 37h 
BE BRAD sce ctvcccccccceee 20 40 20 30 50 
Van Ryn Gold............ 23° ~=«5* 25° aet«S 
Van Ryn Deep ......... 174 35 15 15 30 
Village Deep............... 2t 5 doe ese oes 
Weet Springs ............ 5 10 5 5 10 
Witwatersrand Gold ... 2h 24 5 5 10 
Johannesburg Conad. ... 74e. . 45° 7st ose 7tt 
New Era Consd. ......... 5 10 oon eee _ 
Rand Mines............... 50 100 50 40 90 
* Tax free. + Less tax. 


This table does not include declarations made at dates other than 
June and December. 


Of the score of mining companies included in the above 
tabulation, practically one-half are paying more for the 
second than for the first half of 1930, the most notable 
example being the jump from 20 per cent. to 30 per cent. 
in the case of the Sub Nigel. Moreover, two shares— 
Simmer & Jack and Robinson Deep B—reappear after an 
absence of several years. On the adverse side, there is 
a small further decrease on the part of the New Modder, 
the total for the year being 1324 per cent., as against 
140 per cent. for both 1929 and 1928. (The Village Deep, 
of course, ceased to be a mining enterprise in June.) In 
regard to the finance concerns, a very different story has 
to be told. The final distribution for 1929-30 of the 
Johannesburg Consolidated Investment Co. was paid less 
tax instead of tax free. In view of the falling off 
in the company’s revenue from its diamond interests, 
the failure of the Potgietersrust Platinum under- 
taking, and of the at present unremunerative commit- 
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ments in Northern Rhodesia, fears of a cut in the rate 
had been entertained. But the decision of the directors 
to ‘‘ defer ’’ payment of the interim dividend altogether 
came as a shock, and resulted in a sharp fall in the price 
of the shares—since partially recovered. With the Rand 
Mines, also, some nervousness had been felt, this com- 
pany being to some extent interested in the foreign 
undertakings whose position necessitated the passing of 
the Central Mining distribution. Fortunately, the cut is 
no more than 10 per cent. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies :—Orient Steam Navigation, Venezuela Telephone 
and Electrical Appliances, Harrods (Buenos Aires), W 
Abbott and Sons, Carreras, and Samuel Allsopp and Sons. 
Presiding at the annual meeting of Carreras, Ltd., the 
chairman said that the Indian boycott had had an adverse 
effect on the company’s sales in that country, and the 
general world depression had also affected the company’s’ 
sales. Sir Alan Anderson told the Orient Company share- 
holders that the Australian situation had, naturally, 
greatly affected the company’s earnings. The chairman 
of Harrods (Buenos Aires), Ltd., informed shareholders 
that the company’s earnings had been seriously affected 
by the recent upheavals in the Argentine. A further 
hindrance to progress was the severe drought which that 
country had recently experienced. 








CAPITAL ISSUES. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, January 1 to December 20, 1930, £267,800,700. 
Total, including conversion recorded, January 1 to December 20, 1980.2 £454 , 888,784, 


National Savings Certificates. 
Net sales, week ended December 13, 1930, £250,000. 
Total receipts, April 1, 1930, to December 13, 1930, 86, 250,000. 


Conver- New 
sions or Money 


Nominal Repay- Cash Sub- First Further 


Capital. ments. scription. Payment. Liability. 
To the Public. ne ‘ ¢ rid 
To Shareholders only. om 
Total Offered for = Total Offered for on— 
Including cluding Including Excluding 
Coneegeans. Conventiens. Conversions. Conversions. 
Jan. 1 to date— Whole year— £ 
1930 ...... 454, 88, 784 267, 800, 700 SED thanked 488,764,940 285,239,400 
488, 764, 940 285, 239, 400 lL 693,100,056 269, ane, ph 
695,100, 056 369, 058. 073 ) aod 365, 165 

355, 165, 970 Se -ohteed ane 230, -782'600 
230, 782, 601 SP asnete ° 232, 214,500 

— 232, 214, 500 , a= 209,326,101 
eee 209, 326, 100 otitis 271,399,173 
in 271,399, 173 BED dbbe00 573,675, 653 








By Stock Exchange Introduction. 
Amount Prices at which fee 
Dealings 


of Capital 
eee Invalved. 
Amount previously recorded ......0......+s0008 22,158,480 oni 23,944,453 
Total for week ended December 27, 1930... Nil toe Nil 














Cg EET ce SR 22,158,480 23,944,453 
Total for 1929....... eanseney peesegp petgnsnepeietes 31,519,934 43,644,082 





Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
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tention to requirements of 
European correspondents. 
Special Representative 
148 Leadenhall St, - London, E.C, 3. 
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DIVIDEND ANNOUNCEMENTS 




















e 
ee 
Rate % per Annum, except 
where marked % or Stated Dividend 
* Interim ais + Final “ , 
Name of Company. “ ae. = 
eee 
Interim | Date of | Method 
or Pay- of Latest | Pre- 
Final. | ment. | Payment, | Year. You 
TEA states RUBBER. gels % % 
Maleber Tea Estates ............... an. 1] Lesa 
Dec. 23 ae = - 
Less tax 
Less tax 
Leas tax 
Got 
6d. p.s.* Jan. 10 as 
“ Less tax 
be Less tax 
Less tax 
Less tax 
6 8 bsé 
Sp IIS adits endddemapstabis 4/- p.s.* Less tax 
e8t Springs .........-.ceccesevesess 1/- p.s.* Less tax 
OTHER COMPANIES 
Andersons’ Bi DINED supecchsecndins “3 5%° Less tax “oe 
emel 6 SESS EI 8. es Less |. & 
Forton Trust ............0c0ssccsese 24%*| Jan: 9| Lewstas | De. Pepe. 
Glasgow Corn Exchange ......... 2%°| ... ‘ si = 
Hall’s Oxford Brewery ............ eee Tax free 22 2 
Midland Trust................0.sss0+ 5° so . ni 4 
Morse (Trinidad) Oil ............... 10%]... ve 26 | thy 
N. Greening and Sons ............ 14%° i... Less tax ie ig 
New Investment..................... 24%*| Jan 1) Less tax si 
bbe one Less tax 10 10 
8*| Dec. 24 | Less tax ne 
3 t site Less tax 6 y 
3 Jan. 11| Less tax 
; “ Jan. 10 | Less tax 
J) 5%*| Jan. 2| Less tax 
Yorkshire Dyeware and Chemical 23%*| Dec. 31 | Less tax 




















AUSTRALIAN ESTATES AND meeenee \— igre 80 far available make it ~~ 
improbable that the results for 1930 wil it the final dividend to be 
the preference shares of the Australian tes and Mortgage Company. Ip a 
of — position in Australia it is pis me essential that liquid resources 
should conserved, and that the reserve should not be further drawn upon for 
dividend payment. ‘The matter ill be considered when the accounts are available, 

The interim preference dividend = duly paid last July. For 1929 the full 
preference eeteape = Bene was paid with the assistance of £100,000 taken from reserve, 
ut the ordinary shares received nothing, as against 5 per cent. for 1928. 

CORDOBA CENTRAL RAILWAY.—The directors announce that they have decided 
to postpone payment of the half-year’s interest due on January 1 on the 5 per cent. 
second debenture stock. 

MILLARS’ TIMBER AND TRADING.—The directors announce that having regard to 
the heavy falling off in sales uent upon industrial depression in Australia 
and elsewhere, they do not feel justified in paying the interim half-yearly dividend 
on the preference due January 1, 1931. 

Str¥.L INDUSTRIES OF GREAT BRITAIN, LIMITED.— In view of the decision of the 
directors of The United Steel Com Limited, not to declare an interim 
dividend, no interim dividend on the 6} per cent. cumulative convertible preference 
shares of £1 each, a paid, of Steel Industries of Great Britain, Limited, will be 
paid on January 1 193. 

UNITED STEEL COMPANIES, LIMITED.—In view of the continued depression in 
the coal, iron and steel trades, and the necessity of conserving the resources of the 
company, the directors of United Steel Companies, Limited, have decided not 
to declare an interim dividend. 

















TRANSVAAL GOLD OUTPUT STATISTICS. : 


November, 1930. | 





October, 1930. 














Name of Mine. 

Yield. | Profit. Yield. | Profit. 
; 
5 Fy 137,892 ‘ | 

+ sca tacit he, 92,600 | 147,873 | 52,770 | 88, , 

Oty Dep oe aR 98°50 112,086 1,498 | 95,000 | 106,663 | _1,341* | 
f| 63,000 | 94,694 | 14,465 | 65,000 | 94.710} 14,107 
Crown Mines (10s. shs.) | 258,000 | 340,996 | 85,071 | 245,000 | 327,530 82,631 | 
n Rdooprt. Deep 000 | 64,355 | 6,305] 46, 63,433 6,150 : 
East 157,000 | 178,830 | 11,556 | 153,000 | 174,020 | 12,09 | 
Geduld a 117,814 | 46,871 | 83,000 | 115,655 | 45,548 
Sees 2 . | 71,100 "881 5,169 yo 66,254 $089 
‘s ove 00 . , ) 

Gorerament Areas 311°000 4 242,020 196,000 380,514 | 224,165 


seeeeeee 


eS 


Rose Deep seerereeeeseee 64 00 ) 6 1 570 
Simmer ack...... 690 663 572 | 77,800 | 93,195] 15 
8 apenas 75.800 134°591 70.081 66.300 | 140,586 Paett 








15.280 4,064 
Vv YN. .eeccccesseeeceee | 42.500 | 42,186 | 4,534 | 41,000 | 41,142) .% 
Van Deep ......--. $8,000 109633 39,366 | 64,000 102,09 ss 
West Rand Consoiid'td 93,000 | 107,981 $5,007 91,500 106,808 e238 
West Springs .......... «» | 71,600 | 79,721 ,009 800 aoosa | 2,100 





Witwatersrand -- | 44,500 
Deep. 500 


























December 27, 1930.] 


THE ECONOMIST. 


1235 





COMPANY MEETINGS, &c. 





VENEZUELA ‘TELEPHONE 


AND ELECTRICAL 


APPLIANCES COMPANY, LIMITED. 


CONTINUED DEVELOPMENT OF THE UNDERTAKING. 
“A TRULY NATIONAL AND EFFICIENT SYSTEM.” 


SIR ALEXANDER 


The fortieth ordinary general meeting of Venezuela Telephone and 
Electrical Appliances Company, Ltd., was held, on the 19th instant, 
at Winchester House, Old Broad Street, London, E.C. 

Sir Alexander Roger (chairman of the company) presided. 

The Secretary (Mr F. Hollyer) having read the notice convening 
the meeting and the auditors’ report, 

The Chairman said :—Gentlemen, As you will have seen from the 
directors’ report, the company has suffered a great loss through the 
lamentable death of Mr Cecil Langham Reed, one of its directors, 
and, on behalf of his colleagues, I wish to place on record our 
appreciation of the good work accomplished by Mr Reed during the 
short time he served on the board of your company. (Hear, hear.) 

As the report and accounts have been in your hands for some 
days, I presume you will take them as read. 


BALANCE-SHEET ITEMS. 


The assets in the balance sheet under cost of property account 
show that the substantial sum of £93,964 has been expended on 
capital additions. This represents expansion at a high rate, being 
over 14 per cent. addition on the capital account. Stores and 
materials at £55,959 may perhaps at first glance appear to be rather 
large, but, as explained before, Venezuela being some distance away 
from the sources of supply, it is necessary to have material available 
to avoid delay in connecting subscribers. 

Sundry debtors at £28,094 is approximately £10,000 larger, but, 
as usual, the principal item of this sum is made up of subscribers’ 
unpaid balances for June and part of May. The proportion of bad 
debts arising, I am glad to say, is generally negligible. A new item 
appears of subsidiary companies at £99,448. To the extent of over 
£84,000 this represents the purchase of the Maracaibo Telephone 
Company, to which I will refer later, and the bulk of the remainder 
represents telephone equipment in transit for Maracaibo. 

Reserve for renewals and depreciation account at £123,388, to 
which a further £10,000 will be added, making £133,388, is equivalent 
to 18 per cent. of the cost of property account. 

A valuation of the company’s plant and properties has been made 
by a leading firm of qualified telephone property valuers, and it shows 
that the physical assets are of greater worth than the figures in the 
balance sheet. 

It had been thought that when the conversion of the Caracas 
exchange to automatic operation had been completed, which it now 
is, some additional writing down of obsolete plant might be necessary. 
The valuation shows, however, that the oxisting reserves are real 
and on the generous side. 


RESULT OF THE YEAR’S OPERATIONS. 


As regards revenue, the item of subscriptions, at £149,271, 
represents a gratifying increase of 13-6 per cent. You will notice 
also the profit of £3,700 resulting from operating the Maracaibo 
Company for the 10-months period ended June 30, 1930. Operating 
and other local expenses, at £78,501, have increased by less than 
5 per cent., which is a matter of congratulation to our staff. 
London expenses are higher on account of continued development. 
Interest on loans is heavier, due to temporary borrowings being on 
4 larger scale. 

The result of the year’s operations is a net profit of £51,780, as 
compared with the £38,387 profit figure of last year. 

After deducting the final dividend of 4 per cent. on the preference 
shares, the amount of the dividends recommended now—that is, 
the dividends of 8 per cent. on the ordinary and “A” ordinary 
shares—and transferring £10,000 to the reserve for renewals and 
depreciation, we carry forward £47,294 on profit and loss account, 
compared with £31,128 brought in. This, I think, you will regard 


ACQUISITION OF MARACAIBO UNDERTAKING. 


As already stated, we have purchased, in August, 1929, the 
telephone undertaking of Maracaibo. Maracaibo has a population 
of approximately 80,000 persons, being the second largest town in 
the Republic. We think the purchase will prove advantageous 
both from the public point of view and our own, but, as is not 
unusual with small telephone properties, it was necessary for the 





ROGER’S SPEECH. 


whole system to be technically overhauled. This has been done, 
and we are putting the Maracaibo undertaking on a sound basis for 
future expansion. At present there is an industrial slump due to 
the restricted output of the petroleum companies in Maracaibo and 
district, but we believe that to be temporary. The Maracaibo 
Company has now been merged with the Nacional Company. 

The Caracas exchange has been wholly converted to automatic 
working, and additional automatic equipment is already on order. 
The exchange at Maracay has also been converted from manual to 
automatic, and work is well advanced on similar conversions at 
Puerto Cabello and Valencia. Automatics will be installed in the 
near future at La Guayra, Sabana Grande, and Dos Caminos. At 
June 30th last the company’s subscribers numbered 10,505, an 
increase during te year of 1,040, or approximately 11 per cent. 

The balance sheet shows that the sums owing by way of loans 
to the company’s associated interests amounted to £165,836 at 
June 30th last. Since that date the bulk of the outstanding 6 per 
cent. and 7 per cent. debentures have been redeemed and public 
notice has been given of the company's intention to pay off the 
remainder, Cash has been deposited with the trustees to satisfy 
the debentures covered by the notice, and the trustees have executed 
documents releasing the debenture mortgages. 


FURTHER EXPANSION IN PROSPECT. 


As also mentioned in the directors’ report, the shareholders gave 
their consent at the extraordinary general meeting of the company 
held on September 10th last, to transfer the company's property 
to a local company in exchange for shares. These arrangements 
have proceeded satisfactorily, and the operating is now being con- 
ducted under the auspices of the Nacional Company, to whom the 
local staff has been transferred. 

In consequence of these important transactions and expansion 
which have been carried out during the past eighteen months, the 
directors are giving detailed consideration to the constitution of the 
company, the capital and loan account, which latter at the present 
time is in the neighbourhood of £400,000, and the local organisation. 
It is hoped that very shortly plans will be put before you which 
we think will be of interest to you, and will put the company in a 
position to undertake further development of its national telephone 
business in Venezuela with advantage both to the public which it 
serves and to the company. 

We were very glad to be able to take part in the commemoration 
of the centenary of Simon Bolivar, the liberator of the five great 
countries—Venezuela, Colombia, Ecuador, Peru, and Bolivia—and 
we appreciate the remarks made by the Venezuclan Minister at the 
Latin American Society's dinner which was held last night, when 
he stated that the first European Power to recognise their countries 
as Sovereign States was Great Britain, who continued to be the 
same friend she had always proved to be. 

Representing as we do a conspicuous example of British enter- 
prise in the Republic of Venezuela, we also welcome heartily his 
remarks to the effect that Britain contributed from the first, and 
contributes to-day, with her capital and enterprise, to the economic 
development of Venezuela. We can echo his wish with all sincerity 
that this old and mutual friendship will gain nothing but strength 
in the future. 


VENEZUELA'S SOUND FINANCIAL POSITION, 


It may not perhaps be generally realised that Venezuela has 
developed into one of the most prosperous, relatively, of the South 
American Republics. Since the discovery of petroleum in the 
Maracaibo Lake basin, for example, the country has become 
only to the United States among the oil-producing countries, 
it is conceivable that there are still large areas rich in petroleum 
yet to be discovered. The finances of the country are satisfactory, 
and the surplus of revenue over expenditure each year continues. 
The Government has recently announced that it intends to liquidate 
its External Debt on January Ist next, which will reduce the Public 
Debt to considerably less than a million and a quarter pounds, and 
this is being annually amortised. Very few, if any, countries of the 





world can produce such a healthy financial statement of affairs 
as this. : 
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The telephone service of the company has been brought up to 
date by the introduction of the most modern automatic plant, and 
development in every possible direction has been made. The 
company may fairly claim to have given the public of Venezuela 
@ truly national and efficient system, with every capacity for ex- 
pansion, all of which is a matter of prime importance to the business 
and social community of the Republic. 


TRIBUTE TO STAFF, 


Relations with the various authorities continue to be on the most 
friendly footing, and we record our gratitude for the assistance the 
Government have been ever ready to give to us. We are grateful, 
too, to the company’s manager, Mr Vegas, and to all the personnel 
of the excellent technical and commercial organisation which has 
been built up around him. Mr Wallis, the company’s late manager, 
continues to do most valuable work and maintains that personal 
contact with the board which is so helpful to the company’s welfare. 
The company has a most hardworking and loyal staff in Venezuela, 
and the directors have the utmost confidence in the whole adminis- 
tration there. I am sure you will wish to associate yourselves with 
this expression of appreciation. 

I now move :—“ That the report and accounts be received and 
adopted, and that the dividends recommended therein be paid.”’ 

Mr Claude Bishop seconded the resolution, which was carried 
unanimously. 

A resolution increasing the aggregate remuneration of the 
directors for a temporary period was carried unanimously. In 
connection with this the chairman explained thaf it did not mean 
an increase in the remuneration of the individual directors, but 
the resolution was necessary in order to provide for the fees of a 
sixth director for a short period. Since November 26th last the 
number of directors constituting the board had been reduced again 
to five. 

Mr H. S. Bennett was re-elected a director of the company, and 
the auditors, Messrs Price, Waterhouse and Company, having been 
reappointed, the proceedings terminated with a unanimous vote 
of thanks to the chairman, directors, management and staff for 
the extremely satisfactory conduct and progress of the company’s 
affairs. 





W. ABBOTT AND SONS, LIMITED. 
EMINENTLY SATISFACTORY RESULTS. 

The twenty-first annual general meeting was held at the 
Registered Offices of the Company, ‘“‘ Farleigh House,”’ 97-99 
Cheapside, in the City of London, on Monday, December 22, 1930, 
Mr O. H. Abbott, the chairman and managing director, presiding. 

The Chairman said, among other things: That with the share- 
holders’ permission, he would adopt the usual procedure and take 
the report and accounts as read. The company had now reached 
the twenty-first year of its existence and was growing in size and 
importance every year. The year had been a very trying one 
for most businesses. He would touch on this later. 

Turning to the profit and loss account, it would be seen that 
the year ended August 31, 1930, after debiting salaries, wages, 
rent, taxes, repairs, &c., and crediting transfer fees, resulted in 
@ profit of £35,421 5s. 10d., to which must be added the amount 
brought forward from last year of £11,265 2s. 8d., making a total 
of £46,686 8s. 6d. A sum of £2,500 had been added to reserve in 
accordance with the articles of association. The reserve now stood 
at £55,600. 

In view of the unprecedented trade depression, which was world- 
wide, and was being felt by all, the directors felt that the result of 
the year’s trading was eminently satisfactory. It was never 
pleasant to receive a lower dividend on one’s investments, but 
@ conservative policy was necessary in such times and prudence 
should reap its reward later. There was a very widespread feeling 
that, as shoes were a necessity, our class of business was the last 
to suffer from a trade slump. That idea was erroneous. There 
were two sides to our business—the utility side, when shoes are 
bought as a necessity, and the luxury side, which embraces that 
extra pair or pairs that go to enrich one’s shoe wardrobe. It was 
in such times of depression that the luxury side of our business 
suffered and profits were affected accordingly. 

The directors’ policy is progressive, and we are always on the 
look out for positions which appear promising for our business. 
As already mentioned, seven new branches had been opened during 
the period under review. A further branch had just been opened 
in Rye Lane, Peckham, and new premises at Ilford were now in 
the hands of our shopfitters. Each new branch strengthening 
and giving fuller emphasis to our trade slogan: ‘‘ Quality—Service 
—Progress.” 

He had much pleasure in moving :— 

“That the report and statement of accounts as submitted be 
received, approved and adopted,” 
which was duly seconded and carried unanimously. 





ee 
HARRODS (BUENOS AIRES), LoaTey 
SATISFACTORY RESULTS OF A DIFFICULT YEAR, 
The annual general meeting of Harrods (Buenos Aires), Ltd 
held, on the 22nd instant, at Harrods, Ltd., Brompto. ; 
London, Sir Woodman Burbidge, Bt., C.B.E. ii 
managing director), presiding. =e 
The Chairman, in the course of moving the adoption of ¢ 
and accounts, said : When we met you last year I told you that 
had every hope of maintaining our profits, unless unforeseen i 
stances should arise. Since that time Argentina has passed 
one of the most difficult periods of its history. Within 
our last general meeting, the ‘‘ Caja de Conversion ’ 


he report 


circum. 
through 
& week after 


: ; * sus 
free delivery of gold in exchange for notes, in orl pended the 


w 
withdrawals, which reduced the monetary circulation. Ths = ~ 
which was then already below par, immediately dropped stil] 
further, and, as you will have observed from the accounts, this has 
caused serious losses. 

When the harvests were all gathered, it was found that the damage 
caused by the drought was much more serious than expected, the 
yield realised was very low, and unfortunately the reduced quantity 
of grain could only be marketed at unremunerative prices. As the 
greater part of Argentina’s production is intended for export, there 
is no need for me to enlarge upon the severe drop in the national 
income, and the restrictive effect on the spending power of the 
general public when crops fail and prices are low. These circum. 
stances might very well have produced a much more serious crisis, 
and we are indeed in a fortunate position, when we are able to 
report a net profit of £470,000 for the past year. 


FIGURES COMPARED. 


The setback of the past year unhappily causes a break in the 
steady and consistent progress shown in the profits of the previous 
five years, which, I may remind you, include the dividends received 
from the South American Stores, and are as follows :— 


£ 
OP Eee 224,000 
» 1926 ....... qunuepecens 294,000 
Se Bn ceseee 396,000 
oe OBB  cccoccccccccccccee 811,000 
co 2OBO coves cccsesesevees 556,000 
and ,, 1930 they were...... 470,000 


a decreased profit of £86,000, which is entirely attributable to loss 
on exchange upon remittances. 

Excluding exchange losses, Harrod’s (Buenos Aires) has shown 
increased net profit, while the South American Stores just failed to 
maintain their profits. 

Last year I mentioned that the combined trade of our companies 
showed an increase of £800,000 for that year. During the twelve 
months under review we have suffered a decrease to the extent 
of £400,000. I think we must regard the figures as not unsatis- 
factory in the difficult circumstances through which we have been 


passing. . 
Though the trading has shown a decrease, the maintenance of 
our financial strength has been carefully guarded, with the result 
that the total liquid resources in cash and gilt-edged securities 
of our combined companies this year amount to £650,000, or an 
increase of £250,000 over the previous year. | 

The gross profit on trading amounts to £559,027, a reduction 
of £17,666, but I am very pleased to be able to say that the expenses, 
which total to £391,167, show a greater reduction, namely, £20,420, 
so that, in spite of the smaller sales and 4 profit, we oo gor 

r trading profit. If you compare figures in 
eo and loss naa with last year’s, you will find that every 
controllable expense has been cut down. 

The profit of the South American Stores (Gath and Chaves), 
Ltd., for the thirteen months to August 31, 1930, amounted to 
£470,725, and compares with £453,303 for the previous twelve 
months. As regards the Chilian Stores (Gath and Chaves), they 
were able to show improved results, their profits having been 

i of £3,338. 
oe “4 aGuanol year commenced on September 1, 1930, and 
I am sorry to say that we have made a bad start. Our business 
has been considerably upset by the political disturbances ; therefore, 


hopeful 

which were present last year, and on those grounds we are 

of improved conditions in the second half-year, which commences 

on March 1, 1931. - 

resolutions were passed approving alterations in articles 
ation: 
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POPULARITY OF COMPANY'S BRANDS. 
TRIBUTE TO QUALITY AND PURITY. 


The annua! general meeting of Carreras, Ltd., was held, on the 
19th instant, at Arcadia Works, Hampstead Road, London, N.W. 

Sir Louis B. Baron (chairman and managing director), who 
presided, said: Ladies and gentlemen, you will have noticed 
that the net profit for the year amounts to £968,204, and after 
writing off all expenses, including a contribution to the staff 
superannuation fund, and making full provision for depreciations, 
the amount available for disposal, including the net amount 
brought forward, is £2,027,369. This sum your directors propose 
to appropriate as set out in the report, leaving a balance of 
£1,057,160 to carry forward to next year. 

The past year has, as you know, been a particularly difficult 
one in all industries. 

Several of our best export markets have passed through specially 
troublous times in the period under review. In India the general 
boycott of British goods was an adverse factor, and resulted in a 
decline in our sales, but I am glad to tell you that there are already 
indications that our trade in India is getting back to its normal 
basis, and during the past month or more has shown a decided 
tendency to improve. 

In Australia our progress has also been hampered, but for a 
different reason. Most of you are doubtless aware of the economic 
conditions which prevail in the Commonwealth, and that in the 
attempt to remedy their own financial position the Australian 
Government has considerably increased its tariffs and also placed 
severe restrictions on the quantities of cigarettes to be imported 
into the country. At the time the new regulations came into force, 
now some months ago, your directors took steps which they thought 
were most likely to conserve the valuable trade which we have 
built up in Australia. We realised that the action we took would 
involve trading on a very small margin of profit for a time, but we 
felt sure that it was wiser to do this than have our brands shut 
out of that market. 

We also immediately set ourselves to devise further plans to 
meet the new position which had arisen, and which involved the 
manufacture of our products in Australia. I am glad to tell you 
we have obtained control of an established manufacturing business 
in Melbourne—a business with a very high reputation and a good 
solid trade. We are now pressing forward our plans to extend 
the factory accommodation there so that Carreras brands will be 
manufactured and sold under conditions which will enable us to 
compete both economically and successfully in that market. 

In regard to the home trade, the whole of the tobacco industry 
has never, in my opinion, experienced such fierce competition 
than in the past year. Notwithstanding this, it is pleasant and 
satisfactory to record a most important point, namely, amongst 
the most popular brands ours are holding their own. The costs of 
advertising and selling our products have been considerably higher, 
but a gratifying feature is the fact that we have been able to stand 
up against heavy odds, to retain the good will of the public and the 
trade, and at the same time to employ our entire staff of contented 
workpeople at full wages throughout the whole year. 

We have introduced several new lines, and you will be interested 
to know that our Black Cat Red Band cigarette, which was put 
on the market in October, is proving very successful, while 
Piccadilly No. 1—a very high-class production—is making most 
satisfactory progress. Our latest introduction is the Craven Navy 
Cut cigarette—a brother to Craven “‘ A" but without the cork tip 
—which we feel sure will make a special appeal to smokers who 
prefer a non-tipped cigarette. 

I should like to stress emphatically one all-important point of 
which we never have lost and never will lose sight and which has 
made our business what it is—that is the purity and quality of all 
goods which are produced in the Carreras factories. 

During the past year we have entered into very close business 
relationship with the old-established and well-known business of 
John Sinclair, Ltd., of Newcastle-on-Tyne. 

One of the greatest advantages which has accrued in connection 
with the John Sinclair business is that we have secured the services 
of Mr John Alexander Sinclair as one of the directors of Carreras. 
He is well known and well liked throughout the trade, and his 
knowledge, experience, and personal qualities will be a great asset 
in our business. 

I have already referred to the intensive competition with which 
we have had to contend in the past year, and to have retained in 
spite of this, the volume of our home business under the conditions 
which have prevalled, indicates the strength of the public apprecia- 
tion of our products. You have « business which has been built 
up on a solid and very sound basis, and that basis we are determined 
to retain. 

The report and accounts were unanimously adopted. 
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ORIENT STEAM NAVIGATION COMPANY, LIMITED. 
BOARD'S PRUDENT DIVIDEND POLICY. 


The thirty-first ordinary general meeting of Orient Steam 
Navigation Company, Ltd., was held, on the 19th instant, at 3 and 5 
Fenchurch Avenue, London. 

Sir Alan Garrett Anderson, K.B.E., who presided, in the course 
of his speech said: You will remember that last year we prepared 
ourselves for the bad weather ahead. Soon after our meeting 
the economic storm broke over Australia. It took a form that 
I certainly had not expected: the Australian banks suddenly 
told their clients who were contemplating a journey to Europe 
that it would be difficult for them to transfer their Australian 
balances into the world currency they required to use abroad. 

The breakdown of the exchange stops Australia from buying 
British goods, so our cargo from London in the last six months is 
only half what it was a year ago. One needs cash to travel, so the 
ordinary travellers in first and third class are much reduced. As 
Australia cannot at present employ her own people, she cannot 
welcome new settlers. So the ships provided for migrants are 
not required. 

In short, the only part of the trade between the United Kingdom 
and Australia which has not been rudely amputated is the export 
of cargo from Australia. For this wool, wheat, butter, fruit, &c,. 
which he sells abroad the Australian receives world currency to-day 
10 per cent. more than par in the Australian pounds with which 
he pays his local costs and wages. 

No doubt, also, this crisis of bad trade and unemployment, 
seriously as they damage business, unpleasant as they are to 
everyone, say to Australia in language which not even the deafest 
citizen can fail to hear: ‘“ Costs must come down without delay.” 
Already, indeed, the Labour Governments of Victoria and South 
Australia are taking a firm stand over economy: already the 
shearers have agreed to a 20 per cent. cut in wages. Already the 
index figure of food and groceries in Australia, on which wages 
are partly based, has fallen from 165 per cent. in October, 1929, 
to 137 per cent. in October, 1930. The adverse balance of trade 
has not yet been corrected, but in three months, July-September, 
it has been reduced from £17,716,000 last year to £3,279,000 this 
year. Recovery is a slow process, but this is a good beginning. 

Pastoral and agricultural production promise this season to beat 
all records. Last, but not least, of the favourable signs, Mr Latham, 
speaking fog the Opposition in the House of Representatives at 
Canberra, offered recently to share with the Government the 
responsibility and odium of enacting such measures as the safety 
and credit of the Commonwealth State require, and we are now told 
that the Commonwealth have successfully negotiated the first 
financial obstacle that lay before them. 

The profit for the year is £237,644. We ask you to approve 
an allocation of £25,000 of this to the pensions reserve and £50,000 
to the general reserve account. This brings pensions reserve to 
£100,000 and the general reserve to £1,025,000, not far short of 
the par value of the ordinary shares. We also recommend a 
dividend of 7} per cent., free of tax, on the ordinary shares, leaving 
a balance of £101,000 to carry forward. This compares with the 
dividend of 124 per cent. which we have paid in each of the last 
nine years. The reasons for prudence in conserving our resources 
are obvious, and we feel sure you will support us in the dividend 
policy which we recommend. 

While we do our best to supplement our earnings by cruises 
and trade between intermediate ports, the trade with Australia 
and New Zealand supplies 80 per cent. of our revenue, We need 
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Australia to prosper and progress. In the two great exports of 
wheat and wool her people have set the pace for the world, and now 
science promises to bring down the cost of producing wheat, wool 
and butter. so that even at to-day’s prices Australia should do well. 


The road of progress is open. It is only the barrier of high costs 
which blocks their path. 


The report was unanimously adopted. 





SAMUEL ALLSOPP AND SONS, LIMITED. 


INCREASED PROFITS AND DIVIDEND. 


The ordinary general meeting of Samuel Allsopp and Sons, Ltd., 
was held, on the 19th instant, at the Cannon Street Hotel, London. 
Sir William Barclay Peat (the chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that the profits for the year, after deduction of interest, sinking 
fund, repairs, depreciation, &c., amounted to £145,323, compared 
with £128,240 in the preceding year, and £114,077 in 1928. They 
were proposing to carry to reserve £25,000, practically the same 
sum as that transferred to reserve last year, thereby increasing 
the published reserve to £260,000. They were paying 84 per cent. 
dividend on the ordinary shares, as against 8 per cent. in the 
previous year and 7 per cent. in 1928, and were carrying forward 
£59,769, whieh was an increase in the carry-forward of £27,919. 


ANOTHER INCREASE IN BARRELAGE. 


Their trade had somewhat improved, as compared with the 
previous year. Their ales had been of the usual first-class quality, 
and the management of the brewery excellent. It was satisfactory 
to report that Allsopps had increased their barrelage each year 
during the last four years—that was to say, an increase upon an 
increase had occurred each year. In that respect their experience 
was better than that of brewers in general. That was a cause of 
satisfaction to the directors, and, he thought, to their customers, 
because they might deduce from the facts given that Allsopps 
beer might be said to be in popular demand. He was informed 
that the whole of their undertaking had been well maintained and 
kept in repair. Shareholders would no doubt agree that the results 
Were satisfactory. 

The brewing trade as a whole had not escaped a reduced con- 
sumption, but this company had not as yet suffered. They had 
maintained their barrelage. Industrial conditions all over the 
world had shown a marked deterioration during the past year, but 
he was not pessimistic as to the future of the country. They were 
passing through very trying times, but the country had a long 
record of successful enterprise and did not lack men of courage 
and ability to deal with difficulties. 

Mr John H. Calder seconded the resolution, which was carried 
unanimously. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tut Economist, 8, Bouverie Street, Fleet Street, 
London, E.C.A4. 
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NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended December 20, 1930, amounted 
to parse remy ordinary expenditure of £23,165,100. After 
allocating £7,620,400 to the Sinking Fund, and having allowed for 
a decrease in Exchequer Balances of £3,487,400, the week's opera- 
tions, as shown below, increased the National Debt by £15,739,000 
to £7,756,736,000 :— 








(000’s omitted.) 
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A complete + sis of the National Debt at the end of last 
quarter was printed in the Economist of October 4. 
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Total Ordinary Revenue |789,445,000/ 424. 


Te eee ee eeweeeeeeee 


Dr?00,000 





409,169,334) 15,097,264! 10,819,687 








SELF-BALANCING 
nen REVENUE 
i cnsecanpssedanenbacchie 60,275,000) 40,750, 
Motor Vehicle Duties appor- ats, 001 42,350,000) 1,750,000 2,000,000 
tioned to Road Fund ...... 23,560,000 8,897,959) 8,247,176) 113,000 





Total Self-Balancing Revenue | 83,835,000} 49,647,959] 49,597,176| 1,863,000) 1,200,000 
474,468,599|458,766,s10 16,960,264)12,619,687 


















































Estimate 
for the year Total Issues out of the Exchequer. 
1930-31 
EXPENDITURE. (including | {pri 1, | April, | Wek) Waa 
mentary | 1930, Ty m— sented | ended 
Dec. . 20, | Dec. 21, 
Grants). | “1930. 1929." | 1930. | 1929. 
ORDINARY 
EXPENDITURE. £ £ £ £ é 
and Management of 
National Debt ...........0.0: 304,600,000}252,332,061!270,248,895) 15,089,006, 15,389,607 
Pegspente to Northern Ireland 
CHEQUE .........0eeeccceeeee 6,000,000] 3,728,611) 3,222,855 
Payments to Locai Taxation m2 rm 
alae ee TRY 7,472,294} 19,000} 391, 
Other Consolidated Fund f| %300,000 a 2'292,556| 57.136) 53.849 
ag 
pe teka meee : 429,433,000} 304,251,467/255, 700,128] 8,000,000 10,683,000 
Total Ordinary Expenditure |743,333,000]562,121,879|538,936,728|23,165,142/26,517,724 
Sinking Fund...............0.0+- 55,400,000} 37,949,537| 35,443,292) 7,620,424) 6,637,946 
SELF-BALANCING 
EXPENDITURE. 
SD oicaklocsaistnencedeosh 60,275,000} 40,750,000} 41,350,000] 1,750,000) 1,800,000 
iiieetainihemaia 23,560, a 8,247,176] 113,000, _... 
Total Self - Balancing Ex- 
St: scensoninienitites 83,835,000) 49,647,959) 49,597,176) 1,863,000 1,800,000 
RINE cccvicnemutathdititesiiie [s49,729,575 623,977,196] 32,648,566 | 34,955,670 














The te revenue and expenditure to Dec. 20, 1950, # 
shown below + — 
Fovanoiat Year, 1930-31, Aram lst To Decemser 20TH. 











(000’s omitted.) 
£ £ 
jm mgt 562,121 | Revenue engl 
ee ee 
600,071 600,071 
Movement, 
POSITION OF THE FLOATING DEBT. = “ovr 


Ways and Means Advances Out- Dec. 21, "29. Mar. 51, ‘30. Deo. 2, 30. Dee. 20,5" 
Advances by Bank of Engiand .. a he. 3,750,000 —_ 9,500,000 
dvances by Public te 52,380,000 48,530,000 47,100,000 + 16,000,000 
om Bile weeveeeee 804,645,000 588,885,000 713,145,000° 
Total Floating Debt .........- . 857,025,000 637,415,000 763,995,000 + 15,235,000 
* includes OL ae ne carried ~y the Kxchequer wile 
the period of the account, 
TREASURY BILLS BY PUBLIC TENDER. 
Bills were opened on De- 
plied for was £50,115,0%" 
Tenders were we oe bills at three months, dated Monday, 

















7s, 6d. 
at £99 7s. 8d., and y, Wednesday and Saturday at £99 7s. 
about 12 per cent., and above in full. The amount allotted wa 
£45,000,000. 
Bills 
Amount Treasury 
Date. Amoant Applied o 3 a 
— Ba - es 
z 
Nov. 28 45,000.000 55,810,000 23% 
Bee af ssoonme | sine | 3} ie 
TN Rannetratiocaes sees 45,000,000 59,115,000 210 > 
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Che Bankers’ Gasctte. 








OVERSEAS BANK RETURNS. 


Eston ‘Portugal, 


Latvia, U.S. Federal Reserve, and New York Federal Reserve in December 


of the 
fatest Betuene redone Bae eyenred in the 
aE eet ste eee hast 
Kestria, ungary Cuecho-Slovakia. Jugo-Sla: 


via, 


Economist 
and 


ussia, Finland, 
y, Reichsbank, 


Bulgaria, 
20. 


STATEMENT OF CANADIAN BANKS.—In $'s (000's omitted). 




















Seot. 30, | June July 31, | Aug. 31, | Sept. 
1929.' | “1930. '| ~ 1930 1930 fase 
440.493 | 376,261 | 361,698 | 429.114 
105.353 | 114,182 | 94,456 | 112,396 
435,183 421,799 444,568 412,832 
444,138 447 026 457,580 479,801 
1.452.639 | 1,385,645 | 1,378,484 
: 243 | 225,302 
194392 | 193:035| 1871819 | 188’129 
165,954 | 152.177 | 166,154} 163.513 
149. 105,969 | 85,503 | 78,727 
2,034,054 | 2,007,310 | 2,0027296 | 2,087,528 
415,157 383,624 384,818 372, 
17,557 11,348 11,459 18,243 
me 948 | 76497| 71.426 | 67,543 | 72/138 
ub peninie 2... 117,664 | 104.726 | 102.926 | 90117 | 96:72) 
Capital add Tes..........000ee 296,287 506 | 305,603 | 305,680 846 
Other liabilities ............... 4,862 5,475 7,519 4,770 








SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 























Nov. 29,, Oct. 31, Nov. 7, Nov. 14, Nov. 21., Nov. 28, 
1929. | 1930. | 1930. | 1930. | 1930. | 1930. 
7,879 6,953 | 6,532 | 6,804 | 7,024 | 7,163 

85 192 | 196 203 163 162 
8,386 7,341 | 6,676 | 6,677 | 6,323 | 7,147 
851 1,272} 659 | 1,498 | 1,532 | 1/532 
1,000 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
600 720} 720 720 720 720 
9,270 8,535 | 7,763 | 7,186 | 6,914 | 8,462 
x 2,102 | 1,557 | 2495 | 2,312 | 1.765 
4,695 4,908 | 4,451 | 4,627 | 4,452 | 4,530 
48-9% | 46-4% | 47-5% | 47-6% | 50-7% | 48-2% 

















Nov. 29, ; Oct. 31,| Nov. 7, | Nov. 14, ; Nov. 21,; Nov 28, 
1929. 19. 1930. 1930. 1930. 1930. 
Total securities ....... | 32,87,38 | 28,22,21 | 28,64,34 | 28,81,93 | 28,84,66 | 29,06,11 
7,43,23 16,30,24 | 16,22,05 | 15,86,75 | 15,77,54 | 15,44,97 
22,82,89 | 26,89,41 | 26,98,12 | 26.44,16 | 26,23,78 56, 
5,10,34 1,69 1,59,27 1,68,99 1,73,08 1,71,25 
34,55 39, 37,18 38,00 38, 
2,84,35 2,78,67 2,78,64 2,78,90 2.78.99 2,79,28 
Bal. with other banks 4,08 1 > 13,4 39,45 63,77 
ecesadnentunessqncnne 24,18 88 26,65,02 | 24,44,82 | 24,88,65 | 20,27,40 | 21,31,27 
LIABILITIES, 
Capital paid up ....... | 5,62,50 §.62,50 | 5,62,50 |} 562,50, 5.62.50 | 5,62,50 
ROSErve......scececses §,27,50 §,37,50 | 5,37,50 31, §.37.50 | 5,37,50 
Total deposite ......... 83,85,00 {| 91,30,41 | 89,61,43 | 89,43,94 | 84,86,34 | 85,35,20 
The above includes— £ £ £ | € £ £ 
Deposits in London 908 6,825 6,927 6,796 6,886 6,823 
Advances in London 946 6,992 6,840 6,743 6.690 6,430 
Cazh, &c,, at other 
Banks in London... 27 1% 144 103 298 479 


























NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 

















Positicn, 
May 28, | Dec. 19, | Nov. 27, | Dec. 4, | Dec. 11, | Dec. 18, 
ASSETS. 1914. 1929. 1930. 1930. 1930. 1930. 
ee Roe (b) 1,146,255 [1,297,071 {1,297,155 |1,297,532 |1,317,869 
Foreign Bills and 232,650 
Balances Abroad 561,818 | 895,542 | 895,720 | 903,022 | 899,650 
Silver and other coin 203 4,396 4,349 4,115 4,056 
Securities ........... «see | 697,600 784,270 | 748,000 | 743,390 | 749,364 | 760,129 
LIABILITIES. 
Notes in circulation... | 934,150 [2,656,538 |3,156,684 (3,172,068 (3,158,068 (5,131,803 
Current accounts...... | 112,125 167,428 | 146,230 i 152,302 | 162,724 











(b) Ip thousand francs. 
SWISS NATIONAL BANK.—In francs (000’s omitted). 























May 31, | Dec. 14, | Nov. 22,/| Nov 29, | Dec. 6, | Dec. 15, 
ASSETS. 1914. 1929, 1930 1930. 1930. 1930. 
Te 171,175 | 561,246 | 671,990 | 672,002 | 671,864 | 671,989 
Foreign Bills and Bal- 
ances abroad......... = 296,381 | 334,804 | 335.170 | 332,175 | 334,773 
Discounts .......... sand ae 106,884 | 22,950 | 29,560 | 25,778 | 30,904 
Ae nenesncene 103,000 | 54,265 | 36,735 | 37,563 | 38,924] 38,620 
Notes in circulation ... | 275,925 | 886,991 | 904,496 | 967,994 | 948,366 | 938,853 
Deposits..........0.---0. | 33,750 | 149,026 | 247.265 | 198,879 | 204,320 | 238,016 





BANK OF ITALY.—In lire (000’s omitted). 




















Dec. 10, | Nov. 1 
ASSETS. 1929. 1930. 
Gold, coin and bullion ............ | 5,189,400 700 
Foreign bills and balances abroad | 5,149,700) 4,741,700 
Other cash 203. 
Gold deposited abroad due by 
_, the State 1,813,100} 1,788,200 
3,864,000! 2,767,500 
1,520,300 
Oredit with “Istituto di Liquid- 
azioni” 896, 630,500 
Government securities ............ 1,162,800 
Notes in circulation ........0<..< 15, 
Public deposits .........0000000...0 300,000 
Other deposits seinien 1,511,600 
Ratio of reserve to note and sight 
Habilities combined .............. | 56-32% | 57-23% 






















LONDON RATES. 





























Dec. 18, Dec. 19,|Dec. 20, | Der. 22, | Dec. 23, Dec. 24, Dec. 25, 
1930. | 1930. | 1930. i330. | 1930. | 1930. | 1930, 
Bank rate ( from 
34% May 5, 1980). .. 3” 3 3° |“ * 
rates of discount— 
60 days’ bankers’ drafte | 2 2 2 2u—4 2 _ R 
S months” 40, weceecnveae | 2 =} 3 20 | 2k 3E —| 
¢ months’ do, 2 2k—4 af ‘ ah 2 “ A a 4 
ant (Tr COPE Ce OSS eC eee | == 
9 months’ i 2% —4| 2 mi 2 4 2 - 
S monthe’y .........c.c0 | 23— if 2%—- rH 2} _ 
Loane—Day to day......... a le -2 uw 3 4 ae 
@hort OO + CORSO Peete ere Te eee a 2) ae > 
Discount houses e! call. 1 1 1 i i oo 
At notice. uy ih lk ly ly a 





Comparison with previous week— 


3 Additional to those offered by tender in the preceding week. 










































































Bank Bills. Trade Bilis. 
Short 
Loans,| : 
3 Monta, | ¢ Month, | 6 Monte 3 Months, 4 Mouths, | 6 Monte 
1930. | % % % % % 
Dec. R 1s—2 Ha 2. s 2k : % : 
~ 18| 182 2a—b | 26-4 tk 3 4 4 
» 23123 | 23 2% 2 3 3 4 
RATES OF EXCHANGE. 
- Dec, 24, 
London on | [mace | Par. 1929. | 
New York...... |doilars to £] | OCabie 4: #6 Wee Nr 
Montreal ...... dollars to £) Oabie 4-86 j 4-94}-- 
Paris.......... + |france to £] T.T. (124-21 | 1123-84-86 
TT. | 20-43 | 20-374--38 
T.T. | 12-107 |12-09}--09 
T.T. | 35-00 34: 86~-- 86 
T.T. | 93-4 93-25--28 
T.T. | 25-22 | 25-09--09 
T.T. | 18-189 | 18-19--19 
T.T. | 18-159 | 18-10--10 
T.T. | 18-159 | 18-19--19 
T.T. | 25-223 | 35-75--80 
, i A an 108}-1083 
T.T. | 34°5t4 | 34:64--67 
y+ J 164; (1644-1644 
T.T. | 28-228 | 2743-275) 
T.T. | 27-84 27 .84--87 
Bu | TT. [813-6 816-818 
Boffa..........4. leva to £1 | Boe 25-224 672-676 
Athens......... drachme to £1 o- 375 “ay 53 
Uonstantinople | piastree to £1 a4 110 040 
Moscow ...... roubles to £1 a 9-46 +9 -48--50 
Warsaw ...... tloty to £) T.T. | 43-38 | 434-454 
Helsingfors... | F. marks to £1; T.T. [193-23 194-1943 
Kovno ......... lita to £1 T.T. | 48-66 4 
Reval ......... kroon to £1) T.T. | 18-159 | 18-17--24 
| ae lute to £1 T.T. | 25-2324 | 25-17--27 
Alexandria plastres to £1 | Sight 974 | 97 swt g 
Buenos Aires.. | pence to peso T.T 47-64d.; 45)-45 
Rio de Janeiro | pence to mils. | 90 days 16 5 e-5) 
Montevideo... | pence ao gees Boe 51 461-46] 
Valparaiso ... | pesos to £1 90 days 40 39 66 
Lima............ | Eng. to Per. £1) 90daye| par 204% prem. 
Calcutta ..... pence y+ 3 158-15 
Bombay ...... to ye 18 1/5@-1/5 
Madras......... rupee T.T. 1/5 #-1/5 
Hong Kong... jeter. to dollar | T.T eco 1/8j-/9 
eccece ater. to tael yA? ane 2/14-2/2¢ 
pore...... |ster.to dollar | T.T. | 2s. 44. (2/34-2/5 
Kobe........... |ster. to yen T.T. | 24-S8d.| 2/04- 
Manila....... . jeter, to peso T.T. | 24-0664.) +25. 04d 
Mexico....... - |pesos to £ TT. | 9-76 0-00-- 
Mam...........- ater. to baht. T.T. |21-818d 1/10} 
+ Rate for previous day. 
OVERSEAS BANK RATES. 
Obanged. From To Ohanged. From To 
Amaterdam...... Mar. 24, 1930 % % Oal0 ....-0-0-00e Nov. 7, 1930 % % 
Athens.......... Deo. 23,1928 10 9 Paris ....... ~ May 1, 1930 3 24 
Batavia ....... Mar. 10,1930 §& HI Prague........ June24,1930 44 4 
Belgrade vessseeee May 28,1930 6 Pretoria ...... Sep. 29,1950 6 54 
laieateiesieineeth 9,1 4 Ha Reval ........ Oct. 4, 1930 8 a 
Brussele ....... July 31,1930 3 
Bucharest ...... Nov.23,1929 9% 9 Righ-m-wewvee Oct. 1,190 1 {% 
Budapest....... May 28,1930 € 5} | Rome........ May 20,1930 6 54 
Calcutta ......  Nov.20,1930 5 6 Sofa ........ July 2, 1929 9 10 
Oopenhagen...... Nov. 12,1930 4 34 | Stockholm... Apr. 2, 1930 4 x 
Dansig........... Oct. 10, 4 4 . Swiss Bank July 10, 2930 5 2 
Helsingfors ...... Aug. 26, pada 
KOVMO .....0000000 Aor. 1,1 Hy 6 ceveseese Oct, 6, 1930 5-48 5-11 
Lisbon ............ June 2,1930 8 74 | Vienns......... Sept. 9, 1930 5 
Wew York Fede Warsaw ...... Oct. 3, 1950 a 
ral Reserve ... June19,1930 $5 2} | Irish........... May 1, 1930 4 
Madrid............ July 17,1930 5} 6 





@ 6% applied to banks and credit institutions, 
6 applied to private persons and firms. 


exchange rates in New York:— 





% 
money 6 








Gage eons | oo sagt 
Ps 





Central Bank of Chile.—Discount rate for member banks, 7%; discount rate for the 


CURRENT PRICES IN NEW YORK. 
The Irving Trust Company cable the following money and 


Dec. 26, Nov. 26, Dec. 3, Dec. 10, Deo, 17, Dec. 
em isso.” Serato" » PSI.” 


she 
eee 
pee 


Gogpenes 
ead 
sn) ~ adhe 
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ce 
SOUTH AFRICAN EXCHANGE 
Par | Dec, 26,| Dec.10, | Dec, 17,] Dec. 22, . RATES, 
Level, | 1929. | 1930. | 1930. | 1930. The South African Banks quote the following rates 
4 4 . 4 From November 
«mace $-t5n| Sasi] acest] 4-88 1990. Prom Movember 3, 
for lfrane | 5-918 3.34 He 32 He London on South Africa, en, 
for 1 Belga | 13-90 | 14-00} | 13-974 | 13-964 | 13- Atrica on London, 
for 1 frane | 19-30 | 19-46. | 19-38} | 19- 19-42 Buying. | Selling, a 
for } lire 6-263 | 5-239 | § 5- 5-33 | ame » | Selling, 
for 1 mark | 23-3) 23-96 | 23- 23- 23-82 o seeeeeeeeeeseeseseeee ese {: dis, Mr t0}% pa.) 
14-07 | 14-08 | 14-08 | 14-08 | 14-09 Demand ........00.+00 14% dis. ‘ . Ai, ; tte 1% prem, 
for 1 peseta | 19-30 | 13-61 | 10-81 | 10-78 | 10-68 WO AAS 22.2... -00eceeeee 1 ” % » re ® 
to Letter GO-H00,| 9-20 | 0) ee Set | San | eS er | HB: : 
for 1 kroner 20-00 m8 ae 26-73 36-00 120 days ............... 38% Q 4 2 m 5 a4 
a-aer | “1-30 ey 1-20 1-281 OVERSEAS DOMINION RATES. es 
on | ai 4% 5 ass CoMMONWEALTH OF AUSTRALIA AND Dowmiox or 
- ee 28-55 27-45 21-75 Nrw i 
36-50 = ! : ' London on Australis and —— 
Be] = Lee Lee Lee Som dos Acs od Fo Zod 
32-42 | 11-15 e 9-70 | 9-70 
12-128 |...” | 9-70 | 12-07 | 12-07 Buying. Selling. Buying. Gelling 
LL 
oe Aus- New Aos- New Aus- New- | i. | New. 
A a ee .. | 10h.) 958 in 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES OF days im 33, io = iot 1st i i 
The Anglo-South American Bank - 60days | 110 =o 107 102 
ao awa » Ltd., quotes the following rates | $0 or | it nf ce aed ae ; 
- All Australien Rates are now quoted on the basis of £10@— LONDON, 
case "Quoting. | ParValue | Usnce, | Rate INDIA COUNCIL REMITTANCES. 
The total remittances from the Government of India to th 
Fonecncia vores | Gueree to & sows | 34-598 | Sight London | 24-53 | Secretary of State for India in Council effected by purchases of 
Colombia (Bogota) ....... Pes0s to &....000000 r 4 §-03; | sterling in India, from April 1 to December 13, 1930, were 
pee peunetiniianininanine Gestehas to 8B oe. +e e $93 £5,395,000. oe the same period £2,318,491 was transferred 
panama aseanee ane a pes : ° : from the sterling reserves corresponding contraction of 
~ = _— x ata currency in India to meet sales of sterling in India. =" 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Karl Appropriation. Corresponding 
Beleneo ‘aioe Amount ao Period Last 
Co Period from P. ‘ayment Available Dividend ° Cc arri ed to Year . 
mpany. . for Bale 
Ending Last of Distri : Reserve, ince 
Account. | Deben- al Prefce. Ordinary. Deprecia-|Forward.|| Net | Divi- 
—. EERE eR RI Rate. tion, &c. Profit. | dend. 
£ £ £ £ % £ £ £ % 
Ulster Bonk ee SS Ss Nov.29| 62,650} 215,472) 278,122||_ ... 128,000}... 90,000} 60,122/| 218,435)... 
Hall's Oxford Brewery....... Sept. 30 57,349 .967| 114,316)| 11,000 44,000; 22 pee 59,316}} 56,497) 22 
Simonds (H,. & ae posed Sept. 30 76,745; 116,463) 193,208)) .11,660 43,613 123 49,750} 88,185) 85,384) 10 
Agricultural Credit Corpora- 

RRs RAK 8 EF Oct. 31 ni 16,405} 16,405 13,125 5 3,280 " 5,165, 3} 
Imperial and Foreign Corp. | Nov. 30 254) Dr. 187 67 ‘ coe eee 67 9,000; ... 
Metropolitan Cinema Invest- 

|, RR BEE SEEM, Sept.30| Dr. 2,255 4,043 1,788) _ _ 1,788 a oe 
Peel River Land and Mineral | June 30| 26,414) +~—-:17,440| + 43,854 21,600; 6t a 22,254), 18,619 6t 
Sth. American Cattle Farms | Sept. 30 4,581 48,818 53,399 23,250} 10 25,840 4,309); 49,369) 10 

Hotels, Restaurants, &c. 
Anglo-Canadian Hotels... | June 30 1,616] 2,799) 4,415 4,415 
Iron, Coal and Steel. 
Steel Industries of Gt. Brit. | Sept. 30 92,383 92,383)| 86,982 oe oe 5,401 
Motor and Cycle. 
Maudslay Motor .........00.++- Aug.31|  38,297|Dr. 19,845, 18,452 18,452)| 25,261) 10 
Nitrate. 
San Sebastian Nitrate ...... June 30 |Dr. 15,116|Dr. 16,702|Dr. 31,818 Dr 31,818) Dr 13,049 
Rubber, &c. 2} 
Krubong (Malacca) Rubber | Sept. 30 1,223\Dr. 883 340 ose 340 816 7 
Pontian (Malay) Rubber ... | Sept. 30 1,779} Dr. 129 1,650 ode iid 1,650) 5,186 
Rembia Rubber ............... Sept. 30 3,509|Dr. 6,441\Dr. 2,932 pew ove 124| Dr. 3,056 4,305) ih 
Untd. Serdang (Sumatra) R. | Aug.31|  95,782|  38,732| 134,514 44,1211 4 | Dr.5,000| 95,393)| 138,752) 7 
Shops and Stores. 607] 15 
Abbott (W.) and Sons......... | Aug. 31 11,265 24,882 36,147|| 12,600 12,000} 10 2,500 9,047)| 29, 
Rio Claro Railway and In- 78) 10 

VORARGIG once cdiiebcescocces Nov. 3 81,511} 162,881; 244,392/! 59,156 78,875 10 20,000} 86,361 ye 4 
Scottish Consolidated Trust | Nov. 30 3,711 17,625, 14,100; 6 ws 14,270) 380! sy 
Scottish Stockholders Invest.| Nov. 30 2,805 15,551; 10,395) 54 2,551} 6,083) 31,1 

Other Companies 

Annandale and Son ......... Nov. 1 1 1,940 1,500} 17,020 13,237) 124 
British and Dominions Film | Nov. 1 |Dr. 58,387 ih o Dr181349)\Dr. 5,387| 
British and Foreign Films... | June 30 |Dr. 37,457 iat Dr144754)\Dr37,497\ + 
Burndept Wireless (1928) | June 30 2,878 al Dr 18,989, 15,605), 
Caldwell’s Paper Mill......... Nov. 29 42,722 12,981 46,851 eto 8 
Carrongrove Paper Co........ | Oct. 31 7,731 a 4,375 or 
Lockwood's Clean Coal Proce. | Nov. 30 67 ia Dr 19,299)\Dr. 4,679» 
Shaw (John) and Sons, Wol- 834)... 

-verhampton: ......s++.+.+s+0: June 30| 31,553 7,350 ve |- 29,643) Ea 
Sir H. W. Trickett, Ltd. ... | Nov. 29 695 eve Dr. 703| Dr. 244)| _ 5, ps 
— Theatres Corporation | Sept. 30 2,400 ae sin ait pon 45,410}, ge 124¢ 

aylors Drug Co. ............ Oct. 4 974 15,920 33,000} Ill . ; 

Vocalion (Foreign) ............ June 30 |Dr. 71596 os oh mt Dr.31017)| Dr.11595) ~~ 

ee 























+ Free of Income Tax. 











e@ 17 months. 
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BULLION, 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 





























ARRIV £ 1930. Ww 
pees scsi We te hee 524461 
BO ccrcccccsvcsseccrscssoner soo Nil Sovs, for export ...... 14,000 
22 Sovs. from abroad .... 200,000 20 Bars sold ............... 276,232 
SS ecniamsenunnnnine: ae Sovs, for export ...... 7, 
22 Bars sold ............... 340,983 
Sovs. for export ...... 2,000 
23 Sovs. set aside ........ 500,000 
Sovs, for export...... 10,000 
Bars sold............... 346,217 
Detal ncristinenie £200,000 Total ...ceces.0+.+. £2,020,893 
Net withdrawals, £1,820,893. 
GOLD AND SILVER PRICES. 
Gold Silver— , 
Per Per Ounce. Date. Silver. 
Ounce. | Cash \Forward Cash. 
1930. 8s d. a, d. d. 
Dec. 19...... 85 1} 143 144% Dec, 24,1924 | 32% 
= ne 85 1 143 14h » 23,1925} 31} 
oo Wiveses 85 1 15% 15 » 22,1926} 243 
ee * Serre 85 1 14# 14} »» 22,1927 26 
=  Wersecs ase ae ase » 27,1928} 26% 
| Wins Christmas Day. » 24,1929 1 21% 
NOTICES. 


Martins Bank Ltd. have opened new branches at 27-29 Tothill 
Street, London, S.W.1, and at 213 Baker Street, London, N.W.1. 


Lloyds Bank Limited announce that a branch of the bank is now 
open at 197 High Street, Penge, S.E.20. 


The National Provincial Bank Limited announce that a branch 


of the bank is now open at 1 Cottenham Park Parade, Raynes Park, 
S.W.20. 








Company News. 


REPORTS AND NOTICES. 


MISCELLANEOUS. 


W. ABBOTT AND SONS, LIMITED.—The profit for year ended 
August 31, 1930, amounted to £35,421, which compares with £39,909 
for year ended August 31, 1929. The dividend on the ordinary 
shares is 10 per cent. for the year, as compared with 15 per cent. for 
preceding year. The sum of £2,500 is put to reserve, against 
£3,100, and the carry forward is reduced from £11,265 to £9,047. 
The reserve account now stands at £55,600. The whole of the 
company’s shops have been maintained in a good and efficient 
state of repair. Since the close of the company’s last financial 
year seven new branches have been opened, and to other properties 
considerable alterations, additions and improvements have been 
made. Total assets amount to £506,925. Goodwill at cost is at 
£30,000. Cash is lower at £9,814, compared with £17,129. Stock at 
cost is at £294,356, against £292,503. Bank loan is at £54,945, 
against £29,750. 


ILFORD LIMITED.—After making allowance for depreciation 
and provision for doubtful debts, &c., the net profit for year, 
October 31, 1930, is £133,218, against £121,512, and, with £14,220 
brought in, there is available £147,438. The directors have trans- 
ferred £22,000, com with £15,000, to reserve fund, and from 
that fund have written off the expenses of the preference share 
issue, amounting to £32,000. Last year, in addition to the reserve 
allocation, £5,000 was written off goodwill. The directors recom- 
mend a final dividend of 10 per cent., making 15 per cent., on the 
ordinary shares, as last year, leaving £15,977 to be carried forward. 


LOW TEMPERATURE CARBONISATION.—The report for the year 
to October 31, 1930, of Low Temperature Carbonisation, Ltd., states 
that sales and trading revenue amounted to £76,549, against 
£115,069 in the previous period of fifteen months. After deducting 
costs of coal and carbonising and salaries, &c., and including 
interest and dividends received, there is £30,475, -_— _— is 
deducted running expenses, research and experimental work, costs 
leaving £2,683, against £11,578. Interest absorbed a further 
£12,000, leaving a debit balance of £9,317, which has been trans- 
ferred to the balance-sheet, making a total debit at profit and loss 
account of £13,811. Meeting, Cannon Street Hotel, E.C.4, December 
30th, at 12 noon. 


_ STEEL INDUSTRIES OF GREAT BRITAIN, LIMITED.—The 
initial accounts, covering the period from June 25, 1929, to 
September 30 last, of Steel Industries of Great Britain, Ltd., show 
income of £105,764, consisting mainly of interest received in respect 
of “B” and “ C” debentures of the United ~~ or a0 cr 
against which has been charged expenses and interest, leavin 
£92,383. Of this, preference dividends to June 30, 1930, absorbed 
£86,982, leaving a surplus of £5,401. The balance sheet shows the 
investment in the United Steel Companies hae pow eperg = 

liminary expenses appear at £110,854, cash a 374. 
Liabilities include loans from bankers at £176,336, creditors £9,656, 
and amount due to the United Steel Companies £1,363. Meeting, 
16 Great George Street, 8.W., December at 2.30 p.m. 

















Commerctal Reports. 








THE CORN TRADE. 


Mark Lane, Tuesday evening. 


The seeding of winter cereals in this country has practically been 
completed. Although prices have not encouraged production, many 
reports indicate a larger area under cultivation, growers apparently 
being hopeful of some measure of Governmental assistance before 
next harvest. With holiday conditions in force, business on the 
import market naturally proved of small dimensions, and price 
variations have been unimportant. The proposal to allocate further 
funds in order to assist the Farm Board operations in stabilising 
prices in the United States, produced a steady effect on North 
American markets, but operations on this side were not influenced 
thereby in view of the heavy statistical position. Hopes are enter- 
tained in some quarters that bottom prices have been reached, and 
even that an improvement may be seen in the New Year. While 
optimistic sentiment is to be applauded during the present world- 
wide wave of depression, prospects in the grain trade appear far 
from roseate regarding any material advance in values. The world’s 
total surplus of wheat is far in excess of consumers’ requirements 
for the present cereal] year, and financial conditions in most of the 
great exporting countries render it imperative to market supplies. 
Both British and Continental ports hold large stocks of Russian 
wheat that offers at low rates, consequently millers refrain from 
entering into future contracts. Although new crop estimates in 
Australia and Argentina have suffered some reduction owing to 
wet harvesting weather, largér quantities will be available for 
export than last season, and pressure to stimulate the export 
movement is steadily increasing. 


Wureat.—Quiet and easier. No. 1 hard Manitoba, ex “> 
268. 3d.-27s.; No. 1 Northern Manitoba, ex ship, 26s.-26s. ; 
No. 2 ditto, 25s.-25s. 6d.; No. 6 Manitoba, 22s.; Barusso, 63 Ibs., 
24s.; Rosafe, 63} lbs., 23s. 6d.; Australian, 27s. 6d.; choice white 
Karachi, 26s. 6d.; Russian on sample, ex ship, 23s.-24s.; landed, 
22s. Od.-24s. 9d., per 496 Ibs.; English new, 5s. 7d.-6s. 2d. per 
112 Ibs. 


PLAYERS 


NAVY MIXTURE or 
NAVY CUT TOBACCO 











No man lights his pipe 
with greater expectancy 
or smokes it with greater 
satisfaction than the 


one who regularly fills 
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FLour.—Quiet and easier. London straight run, 25s. sack for 
country deliveries, and 24s. London area. Of impo Manito 
patents, 24s.-25s. 6d.; Buffalo ditto, 23s. 6d.-25s. 6d.; Australian, 
22s.-22s. 6d., ex store., per 280 Ibs. 


Maize.—Easier. Plate, landed, 17s. 9d.-18s.; ex ship to arrive, 
16s. 9d.; December-January, 16s. 9d.; January-Feb » 16s. 9d. ; 


February-March, 17s., per 480 Ibs. Yellow maize £6, f.o.r. 
London, 


Baritey.—Dull and weak. Californian old, landed, 30s.-35s.; 
new, ex ship, 30s.-41s., as to sample; Chilian brewing, landed, 30s.- 
35s.; Chevalier, 38s.-44s.; Australian, 32s.-42s.; Smyrna, 30s.-32s, 

448 Ibs. Black Sea, ex ship to arrive, 14s.; landed, 15s. 3d, 

ubian, ex ship to arrive, 14s.; landed, 15s. 3d. Persian, landed, 
14s. per 400 lbs. English new malting, 6s. 3d.-12s.; feed, 4s. 6d.- 
5s. 9d. per 112 Ibs. 


Oats.—Easier. Plate, landed, 12s. 9d.; ex ship, 10s. 6d.-10s. 9d. ; 
Chilian tawny, landed, 13s. 6d.; best whites, ex ship, 19s. 6d.; 
landed, 20s.-20s. 6d.; mixed Canadian feed, landed, lls.; North 
Russian, landed, 14s. 9d.; South Russian, ex ship to arrive, 13s.; 
ditto, landed, 13s. 3d.-13s. 9d. as to sample, per 320 Ibs.; English 
new, 5s.-6s. per 112 Ibs. 








AMERICAN WHEAT MAREETS. 


The following table shows wheat quotations in recent weeks 
with comparative figures for 1929 :— 





Jan. 2, | Dec. 18, | Jan. 2, | Dec. 10, | Dec. 17, | Dec. 22, 
NSAREST FUTURE. Ec: fsa’ | ase | sede | sean 














Winnipeg (No. 1 Manitoba 
—Cents Ct 60 » sn 123 136} 1484 584 54 508 
— Per 60 ID. ......e0-eee 1168 1214 | 1303 1 763 | 768 











The visible supply of wheat in Canada at 60,694,000 bushels 
shows an increase on the week of 1,276,000 bushels. Supplies a 
year ago stood at 74,563,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent writes :--Export demand for best 
steams and prices are both being maintained, but there is little 
forward contracting. House-coal demand is quiet again after the 
Christmas spurt. Industrial requirements continue , with 
a shrinking tendency. Consumption of blast-furnace coke is being 
reduced by a damping down of three further furnaces. Prices of 
best steams are 16s. and 16s. 3d. f.o.b., and coke 10s. 6d. to lls. 6d. 
per ton at ovens. 


ee 


Our G ndent writes:—The coal trade is busy 
working off orders due to be completed before the end of the year. 
These are on a fairly heavy scale and there is not a great deal of any 
quality coming on offer in the market. In fact, so far as large 
coal is concerned, it is now practically impossible to secure any 
important tonnages. This position is likely to last until the end 
of the year, and meantime the collieries are quoting relatively 
high prices for whatever small parcels they have available. The 
ranges of prices for the shipping trade are round the following 
(f.0.b. district ports) :—LANARKSHIRE.—Ell] best, 15s.; splint 
best, 16s. 6d.; splint second, 15s. 6d.; navigation, 17s.; navi- 
gation second, 1l5s.; steam, 13s. 6d.; Hartley, 16s.; trebles, 14s.- 
14s. 6d.; doubles, 13s. 3d.-13s. 6d.; singles, 13s.-13s. 6d.; pearls, 
12s. 9d.-13s.; dross, 10s. 3d. Fire.—Sereened navigation, 16s. 6d.- 
17s. 6d.; first-class steam, 13s. 6d.; third-class steam, 12s. ; trebles, 
14s. 6d.-16s. 6d.; doubles, 13s.; singles, 12s. 6d.-13s.; pearls, 
12s. 6d.-12s. 9d. Lornians.—Prime steam, 12s. 6d.; secondary 
steam, 12s.; trebles, 13s. 6d.-l4s. 6d.; doubles, 12s. 6d.-12s. 9d.; 
singles, 12s. 6d.-13s.; pearls, 12s. 6d.-12s. 9d. AyrsHrRrE.—Un- 
screened navigation, l6s.; jewel, 18s.; steam, 13s.; trebles, 14s. ; 
doubles, 13s. 6d.; singles, 13s.; pearls, 12s. 6d.; dross, 11s. 


ee 


Our Cardiff correspondent writes :—Prompt supplies have con- 
tinued comparatively scarce on the Cardiff coal market, and, with 
colliery stems full, pre-holiday shipments are likely to be heavy. 
Prices are nominally unchanged. Under a decision of the Marketing 
Association, special measures have been taken to facilitate the 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, “ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.0.4. 
In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


TRANG. .cccccctbsdeccctvceccce eeeeee SCSSSSSSSSSSSSSESESSSSESSOSEOSESSEOSSOSE 
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138. 6d.; cargo smalls, 12s. to 195, on 
te, best large, 36s. to 37s. éd.; Ret 
27s. 6d.; machine-made cobbles, 40s. to 








TRON AND STEEL. 


Our Middlesbrough correspondent writes :—Deliveries of Cley 
land iron to local consumers will be suspended after 7s Beart 
and most of the foundries will not re-commence operations m1 
the first woek in January. This will cause accumulations of stocks 
at the furnaces which will be inconvenient to producers, as they are 
not too well placed as regards orders with which to commence 
the new year. It is expected, however, that after the holidays 
are over they will decide upon a reduction in prices in order to 
induce consumers who have been holding back forward orders to 
come on the market for fresh supplies and thus check the importa. 
tion of Continental iron and also competition from the Midlands, 
In the meantime official prices are unchanged, viz.: No. |, 66s. ; 
No. 3, 63s. 6d.; No. 4 foundry, 62s. 6d.; and No. 4 forge, 62s, 
f.o.b. or f.o.t. Hematite is rather weaker and sales have been made 
for prompt delivery at 70s. for ordinary mixed numbers. For 
forward, however, makers look upon the prospects as satisfactory 
and are not inclined to accept less than 70s. 6d., while some ask 71s, 
Stocks will increase over the holidays to scme extent, but a furnace 
on the Tees is shortly to be put out for relining. Shipments of pig 
iron continue on a small scale, the total cleared to 20th instant 
being 7,776 tons, against 7,787 tons to the same date last month. 
In the finished departments there is very little fresh business 
coming forward and most mills close down on Wednesday until 
the first week in January. Prices to home consumers under the 
rebate scheme are unchanged, viz.: Plates, £8 l5s.; joists, £8 l(s.; 
angles, &c., £8 7s. 6d. Among other quotations, heavy steel 
rails are £8 10s.; crown iron bars, £10 15s.; 24-gauge black sheets, 
£8 12s. 6d.; 24-gauge galvanised corrugated sheets, £11 5s., also 
for home use. There is nothing doing in ore. Best Bilbao rubio 
is nominally 1@s. 6d. c.i.f. for early delivery and 16s. 9d. to 1's. 
for delivery over the first three and six months of next year. The 
rate of freight Bilbao/Middlesbrough for early tonnage remains 
about 5s. Coke is offered at 17s. delivered furnaces for early 
delivery, and slightly less has been accepted in some cases. The 
number of furnaces in blast in the district remains at 25. 





Our Sheffield correspondent writes :—The open-hearth steel 
plants in the district have closed for two weeks, but in some cases 
melting is being continued throughout the stoppage. There 8 
little work en hand or contracted for, and the inquiries relate to 
small quantities. The Lincolnshire works have also closed for two 
weeks or probably longer. The rolling mills in Sheffield have me 
@ very unsatisfactory year. Some improvement in the iron ~“ 
steel trade is hoped for next month, but it is felt that there can 
no general revival until a decided change for the better m ° 
international situation takes place. The overseas markets 
constitute the weakest spot in the situation here. A poe 
amount of business is still being done in high grade tool and ~~ 
steels, including stainless materials. A large electric vaya _ 
lately been installed at a Sheffield works which is to be — 
entirely on melting stainless steel. The file trade has nev no’ F 
so bad. There is a fair inquiry for many kinds of hand 6 
engineers’ small tools. 





Our Glasgow correspondent writes :—Business in the pig ion 
market is very quiet, and at the present time there are =— 
furnaces in blast. In almost every branch things are br vartly 
partly owing to the continued poor demand for export — 
on account of the impending holidays and, in some cases, stoc — = 
operations, which are causing buyers for home goon ag in he 
restrict their purchases to immediate requirements on ae x tener 
sheet trade bookings for early accepe f are keeping uP od. Tube 
levels, but are not sufficient to keep ali the mills employ “t fully 
makers are having a lean time and here also plant 1s wnotidays 
employed. There are indications that the New bd ae 
will be somewhat prolonged, and in very few cases will the stop 
be for less than a week. 





Our Cardiff correspondent writes :—The position in the vant” 
departments of the South Wales iron and steel a ee 
changed. Production will be considerably f an improved 
the Christmas holidays, and the market is hopeful of a UN the 
demand for tinplates and galvanised sheets with the 

year. Prices are unaltered. 
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OTHER METALS. 


Trx.—In the ~~ eet the tone hey strong, values 
advancing sharply on impro uiries lighter offerings, 
Eastern advices being firmer. Stan cash changed hands at 
£105 5s. to £114 7s. 6d.; three months, £106 5s. to £115 15s. In 
the East, sales were reported at £110 5s. to £113 7s. 6d. per ton 
c.i.f, terms. 


Copper.—Market firmer in face of a better demand, sellers 
showing more reserve. Standard, cash, sold at £45 12s. 6d. to 
£47 5s.; three months, £44 17s. 6d. to £47 per ton. 


Leap.—Market quiet, but tone steadier on lighter offerings. 
jood soft foreign pig, January, sold £14 17s. 6d. to £15; February, 
£14 17s. 6d.; March, £14 16s. 3d. to £15 per ton. 


SrpetTeR.—Firm, with improved inquiries. December sold at 
£13 lls. 3d.; January, £13 13s. 9d.; February, £13 16s. 3d. to 
£14; and March, £14 to £14 5s. and £14 3s. 9d. per ton. 


ALuMiIniuM.—Steady. Home trade and export, £85 per ton. 


Try Pratres.—Quiet. I.C. coke, prompt and forward, 15s. 9d. 
per box f.o.b. Swansea. 


QuicKSILvER.—Maintained. Spot, £21 15s. to £22 per bottle. 


Antimony.—Steadier. Englith regulus, £38 to £45; Chinese 
ditto, spot, £26; afloat, buyers, £24 10s.; Chinese, January- 
February, quoted £22 15s.; crude, January-February, buyers, £14 
per ton c.i.f. 


Antimony OxipE.—January-February, £24 10s. per ton c.i.f. 


AntIMONY ORE.—60 per cent., January-February, 3s.; 50 per 
cent., ditto, 2s. 6d. per‘unit c.i.f. 


Wo.rraM.—Quietly steady. Chinese, January-February, sellers, 
14s. 3d. per unit c.i.f. 





————— 
— 


THE COTTON TRADE. 


MANCHESTER, December 22nd. 


Business in the market during the past week has been disturbed 
by the wider fluctuations in raw material rates and the approaching 
holidays. Owing to the slackness which has existed for some time 
now, it is not reasonable to anticipate a revival of demand this 
Christmas week. Only a miscellaneous trade has been put through 
in piece goods for India. On the whole, less satisfactory advices 
have been received with regard to the political situation. Shippers 
to China have continued to look on, and there is no hope of an 
increased demand until there is an improvement in the price of 
silver. Buying for the several minor outlets East and West has 
been confined to sorting up lots. Some manufacturers are being 
compelled to extend tho usual holidays. Here and there a little 
more inquiry has been experienced in American and Egyptian 
yarns. Although sales of any weight have been exceptional, the 
turnover shows a slight improvement, but the prices secured have 
given no satisfaction to spinners. 





Statement of the Cotton Trade. 



































Corresponding 
1930 Date. 
Dec. | Dec | Dec, | Dec. 
d. d. d. a. d. 
Raw Ootton—Mid. American ...... per Ib. | 5-75 | 5-63| 5-24| 5-36 || 10-66) 9-34 
” Bakeilaridis Fully Good Fair 
Bgyptian .....00.- per Ib. | 8-75 | 8-00 | 7°75 | 7°95 19-50 | 13-95 
Yarna—32's twist .........0sseseeeeee per Ib 9% 9 9 9 15 13 
o SEE eenmtencen per Ib. | 10 9 163] 14 
» 60's twist (Egyptian) ...... perlb.| 17%} 1 164 | 16 
S2-in. a. 4} 8.4} 0.4. |) «djs. 4 
A pens semsentescecntstnon sisi 1s 6 8 3/18 O [18 0 |/26 0j23 9 
%-in. 15 9 by 19, 32's and 
waar awe fi TR tft fh ile ie S 
: 38 18 10 Ib....... j11 
39in: ditto’ STH yds’, 16 by 15: 84, ed 10 6/10 44/10 3 fio 3 \ll¢ 0 [13 0 
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THE WOOL TRADE. 


Our Bradford correspondent writes :—Overseas cables reporting 
the results of the last auctions in Australia, New Zealand and South 
Africa clearly indicate that values ruling at the end of the year are 
exceedingly low, and consequently very disappointing to growers 
everywhere. The average price of a bale of wool in Sydney is now 
between £10 and £11, or just over 8d. per lb. This is far too little, 
for if wool were selling at 33 per cent. more, it would barely cover 
the cost of production. It is doubtful whether the average for wool 
in New Zealand is 6d. per Ib. in the grease, whereas growers need 
10d. to get out without loss. The outstanding feature of this year 
has been the expanding demand for the raw material, especially 
merino wool, coupled with a sharp decline in prices which proved 
disastrous to wool growers. The consumption of merino wool is 
proceeding rapidly, and it is safe to assume that the bottom has been 
touched in both merinos and crossbreds. It is absolutely unreason- 
able to talk about prices, stabilisation being urgently needed 


Elizabeth and other coastal ports. The clean cost delivered Bradford 


is also given :— 
Ex Coastal Clean 
Ports. Bradford. 
12 months— d. d. 
74-80's quality ...........ceeee0s 25-26 28 
TOS GURY cccccccccecesscocseee 21 24 
64-70's quality ................6 19 22 
60-64's quality .................. 16 19 
10-12 months— 
70's QUALIEY ...eeeeeeseeereneeees 19-20 22 
66-70's quality ................0 18 21 
Average quality—say, 64's ... 17 20 











THE JUTE TRADE. 


Dunver, December 22nd. 
Conditions in the jute trade are now very quiet, and there is little 
or no hope of improvement until the Christmas and New Year 
holidays are over. The workers this year will receive a more lengthy 
holiday than usual at New Year, many of the works closing down for 
a fortnight. Both raw jute and Calcutta goods have been declining 
in value, but the tone of the markets is again steadier. There is 
still much uncertainty prevailing, and, though prices may at times 
look like being lower, there is always periodical recovery. 
Sellers of the fibre are very reluctant to allow prices to decline 
further, and the fact that the Calcutta market is being sparingly 
fed from up-country, where there must be ample supplies, is i 
to maintain a steady undertone. Good First Marks are still se 
offered, but red circle ram is quoted at £20 10s., while —T 
are offered at £18 5s. for green circle ram, £17 10s. for red 
quality, £17 5s. for triangle Jajoida down to £16 10s. for Asahi 
lightning, December-January shipment. Daisee assortment has 
been sold down to £14 10s., but the return to steadier conditions 
resulted in £14 15s. becoming lowest, with Daisee 3 at £14 10s, 
and fours at £13 10s. Jute yarns are very quiet, but quite steady in 
value all round. Common 8-lb. cops are offered at 2s. and 8-lb. 
spools at 2s. ld., but there are also higher prices. Twist is available 
at 3jd. for 3 ply 8 lb., and sacking yarns are unchanged at 24d. for 
24 Ib. weft and 3jd. for 8 lb. chains. Rove is from £23 10s. for 
48 lb. and £17 for 200 Ib. Fine yarns are receiving steady support 
at from 3s. for second quality 8 lb. Rio warp, 2s. 7d. for third, 
and 2s. 4d. for fourth. Carpet yarns are quiet. Business in jute 
cloth is even quieter now, but manufacturers are making no change 
in their quoted limits, which rule from 2}d. to 3d. for 10} oz. 40 in. 
hessians and from 2d. for 8 oz. Linoleum hessians are slow and 
nominal, while trade in heavy goods is of very little importance 
meantime. The Calcutta goods market is receiving little support 
from actual consumers, but speculators continue to operate at each 
decline in prices. 





THE 
CHATWOOD 
SECURITY 


The policy of a firm controls its destiny. This subtle 
yet vital element throughout a firm defines its aims and 
governs its achievements. 
The Chatwood policy has always been to confine its 
efforts to the production of work of quality. Crafts- 
manship is placed before material gain. 
There is throughout the firm a definite atmosphere of 
continuous mental stocktaking. The reputation of 
yesterday docs not carry anyone over to-morrow. 
Each success is only regarded as an iaspiration to 
greater efforts. 
The Chatwood tradition is maintained— 
“ Achievement is but another milestone along the highwa 
of progress—the end of the journey lies ever beyond.” 
The furrow that leads to achicvement is ploughed by 
imagination. Judgment helps courage to walk this 
furrow, but it is the love of hard work that takes one 
to the ultimate end of the journey. J.ES 


THE 
CHATWOOD 
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ES CURRENT, 
The Prices in the following list are revised with the sasistance cf an eminent firm in each department, 
LONDON, TUESDAY FRUIT (continued)— «4d «4, | WOOL 
a ~ AND T. Spanish Onions, English Southdown, washed 4. Saag 
RAIN, — s. d. Valencia :— per Ib, 14 
Wheat, No. 3, N. Man. 496 Ib. nom case, 4a. 6 0 6 9 »  Ldncoln hog, washed 9 0 0 
Eng. Gas. av., per cwt. ......... 6 1 case, 5s. 6 6 8 O Queensland, sod.super 23 08 6 
Barley, Eng. Oe... watt 8 2 Onions, Oporto ...... 0000 -8.W. greasy, super ,, ll 0 0 
FE ep Bip tae 5 8 Coattnute, Hociva... bags 11 0 14 0 N.Z., gray., half-bred §0-56 0 &o 
Maize, La Plata, landed, 480 Ib. 18 0 Grapes, Lisbon ...... 00 00 Orossbred at 
Plour, Lon, stan. ex mill, s. d. Almeria ... 00 00 Tepe— os 6 
S08 By ¢ siecscumnaninees: 236 0 0 | takp— CIMO8 70'S ceececcccececeees 26 0 9 
Rice, No. 2 Burma, perowt, 8 13 0 0 Irish bladders ............ 0 80 0 at AIO eniccbetsasscnees 23 oo 
sata, Honsl, per ow. ies: cea eptmaions, boxes 56 Ibs. 57 0 58 0 Coombes 46'0 cienlaiiianie ; ll 
— FD peconensecneces 10 
.L flake, fair spot... 17 6 0 0 , per Ib.— 
Moliom pact 9 6 0 8 | tem. oe on * = 
Potatoes, good Engiish, Black Lampong ......... 0 0 6 MINERALS, 
percwt, 5 0 6 6 lst sort,per lb. 0 103 0 0 coaAL— . a « 12 2¢ 
Beef, per 8 ibs.— Oloves—Zansibar per Ib 0 1 2 Welsh, best Ad'ty...ton 20 0 0 23 34 
aides ..... 6 0 58 cwt.— Sheela Beat FRBawcwmoee 15 0 bb 07 019 
Argentine 410 5 4 SS eee 0 00 Sheffield, best -- 23 6 24 Ol 1s 
Matton, 8 ibe. — Jamaica, ord. to good... 50 0 90 0 0 07? 
Bagtiah ore 6 BT BB | MBO... cseeeeee - 1 6 2 4 | IBON AND STEEL— ont 
NZ. fromen 4, sesees 3 6 4 2 | Nutmeg 65's ........0cc000 1400 Pig, Oleveland No. 3,ton 63 6 0 © 1¢ig 
Pork, English, per 8 ibe. 58 9 0 SUG Bars, M’brough .......... 000 . 36 $¢ 
(Detr, tis. 08. per ent), Steel Rails, heavy ...... 170 0 0 0 LHI 
BAOON— OTHER FOODS. B.W.L, crystallied 19 0 22 6 Tin Plates, 1.0., perbox 15 9 0 0 ee fe 
Trigh.sscosesee perewt. 82 0100 0 | Java, white, o. & f. India smaee He ee 
Datigh..........cececesenee 57 0 66 0 Jan-Mar. 0 0 7 9} : was E+ “ais $f 
Dateh ...................., 8 0 62 0 Yellow Orystals ......... 18 10} 0 0 Bose aaa "TUS a76/8 wsseoresanesssevereesavees ether Hh 
™ Oanedlanenn 288 9 | Crake’ = 8 ae S| Tend Bee Higa tas ae'ao “ohg | Ol cite eid ng, SO 
ssserseeveneeee 88 0102 6 | Granulated .............. -19 7% 20 4 seeeerenceese Seeds—Linseed_ 
BUTE. _!.) Qpacemenen. 13/6/3 14/. : 
Sicmmmenc:, cm, Home Grown (Dec.) ... 19 0 19 4 Tho “lingileh ingotan 3 lo to ite: sat <F 
cmminns 100 0 11¢ © | Indian & Ceylon—per Ib. meee MAB TST nee 99 8 
New Zealand ............ 100 0118 0 POKOO  .o.cccserersesesesees 09 2 2 Jan.-Feb. 12/17/6 0 @ 
Daniish.......c00ceecesscece 140 0 0 0 Pekoe ............ 0 20 MISCELLANEOUS. edad 
CHEESE—~ Orange Pekoe ............ 0 27 CHEMI od a2 Turpentine, per cwt.........34 9 6 e 
Canadian ...... per cwt. 70 ° 80 ° en Grenge sreeeeee - o 29 Acid, citric, per lb. less 5% 1 2 1 2} | MINERAL OILs— 
eeeeeereeee . Petroleam—Oil, 
English Oheddars 69 9 106 0 | (Duty $/20-11/24 per tb | — ~— eansnvemnane : t 93 | WeerWhee ar HH 
oa eeeeeeseseeceeesenes x} Tartaric, English less 5% 1 0 H o% Labricating—per ton— ion t 
a eat sie _ = eee 
fia’ 0d; forelgs lee owt. * Gomme to foe oe $10 2 $ | Ammonia, caib."..P ton 35 9 318 | BM jeer wie 
Accra, f. per cwt, eeeeee 31 6 Nyasaland leaf a ” 7 Se ee es Oe 0 0 13 0 Puel—per ton— ad a 
sestevnnnnesnnsnees ses stripe, 010 120 dump ---~per ton $80 40,0 | 8G. 895, 910 sesennnn 6 99 
oorrm Bast Indian leaf ............ 04 06 Meoching powder, per owt, T/MK one a laneieeneomsied 67 6 08 
ty, British grown, ” coccenoce Borax, gran, ...... cwt.11 0 0 0 | ROSIN— @e 6.6 
Via Bd. sdorcige bee wt. COTTON— TEXTILES, a. —- denen 1226 00 American ....... perton 1115 19 § 
B.1, good to fine, per owt. 100 0145 0 Mid-American ...... per lb. 5-36 Nitrate of Soda ...percwt. 10 9 11 0 BUBBER— adaead 
Costa Rica, good to fine... 105 0 150 0 Sakellaridis, f. eeccccece 7°95 cows 0 3 0 a Plantation eheet per Ib, 0 0 t 
Cent. Amer., mid to fine 80 0110 0 Yarna, 32's twist ....... “ st Sulphate....... -perowt..10 0 11 0 Fine Hard Para per ib. 0 ft 06 
Kenya, bold sises ....... - 70 0120 0 60's twist .......cccseeee me 16 Sal-Ammoniac ...percwt. 42 6 45 0 
Colombian, mid to fine... 80 0110 6 vias ta 2S se Soda Bicarb. ...... eo 0 6 om mene eee 
BGGS vonian eeccce Orystals Peccecces eee Orange eee 
Bnglish ......... per120 17 0 % 0 | Pen HD. 330 00 - és 6.4. Gute 
= wooscocevescocecenes © 21 0 ae Medium lst sort.37 0 0 0 Sulphate Copper ...per ton 22 0 22 10 W. Aust. M.-o.-P. ,, 310 nD 
Oranges,SouthAfricanbzs. 0 © © © | Italian P.O. ...... weeps 8 0 8 err wet & en. s-00-200ah tt 
Denis and Valencia ee eee nom. ener . Do. 2x7 » 200 
¢ cases 300 11 0 25 © | Sisal, African, Dec~Jan.... £18/5 11/5 OCOPRA— Do. 2:4 y» 000 
9 6 16 O | Mexican c.ccrecccceceaee, «+ © © 2310 | 8.D. Straitecif.,perton @ s. & 8. | Can'dn Spruce, Dis. ., 17 06 
$6 14 © Jan. 15 § 0 0 Pitahpine ....... ~ par load 9 9 8 
Lemons, Naples...boxes 0 0 0 0 Native lst mks. ... per Smoked South Sea ...Dec. 1410 0 0 Rio Deals..........00 per etd. 32 0 5 
Sicilian ..........c000 ~2 60 10 6 Dec.-Jan. £15 £17/6 DOME cccccsceccsceveese wet e 
eo memes $3238 | one Jan-Feb, | £16, | DRUGE— a na | Mutumelishe ep. oh 00? 
+e. Cases — Camphor— African ” 
Appies : Amer (var. 17 0 25 6 | Canton ........0.. -- perlb. @ 0 10 6 Japan, refined .......... - 2 2 2 2] Amer. Oak Boards » 0 ‘3 
var.) 8 © 10 9 | Tussah 5 0 8 O | Castor-oil ..........cccccessees 0 95 0 De Ae os » oo3 
© od 0 0 0 0 | Japan 10 0 13 0 ipscasnanhe — ieaediaetaae 23 00 Bagliah Oak o 3i% 
» Australian ......... © 0 © O | Italian—Reaw, fr. Milan 9 6 12 0 ulmt, Wayne Co... 9 3 9 6 ash ow ” 





















HIDE, LEATHER AND ALLIED TRADES. 


Hides were lower in price at most of the sales held during the 
week-end, and with no auctions taking place this week on account 
of the Christmas holidays the present standard of values will be 


operative until the end 


of the year. § 

fractional advances recorded at the sales 
Thursday, and it is thought that orders 
responsible for these. It is safe to assume that 


rise was evident at the 
eld in Bermondsey last 
for export were largely 
© position of the 


home tanning industry does not warrant higher values for raw 
material, and in all probability prices will level down again at the 


sales of the New Year. 


Trade in imported hides has been very small, 


partly on account of the holiday season, and also on account of the 


uncertainty of valucs. 


semblance of reasonable trade has 

have been taken up by Home and Uni 
of 64d. for Argentine ox, with 53d. paid for seconds and 63d. for 
Montevideo ox. A sale of 10,000 Liebig colon hides found buyers 


at 7jd. to 7d. for heavies, while the lights 


The only goods in which anything like a 


ired are Frigorifics, which 
States tanners on the basis 


changed hands at 6$d. 


Sales of dry River Plates have been small with B.A. Americanos 
Americanos at 7§d. Cape hides have 
not featured much in the business done, but a few sales have taken 
place in drys at 7}d. and 6}d. for first and seconds, with dry-salted 


still on offer at 7d. and M.V. 


20-20 Ibs. selli 
hides are diffi 


at 63d. and 5jd. for the same grades. Australian 
t to move. With most of the shoe factories either 


closed down or engaged on stocktaking, the turnover in all classes 


of leather has small. 
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THE TIMBER TRADE. 


The spot market for European building woods has been de- 
pressed during the past four 


off in the demand from 


or five weeks owing 
‘Iding-trad 


to the falling 


sources and i 


increasing 
distress in the heavy trades. A decline in timber demand is not 


unusual at this time of the year, but on this occasion it is more 





pronounced. Against that, however, is the much lower 
tions in Novembe. and immediate p 

expected that December shipments will be on a small scale. Thus, 
the total receipts this year are likely to be 


which must have = strengthening infiesnse on voles due oo 


next four or five months. The 


to the smaller shi 
and also to Briti 


Metropolitan area are a little 


battens 


between the Swedish and Finnish shippers’ 


tatives end 
“rea A ited Ki m 1931 
British importers on a question of — Kingdon 
year, therefore on this years 
demand basis either an increase of comand as Bang Be ne 
in or 


and demand. Russia is 
against 500,000 this 


dards difference will be 
amount from countries other 


shows little, if any, upward movement. 


than Russia. 


months, 
well below those of 1929, 


in supplies is largely due 
te from Russia, according 
importers keeping their buying commitment 
from Finland, Sweden and other timber-producing countries | 
within limits during a period of price depression and barge 
of the future. Stocks of sawn deals, and boards oe on 
larger compared with a year 6g0; and 
the other hand, the floorings and the small stuff—slatings 
plasterers’ laths—are in much more moderate supply. The — 
ment between the Soviet Government timber authorities 
British syndicate for the latter to handle the Russian | 
for the United Kingdom next year has led to meetings 


it is 


to latest plans, 





